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AFP Previews EC Ministers Meeting, Blair 
House Problem 

AU2009115693 Paris AFP in English 1134 GMT 
20 Sep 93 


[Report by Graham Brown] 


[Text] Brussels, Sept 20 (AFP)}—Three dozen EC miunis- 
ters gathered here Monday for urgent talks on the 
growing crisis over farm subsidies, with Germany poised 
to play a key mediating role between France and the 
United States. 


France said bluntly ahead of the extraordinary meeting 
of foreign, agriculture and trade ministers that it would 
not accept the so-called Blair House agreement to slash 
subsidized farm exports which was struck by EC and 
U.S. negotiators last November. 


French Prime Minister Eduard Balladur said at the 
weekend that France would block broader trade liberal- 
ization negotiations under the General Agreement on 
Tariffs and Trade (GATT) rather than accept cuts in 
farm subsidies against its own interests. 


On the other side of the battle lines, U.S. President Bill 
Clinton warned the European Community on Friday not 
to endanger the Uruguay Round of GATT trade reform 
talks by trying to reopen the Blair House accord. 


Spain and Ireland have indicated support for the French 
position, and Paris is also counting on help from Italy 
and Greece. Britain and the Netherlands have been most 
vocal in opposing French demands for changes to Blair 
House. 


British Prime Minister John Major said Sunday that 
France was the principal obstacle to completion of the 
Uruguay Round by the year-end. 


Collapse of the round—which would include the Blair 
House package—would be disastrous, he said. Major's 
stand is also strongly backed by the Cairns group of 
agricultural exporting countries led by Australia. 


Leading the search for compromise between the two 
stands has been Germany, torn between its anxiety to 
save the GATT talks and its unwillingness to risk an EC 
crisis by isolating France. 


“We want to improve the (Blair House) agi sement 
without renegotiativg it. There are grey areas which 
might be open to re-interpretation,”” a German diplomat 
said. 


France has been counting on the strength of the French- 
German axis within the European Community to bolster 
its case and French President Francois Mitterrand was 
due to meet German Chancellor Helmut Kohl in Paris 
later Monday to discuss the farm dispvte. 


The Blair House accord calls for deep cuts in agricultural 
subsidies, notably a 21 percent reduction in the volume 
of subsidised agricultural exports over six years. 
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EC officials and politicians have been looking between 
the lines of the accord in an intensive search for a 
compromise that can keep both France's face and the 


agreement intact, 


“Everyone recognises France's political difficulties, but 
France will be isolated if it asks for a renegotiation of the 
Blair House compromise,” one EC official said. 


Much attention has been focused on agricultural issues 
not directly addressed in Blair House, or which feature in 
the wider GATT negotiations. 


U.S. officials say there is little chance of compromise on 
such issues as the French demand that the European 
Community's existing mountain of agricultural sur- 
pluses be exempted from the export restrictions and that 
the dates for other cuts be stretched out. 


Diplomats expected no firm decisions from Monday's 
meeting. They said France would be trying to win the 
support of its EC partners in pressing the United States 
for concessions. 


The diplomats said France had negotiated itself intc a 
corner, and faced a no-win situation unless a compro- 
mise is found. 


France's powerful farm lobby has rejected the subsidies 
accord on the grounds that French farmers, the Euro- 
pean Community's biggest agricultural exporters, have 
the most to lose by it. 


Last year French cor servatives, stoking up opposition to 
the Blair House accord among farmers, forced France's 
embattled Socialist government to repudiate it. 


When Balladur’s centre-right government came to power 
in March, it pursued the same line, even though econo- 
mists say that French industry has more tw gain from a 
GATT accord than its farmers have to lose through Blair 
House. 


Balladur risks a split in his centre-right coalition if he 
gives ground to the United States, and the issue threatens 
to loom largely in France's next presidential election in 
1995. 


The pressure on the French government was highlighted 
Monday as farmers staged demonstrations against the 
GATT negotiations and gave away fruit, vegetables and 
pork at giant picnics staged in front of government 
buildings. 


Members of the two main farmers’ unions, FNSEA 
[National Federation of Farm Unions] and CNJA 
{National Young Farmers Center], drove their tractors 
up to prefectures across France and gave away the food. 


Members of the militant Rural Coordination group held 
up high-speed trains in central France while in the 
southwest, masked nen burned a pile of tyres. halting 
trains on the Bayonne-Toulouse line. 
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Former Minister Expects U.S. To Allow GATT 
‘Adjustments’ 


BR2009121993 Brussels LE SOIR in French 
18-19 Sep 93 p 2 


{Interview with former French Agriculture Minister 
Jean-Pierre Soisson by Jacques Cordy in Paris; date not 
given: “France and the GATT Agricultural Agreement”] 


[Text] [Cordy] You are the one who said “no” to the 
United States last year with regard to GATT. Also, you 
have just written a book (Fa/low Politics, published by 
Albin Michel) full of staggering revelations. Surely, how- 
ever, do we not find ourselves back where we started? 
The present government is also contesting the compati- 
bility of the Blair House agreement with European 
agricultural policy and is threatening the EC with its 
veto. Do you not fear a crisis erupting between Europe 
and the United States? 


[Soisson] I am indeed the person who took responsibility 
for opposing the Americans. In addition, | am deeply 
European. | voted “yes” in the referendum on Maas- 
tricht. Like many French people, I would like to see such 
a Europe, with a common currency, common defense, 
and common foreign policies, as well as a Europe which 
is independent of the United States, and which does not 
let its laws be dictated by that country. 


[Cordy] But they were the ones who started it last year, 
were they not? 


[Soisson] That was certainly the point to which I reacted 
at the time. The harder the winds of economic crisis 
blow, the greater the tendency to take refuge in the 
American harbor! Today, I think the solution is to adapt 
both the Blair House agreement and the common agri- 
cultural policy. I believe that the French Government 
will be firm, and not isolated. 


[Cordy] fs there any advantage in the fact that Belgium is 
currently EC president? 


[Soisson] Personally, | have always been supported by 
Belgium. France and Belgium are conceptually very 
close, as is Ireland. We must seek out the agreement of 
Germany. Italy has always followed us. The agrcement is 
very bad news for Mediterranean production, such as 
olive oil, wine, etc., and this is causing hesitation in 
Spain and Greece. The Council meeting on Monday [20 
September] is not a “last chance” meeting. The date of 
15 December set by the United States is not a final 
deadline. Europe is free to negotiate a good agreement. It 
was the United States that asked agriculture to b° 
included in the GATT negotiations. The French have no 
interest in this, and neither does Europe. We accepted it 
in 1986 against our own interests. 


[Cordy] A comprehensive agreement has to be reached, 
however. 


[Soisson] Comprehensive and balanced. And one which 
includes the adjustments that | mentioned. It is not 
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necessary, however, to follow the United States to the 
brink. Biair House is incompatible with the common 
agricultural policy. 

[Cordy] Can you give some examples? 


[Soisson}] The 21-percent drop in agricultural exports 
would mean ampuiating the European Community's 
production capabilities. Such a move would tend to lead 
to the establishment of veritable production quotas. 
Another thing is that the agreement desired by the 
United States would call for the fallowing of sown land! 
Fallowing does not have the same significance in the 
United States as it does in Europe. Here, we have always 
cultivated the same land. In a country with wide open 
spaces, the concept of fallowing is easier to accept. When 
I was in Brussels, Belgian farmers were holding a dem- 
onstration. Behind their tractors they carried a banner 
that said “Stand fast, Soisson!” 


[Cordy] Surely reconsidering the agreement would lead 
to a block hy the United States? 


[Cordy] No it would not. I have discussed this with 
people in the Clinton administration. They are not in 
favor of renegotiation, but they would certaily allow 
supplements or certain adjustments. For exampie. any- 
thing to do with production intended for the Third 
World could be taken out of the agreement. 


{Cordy] Will France use its veto on Monday in Brussels? 


[Soisson] We have to demystify the veto. It is simply a 
signal that one of the 12 partners wants new negotia- 
tions. A French veto would certainly lead to a Council 
meeting, or would be taken up at the next Council 
meeting. In this regard, the Monday meeting between 
Mitterrand and Kohl in Paris will be very important. |! 
made it very clear in my book that the German chan- 
cellor felt last December in Bonn that the EC had 


negotiated poorly. 


[Cordy] You also reveal how the Commission operates. 
Incredible! 


[Soisson] It is sometimes very surprising indeed. Such 
was the case in December 1992 in Chicago, where the 
talks were being held. The British minister and presi- 
dent-in-office of the Council (who could not participate 
in the negotiations, since they were within the province 
of the Commission only), was hiding in a neighboring 
hotel under an assumed name! | questioned him and he 
retorted that he was checking up on the commissioners 
to make sure that they complied with the mandate that 
we had given them. This is a true story. As for the texts 
signed with the Americans, the EC Council of Ministers 
still did not know anything about them several days 
later! One version was distributed in Washington with an 
American interpretation that differed from the Commis- 
sion’s! It would be an understatement to say that the 
Commission had overstepped its mandate. 
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EC Ministers ‘Eager’ To Avoid Blair House 
Showdown 


AU 2009151893 Paris AFP in English 1459 GMT 
20 Sep 93 


[Text] Brussels, Sept 20 (AFP)}—EC ministers expressed 
hope of avoiding a showdown with France over farm 
subsidies Monday, but appeared unlikely to take a quick 
decision on French demands to reopen an accord with 
the United States. 


About three dozen foreign, agriculture, and trade minis- 
ters held a special joint session to discuss the so-called 
Blair House accord struck last November to cut subsidies 
and unblock broader talks on global trade reform. 


But they appeared eager to avoid a showdown with 
France, which ‘hreatens to veto the agreement with 
Washington unlvss it is renegotiated. 


“We arc going to find a solution,” said Belgian Foreign 
Minister Willy Claes, who presided over the meeting 
since his country currently holds the rotating EC Presi- 
dency. “I do not like the word veto.” 


The EC's executive commission opposes renegotiation. 
but member states are secking some other way of 
avoiding a French veto that could also sink hopes for a 
wider trade pact under the General Agreement on Tariffs 
and Trade (GATT). 


“There is room for manoeuvre but it is very narrow,” 
Luxembourg Forcign Minister Jacques Poos told 
reporters as he arrived. “I hope there wi!! be no tug of 
war.” 


British Foreign Secretary Douglas Hurd, whose country 
has been among the vocal opponents of French efforts to 
rengotiate Blair House, conceded that France “has a very 
real political problem.” 

“If ways can be found (to meet Paris’ objections) without 
opening Blair House, let's consider what they are.” 


French Foreign Minister Alain Juppe said Paris did not 


feel isolated in its stand. “If we do ion 
here today ... we'll draw the appropriate conclusio.5@ he 
said. 







But some officials and diplomats here said it | was 
‘inlikely that the meeting Sere would take any Firm 
decision on the thorny question, which could 
another huge dent in the EC's already bastered unifV. 


“There will be no veto today because there is no proposal 
on the table.” Hurd said. 


A German diplomat, who asked not to be named. agreed. 
“There weil be no formal negotiations today, but we 
think the council will ask the commission to pursuc its 
contacts with the Americans,” he said. 


The diplomat said the French had drafied a statement 
that called for - reopening of the Blair House agreement 
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but failed to ge! sufficient support. He also denied 
French reports that Paris and Bonn were working 


together oa 2 soint approach. 


“We do see the French problems but we do not share the 
French desire to reopen Blair House.” he said. 


While the ministers sat down here Monday, French 
President Francois Mittervand held talks with German 
Chancellor Helmut Kohl in Paris. Some observers saw 
Bonn emerging as a key intertnediary in the matter. 


Spain and Ireland have indicated support for the French 
position, and Paris is also counting on help from Italy 
and Greece. 


EC Ministers Comment Before Trade Talks Open 


AU2009135993 Paris AFP in English 1345 GMT 
20 Sep 93 


[Text] Brussels. Sept 20 (AFP)}—EC ministers opened 
crucial talks Monday on farm subsidies in hopes of 
defusing a growing crisis that could further dent EC 
unity and stall efforts at global trade reform. 


As about three dozen foreign. agriculture and trade 
ministers gathered here. they gave little indication how 
they would handle French demands for renegotiation of 
last year’s accord with the United States. 


“There is room for manocuvre, but it is very narrow,” 
Luxembourg Forcign Minister Jacques Poos told 
reporters as he arrived for the mecting. “1 hope there will 
be no tug of war.” 


The Community's executive commission opposes rene- 
gotiation of the so-called Blair House accord struc last 
November in Washington. but member staves are 
secking some other way of avoiding a French vevo of the 


pact 


“We are going to find a solution.” said Belgian Foreign 
Minister Willy Claes, who presided over the ™ecting 
since his country currently holds the rotating Ex. Presi- 
dency. “I do not like the word veto.” 


British Foreign Secretary Douglas Hurd conceded that 
France “has a very real political problem” and added: “If 
ways can be found (to meet Paris’ objections) without 
opening Blair House, let's consider what they are.” 


French Forcign Minister Alain .\uppe said Paris did not 
have the feeling it was isolated in its opposition. “If we 
do not find a solution here today... we'll draw the 
appropriate conclusion.” he said. 


EC Foreign Trade Commissioner Sir Leon Britian, asked 
whether the French were fighting the rest of the Cum- 
munity on the issuc. said, “Nobody is isolated. We are 
going to try to find a solution to all of this.” 
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The French have threatened to block a wide trade accord 
under the General Agreement on Tariffs and Trade 
(GATT) rather than accept a farm sibsidies accord 
against their own interest. 

Spain and Ireland have indicated support for the French 
position, and Paris is also counting on help from Italy 
and Greece. Britain and the Netherlands have been most 
vocal in opposing the French stand. 


France has been counting on the strength of the French- 
German axis within the European Community to bolster 
its case, and Bonn could end up as a key intermediary. 
observers here said. 


While ‘he ministers sat down here Monday, French 
President Francois Mitterrand held talks with German 
Chancellor Helmut Kohl in Paris. 


Augusto Bocchini, president of the Committee of Agri- 
culture Professionals (COPA), said the Blair House 
agreement would lead to a cut in EC farm exports by a 
third on average. He also said it would mean taking out 
of production three times the land su: face already due to 
lie fallow under current EC reforms and would slash the 
farm work force by a third. 


“I say im the strongest terms that we simply . ynot 
accept Blair House.” Bocchini said in a statement after 
meeting with the EC's Belgian Presidency. “European 
farmers want to get an agreement—but not al any price.” 
William Nagle, president of the General Committee for 
Agricultural Cooperation in the European Community 
(COGECA), said a rural way of life was being threatened 
by large farm combines. 


“We do not want our farmers and their cooperatives to 
be crushed by large purely capital-oriented undertakings 
which are often of multinational nature,” he said. 


“We want our farmers to continue to control their cwn 
destiny through viable family farms,” said Nagle, whose 
group represents 33,000 cooperatives in the EC. Austria, 
Finland and Sweden. 


Hurd Warns France To Agree to GATT Deal 


LD2009175793 London PRESS ASSOCIATION in 
English 1718 GMT 20 Sep 93 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels) 


[Text] Foreign Secretary Douglas Hurd put Britain's 
future relations with the rest of the EC on the line tonight 
in th> row with France over a new world trade deal. He 
hinted that the Government would boycott EC meetings 
in protest if the French embarrass the Community by 
scuppering a GATT accord worth hundreds of billions of 
pounds to the global economy. 


The Prime Minister has already warned French Premier 
Edouard Balladur that the UK will oppose EC progress 
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im areas important to France unless a GATT deal is 
settled by the December 15 deadline. 


Now Mr Hurd. attending crisis talks in Brussels 
involving three dover. government ministers from the 12 
EC capitals, has left no doubt that normal Community 
life cannot continue without French capitulation over 
farm trade. 


The French government, besieged by violent demonstra- 
tions from a powerful French farm lobby, is refusing to 
accept substantial cuts in EC food exports to the U.S.— 
agreed by the Brussels Commission as the Community 
contribution to a freer and more open world trade order 
under GATT. 


Mr Major and most of his EC counterparts are furious 
that Europe is now seen as delaying a long overdue 
accord considered vital to boost jobs and trade world- 
wide. 


The GATT deal embraces trades sectors and 108 
nations—but the EC squabble with France at its centre 
could destroy seven years of rcgotiations which are now 
close to completion. 


Foreign Office officials were reluctant to clarify Mr 
Hurd’s remarks tonight, but refused to 7ui out a boycott 
of routine ministerial meectings—an “empty chair” 
response for what is seen in Britain as French intransi- 
gence over narrow national interests. 


Mr Hurd’s remarks came when it was Britain's turn to 
address tonight's talks in Brussels—with clear orders 
from Mr Major to get tough with France whatever the 
consequences for Anglo-French relations. 


Mr Hurd insisted the December 15 deadline was a very 
real one, the GATT negotiations were the single most 
important item on the European agenda and that time 
was tight—allowing no possibility of reopening the EC's 
farm trade agreement with the Americans as part of the 
GATT negotiation. 


“It is not the case that, in the event of a crisis in GATT, 
we could avoid an internal EC crisis. One will inevitably 
lead to another.” the Foreign Secretary said. 


“I cannot conceive how the EC could continue with 
normal business a wane ree OS Save CeeeeE the 
collapse of the GATT round.” 


Agriculture Minister Gillian Shephard echoed his 
remarks, while governmunt officials insisted unofficially 
that Britain was not mking threats. It was just that 
senic.’ ministers Could not envisage normal life in the 
Comm snity with Europe's political reputation in tatters 
thanks to the French. 


The Government is counting on Holland and Denmark 
for support if France pushes the Community to the 
brink. But hopes are high that Mr Balladur will cave in. 
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once he has demonstrated to French farmers that his 
government has done all possible to protect their liveli- 
hoods. 


For Europe's ministers tonight. the GATT talks have 
entered the realms of brinkmanship, with sympathy for 
the French case coming from Ireland and Spain. 


France says the level of cuts its farmers are expected to 
make are too high and incompatible with the guarantees 
of the Common Agricultural Pohcy. 


French agriculture minister Alain Juppe wants his col- 
leagues to give the EC Commission a new, tighter 
mandate to renegotiate the terms of EC-U_S. farm trade. 
But that is unacceptable to Washington and to Sir Leon 
Brittan, the EC Commissioner leading the GATT nego- 
tiations on behalf of member states. But tonight Sir Leon 
spoke of “clarification” instead of renegotiation—a pos- 
sible juggling of the farm trade figures without unravel- 
ling the package agreed with the Americans. That, how- 
ever, may involve other member states digging deeper 
into thcir pockets to ease France's burden—something 
the British Government is not prepared to consider as 
tume runs out for a deal. 


German Compromise to Blair House Accord 
Detailed 


LD2009225193 Paris France-Inter Radio Network in 
French 2200 GMT 20 Sep 93 


[Text] After a one-hour break, discussions resumed 
during the evening in Brussels on the agricultural part of 
GATT. The 35 ministers still have a lot in front of them. 
This evening the Belgian Presidency proposed a compro- 
mise. The European Commission will seck clarification 
and further information that would make it possible for 
all Twelve to accept the Blair House pre-agreement. A 
little later France and Germany agreed to develop this 
compromise in a way that is more favorable for the 
European farmers. Here is Philippe Lefevre reporting 
from Brussels: 


[Lefevre] The night will be long. Things are advancing 
slowly, at times painfully, but in the right direction. This 
was a comment by French Agriculture Minister Jean 
Puech a little earlier in the corridors of the Charlemagne 
building. If the French minister seems optimistic, this is 
because a joint text has just been drawn up by France 
and Germany. The text clarifies certain issues, especially 
concerning the compatibility of a possible agreement 
with the common agricultural policy, the durability of 
objectives set over at least six years, and keeping 
Europe's place in the markets when the latter are 
expanding. The end of this tex’ mentions resuming talks 
with the United States. but under the close supervision 
of the council. We may know this evening whethe, the 
other European partners will follow the Franco-German 
group with this procedure. 


For the National Federation of Farmers’ Unions presi- 
dent, Luc Guyau. the compremise proposed by the 
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Belgian Presidency is not enough. The Twelve should 
express their desire to renegotiate with the United States 
more clearly. Luc Guyau adds that the French ministers 
have a mandate from the farmers not to accept the 


unacceptable. 


Belgium Proposes Compromise to Blair House 
Agreement 


LD2009220093 Paris France-Inter Radio Network in 
French 2030 GMT 20 Sep $3 


[Text] There may be some hope this evening in Brussels. 
The Belgian Presidency has proposed a compromise. 
The European Commission will seck clarification and 
additional information that would make it possibic for 
all Twelve to accept the Blair House pre-agreement. A 
spokesman from the French delegation has just said that 
this plan 1s a good start, but that the points in 1 must be 
clarified. Here is Jean-Michel Blicr in Brussels: 


[Blier] We are moving toward a reopening of the discus- 
sions with the Americans, in accordance with France's 
wishes. At about 2000 the Belgian Presidency submitted 
a draft plan for a settlement to the Twelve, hoping that 
the Commission would continue its negotiations with 
the United States to achieve a balanced agreement. 
especially in the area of agriculture. Sandwiches were 
taken up to the Council Hall. Discussions resumed at 
2045. It is now a question of perfecting the new instruc- 
tions given to the commission. They will have to be 
sufficiently precise to satisfy France. as well as suffi- 
ciently vague so as not to offend people's susceptibilities. 
The key is to know how far to take the precision. 


Ministers Suspend Meeting on Blair House 
Accord 


AU 2009190093 Paris AFP in English 1849 GMT 
20 Sep 93 


{Excerpt} Brussels, Sept 20 (AFP)}—EC ministers sus- 
pended a crucial mecting here Monday to discuss a drafi 
compromise between France and other EC countries on 
an interim EC-U.S. accord on agricultural subsidies. 


diplomats said. 


The text of the draft compromise. which was not 
released, was said to express the desire of the 12 Euro- 
pean Community members to “maintain the possibility 
of pursuing negotiations with the United States on 
GATT.” according to the diplomats. 


The hour-long pause at 8:00 PM (1800 GMT) came aft’; 
five hours of talks over the so-called Blair House accord 
struck in Washington last November. 


Earlier during the mecting of forcign. agriculture and 
trade ministers France repeated its call for renegotiation 
of the Blair House accord between the European Com- 
mission and the United States. [passage omitted] 
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EC Adopts Statement on GATT, Biair House 
AU 2109062293 Paris AFP in English 0352 GMT 
21 Sep 93 


[Texi} Brussels, Sept 21 (AFP)}—Here are excerpts of the 
Statement adopted by the European Community early 
Tuesday after a marathon meeting of 40 foreign. trade 
and agricultura! ministers: 


GATT Deadline 


“The council reaffirmed its conviction that the conclu- 
sion of the Uruguay Round (of talks under the General 
Agreement on Tariffs and Trade) befu.c December 15, 
1993. on s™usfactory terms for all the partners was an 
essential prerequisite for international economic 
recovery and should have a positive impact on the 
Community's economic development. particularly the 
employment situation in the member states.” 


Market Access 


“As regards market access for goods and services. in 
particular financial services and maritime transport, the 
council urged the (E.C."s executive) commission to hold 
out for a broader package to which all the partners would 
subscribe on the basis of progress achieved in July and 
invited all those taking part in the negotiations to come 
forward with additional offers, even conditional ones, so 
that a solid basis for this agreement might be estab- 
lished.” 


Textiles 


“As reg. 4s textiles, ihe .corncil ¢onfirms that the inte- 
gration of textiles and garmeor, trade within GATT 
must be done on the bas of strengthened rules and 
discypline and it inv ted the United Siates and other 
partners, including (apocting countries. to put forward 
proposals which wow! meet the Community objective 
of tariff harmonisation.” 


Other GATT Chapters 


“The council reaffirms that the new multilateral system 
of exchanges will be neither complete nor credible nor 
durable without the establishment of the MTO (Multi- 
lateral Trade Organisation) as the sole centre to oversee 
the respect of commitments undertaken. 


“The council also discussed other chapters of the nego- 
tiations. notably intellectual property rights, strength- 
ening of the rules and greater discipline. subsidies. steel. 
and the aeronautic and audiovisual sectors. It recalled 
the GATT TNC’s (Trade Negotiations Commitiec’s) 
approach to this matter that no part of the negotiations 
could be regarded as having been successful unless the 
whole was acceptabie to all participants. It regarded the 

made hitherto as inadequate and the contribu- 
tions of the third countries concerned as unsatisfactory 
and it noted that scrious problems for the Community 
continued to exist. 





FBIS-WEUL-93-181 
21 September 1993 


Blair House Accord 


“The council took noite of :esponses supplied by the 
commission to specific points raised by the French 
delegation and several other delegations. In this context 
the following points were discussed: the peace clause. 
safeguard clause. grain substitutes. eppreciation of end- 
of-period engagements. aggregation. dispersal of stocks. 
growth in the world market. In the light of this discussion 
certain general orientations were detined for the com- 
mission. 


“ For sectors in which Common Market organisations 
were not yet modified. the council and the commission 
pledged to adopt necessary dispositions to assure agri- 
cultural revenues and Community preferences.” 


“The council stressed the importance of obtaining 
tarification from third countries thal permits a real 


opening of their agricultural markets. 


“The Community must ensure that is international 
commitments are compatible with the ‘AP (Common 
Agricultural Policy). 

“Accordingly the council confirmed its view that the 
outcome of the agricultural part of the Uruguay Round 
could not. cither directly or indirectly. be allowed to 
jeopardise the immutability of the reformed agricultural 
policy and its fundamental principles. particularly Com- 
munity preference. 

“In the same spirit the council emphasised that the 
Community's role of exporter had to be maintained and 
that its rightful place on the international agricultural 
market had to be secured. 


“In light of these considerations the commission will 
conduct its upcoming discussions with its American 
partner and on the multilateral level in order to seck an 
accord acceptable to all the parties.” 


EC Announces End to Dispute Over Farm 
Subsidies 


AU 2109063593 Paris AFP in English 0331 GMT 
21 Sep 93 


[By Graham Brown] 


[Text] Brussels. Sept 21 (AFP)}—The European Commu- 
nity announced here Tuesday that 1 had overcome an 
imternal dispute and reached unanimous agreement on 
negotiating controversial cuts in farm subsidies with the 
United States. 


France had threatened to veto an accord reached with 
the United States last November in a move that officials 
had warned coul/ shatter EC unity and block broader 
talks on world trade reforms. 


But speaking after a sometimes stormy | 2-hour mecting 
of 40 EC foreign. agriculture and trade ministers that 
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lasted unt’! 3 a.m. [0200 GMT], Belgian Foreign Min- 
ister Willy Claes said: “There ts no disaster. no crisis.” 


Claes, chairman of the EC's council of ministers, added: 
“We have lified the mortgage that weighed on the 
Community and the Uruguay Round (of trade reform 
megotiations under the General Agreement on Tariffs 
aad Trade, or GATT).” 


He said the compromise cleared the way for the Euro- 
pean Community to continue with its Maastricht Treaiy 
goal of deeper integration and to accelerate negotiations 
to bring Sweden, Norway, Finland and Austria into the 
Community. 


EC Trade Commissioner Leon Brittan said the most 
important achievement of the meeting was to recognise 
December 15 as the deadline to compicte the Uruguay 
Round. 


“t sm delighted. This clears the air and enables us to 
proweed rapidly with the Uruguay Round,” he said, 
adding that other GATT members no longer had any 
excuse to delay submitting their final negotiating posi- 
tions. 


World leaders have warned that the seven-year ncgotia- 
tions could collapse if there is no agreement by that date 
on a broad range of trade reforms by the 116 countries 
signed up to the GATT. 


Brittan said the EC ministers had ordered him to seek 
“clarification, interpretatwwn and amplification” —but 
no Outright re-negotiatior—of the “Blair House™ accord 
on farm subsidy cuts struck with Washington. 


A statement adopted by the meeting said Brittan would 
“seek an accord acceptable to all the parties.” 


French Foreign Minister Alain Juppe said this amounted 
to a new negotiating mandatc as demanded by France. 
This allowed him to call the meeting “very satisfactory. 
We got what we wanted.” 


France had threatened to veto the accord, even if it sank 
the Uruguay Round, unless the United States agreed to 
re-negotiate it in order to lig ‘ten the burden placed on 
European farmers by the su‘asidy cuts. 


The ministers agreed to give no formal negotiating 
instructions to Brittan, who travels to Washington next 
Sunday to resume discussions with the U.S. authorities 
on the Blair House acco: d. 


But they ordered him to keep in mind a list of French 
demands—ranging from insistence that the European 
Community should *< cain its share of world farm exports 
to exemption from subsidy cuts for the Community's 
large stock of surplus food. 


The ministers also listed the French demands for protec- 
tiONS against imports in general but particularly of cheap 
animal feed grain substitutes from the United States. and 
for extension of a “peace clause” with Washington. 
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This clause invo:ves a pledge from the United States not 
to challenge EC farm subsidy rules for the d«ration of 1. 2 
six-year Blair House accord, which commits all sides to a 
21 percent cut in the volume of subsidised farm exports. 


But France vats this protection extended beyond 1999. 
The United States has already indicated that ut will not 
accept any changes i. Blair House. or in © ost of the 
other French demands. 


Ea: ier, the French demands sparked an angry cxchange 
between Juppe and Brittan. who said he did not w2™ his 
hands tied in negotiations with the Americans.~ J was 
told that he was obstructing the Community. 

And British Foreign Secretary Douglas Hurd had warned 


that the EC would be disrupted if its stand on farm 
subsidies caused the collapse of the Uruguay Round. 


British officials said ins amounted to a British threat to 
block EC decision-making. 


EC Commissioner Brittan Previews U.S. Visit 


LD2109095293 Paris France-inter Radio Network in 
French 0600 GMT 21 Sep 93 


[Excerpt] [passage omitied] The GATT preagreement 
will not be renegotiated. Sir Leon Britten, European 
commussioner in charge of negotiations, will visit the 
United States at the beginning of next week to fee! out 
the United States. Brittan himself outlined his mission to 
correspor.dent Quentin Dickinson. who poinicd out to 
Sir Leon that some of his exchanges with French Foreign 
Minister Alain Juppe had taken a very acrimonious tonc: 


[Begin recording] [Brittan] This is perfectly normal. An 
exchange of views among fricnds must be frank. 


[Dickinson] Do you have a mandate to rencgotiate in 
Washington, or is it something cise” 


[Brittan] lt is something cise. since 1 was not given a 
mandaic. What I have is the kno« ledge of cach member 
State's interests. of the possibility * comtunuing the talks 
which I started on agricwiture 2°. on other issucs. This 
means that | will continue to explore the possibility of 
reinterpretirg. amplifying, and adding to Blair House. 
These are the reasons for which | will go to the United 
States. [end recording} 


Sir Leon Brittan docs not say the forbidden word: 
rencgotiatica. The Twelve only agree to reinterpret. to 
add, and to amplify. [passage omitted] 


EC Ministers on Brittan’s U.S. Trade Visit 


LD2109095693 London PRESS ASSOCTATION in 
English 0851 GMT 21 Sep 93 


[By correspondent Sarah Womack] 
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[Text] The EC will not bow to French pressure to 
renegotiate a farm deal despite a lasi-minute compro- 
mise on Galt tradc talks, European Trade Commissioner 
Sir Leon Brittan vowed today. 


Sir Leon plans to see US trade representative Mickey 
Kantor for talks in Washington on Sunday but he made 
clear there was no question of renegotiating the so-called 
Bl.ir Howse farm deal—the US-EC accord to cut the 
volume of subsidised farm exports. 


France had been pressing for a renegotiation. Other 
countries, led by Britain. opposed such a move. but they 
agreed thy French concerns could be raised in Wash- 
ington. 

Sir Leon, explaining what he honed to achieve in Wash- 
ington, said: “What we can do ts look and see wacther 
you can clarify. or amplify or interpret bits of the text to 
mect particular concerns. But we are not talking about a 
renegotiation or reopening it.” He said on the BBC 
Radio 4 Today programme: “The clear thing is that the 
Community is agreed that there had to be a conclusion to 
these talks by mid-December. And there ts no excuse 
now for other countries with whom we cre negotiating 
not to negotiate seriously and bring the matter to a 
successful conclusion.” 


Foreign Secretary Douglas Hurd said’ “1 he French have 
not bound Leon Brittan’s Sands. W i was important 
was that Leon Brittan should 201 be bound. should not 
be forced a3 the French wanted to reopen the agreement 
that was negotiated last year.” 


The French Government said it was satisfied with the 
overnight deal and said its demands had been met. “We 
got exactly what we wanted.” Forcigu Minister Alain 
Juppe told Radio Luxembourg. Agriculture Minister 
Jean Puech said: “We must modify some points (of the 
pact). We're going to fill out other points and we will 
interpret yet other ports.” 


Mr Juppe said that if Sir Leon returned empty-handed 
“France would reject this” and veto the pact which EC 
and US leaders say must be tied up in order to conclude 
the Uruguay Round of the Gatt world trade talks this 
year. “If he (Brittan) does not carry out his mandate. this 
will pose a mzjor problem.” Mr Juppe said. 


The overnight compromise afier 12 hours of EC wran- 
gling averted an explosive confrontation between Britain 
and France and raised hopes that a Gatt deal would be 
concluded in December to inj. ct hundreds of billions of 
pounds into the glob! economy. 


“The stakes are high for all cf uc.” said Mr Hurd, who 
cut short a trip to Australia and New Zealand to travel to 
Brussels to warn France that normal Community life 
could not continuc if the Gatt talks were scupppered by 
French stubbornness over farm trade. 


Under the compromise although French demands will be 
heard there are no promises that any changes will be 
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made. “!] would sum this up as a draw bui | hope a draw 
in favour of Gatt,” said Mr Hurd. 


In furious exchanges between the two in the discussion 
Mr Juppe attacked Sir Leon as “a petty official™. 


Early today Irish farm minister Joe Walsh said Ircland. 
like France, now expected changes to be made in the 
EC-US farm agreement. The Irish Government 1s con- 
cerned that cuts in subsidised food exports would mean 
the loss o* one-third of the country’s $1.3 bitiong ; car 
beef market. 


Minister Affirms Readiness To Block Blair House 
Accord 


AU21C0°1019°3 Paris AFP in Enelish 1006 GMT 
21 Sep ¢3 


[Text] Paris, Sept 21 (AFP)}—France remains ready to 
block a key farm deal between the Europcan Community 
and the United States if Washington docs not give 
ground in talks next wee. French Foreign Minister 
Alain Juppe warned Tuesday. Juppe was commenting on 
the outcome of a meeting of EC ministers on Monday 
which agreed that EC Trade Commissioner Sir Leon 
Rrittan should seek 2= accord acceptable iv all partics. 
Britian said late on Monday that he had been instructed 
to seck clarification. interpretation and amplification of 
the Blair House cereal agreement. but not outright re- 
negotiation.. 

Juppe said: “The ministers decided yesterday thal we 
shall talk again with the Americans about some impor- 
iant points.” If Brittan did not do this or if he returned 
on October 4 or 5 saying “I have obtained nothing” then 
“France will not accept the Blair He ase agreement as it 
stands”. Juppe said in remarks on French radio. “At the 
end of the day there will have to be a unanimous vote. If 
nothing has changed, if nothing has been obtained and if 
in effect the Commission docs not want to act by the 
mandate which it was given yesterday. then we shall have 
taken a step backwards so as to be beticr placed to go 
forwards and of covrse France will make use of its 


rights.” 


This was seen ty observers as 2 reference to a threat by 
France to use its right of veto. 


French Prime Minister F Jouard Balladur expressed sat- 
isfaction with the outcome brt said that “everything is 
still not yet settled”. There had been “very good coop- 
ciation between France and Germany”. 


Monday, the EC ministers directed Brittan to kecp in 
mind a list of Freswch demands—ranging from inststence 
that the EC should retain its share of world farm cxporis 
to exemption from subsidy cuts for the communit)'s 
large stock of surplus food. The minisiers also listed he 
French demands for protections against imporis i gen- 
eral but particularly of cheap animal feed grain substi- 
tutes from the United States. and for cxtension of a 
“peace clause” with Washington. This clause involves a 
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pledge from the United States not to challenge EC farm 
subsidy rules for the duration of the six-year Blair House 
accord, which commits all sides to a 21 percent cut in the 
volume of subsidised farm exports. 


Meanwhile French Industry Minister Gerard Longuet 
said that the decision to resume discussions with the 
United States was “‘a first stage, a first result”. France 
had benefited from a political alliance which had ended 
its isolation within the EC and French objectives had 
been taken into consideration. Longuet was speaking 
after a meeting held by Balladur with ministers involved 
in the issues linking the Blair House agreement with 
negotiations to reduce barriers to trade under the Gene- 
real Agreement on Tariffs and Trade (GATT). Longuet 
acknowledged that France had made “concessions”, 
Stating: ““One cannot be right on one’s own, completely 
and 100 percent,” he said. 


French Agriculture Minister Jean Puech said that France 
had shown it was a “driving force” in Europe, and he 
repeated views expressed by Juppe and Longuet that the 
council of ministers had asserted political authority over 
the commission. 


The leader of the French FNSEA [National Federation 
of Unions of Farm Operators] union of farmers, Luc 
Guyau, said that the outcome was “a positive step but 
not enough”. It was now necessary to “negotiate with the 
Americans but mainly monitor the commission al the 
time”. There could still be a crisis in the future “if the 
commissioners negotiate something which is not com- 
patible with their mandate”. 


Mitterrand Calls For ‘Cultural Exemption’ From 
GATT 


AU2109134493 Paris AFP in English 1308 GMT 
21 Sep 93 


[Text] Gdansk, Poland, Sept 21 (AFP)—French Presi- 
dent Francois Mitterrand made a strong appeal Tuesday 
for the European cinema and audiovisual indusiries to 
be to be included in a “cultural exemption” clause in the 
GATT world trade talks. 


And he attacked what he called the U.S. desire to reduce 
artistic works to “products,” arguing that culture should 
not be subject to economic competition. 


“France, and I hope the whole of Europe will defend the 
cultural exemption clause in international negotiations” 
under the General Agreement on Tariffs and Trade,” he 
said, in a speech accepting an honorary doctorate from 
Gdansk university. [quotation marks as received] 


“This clause will stipulate that cinema and the audiovi- 
sual sector are excluded from the range of the trade 
agreement, as are other sensitive sectors, for their own 
good in my view,” he said. 


Attacking what he called the American conception which 
tries to turn “creations of the spirit” into “products,” he 
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said: “We should not set the cultures of Europe and of 
the New World against each other.” 


Rather, he backed the “universal idea of culture and 
cultures against economic forces,” saying “each country, 
regardless of its means, should be able to participate in 
the creation, diffusion, and dialogue of thoughts and 
forms.” 


“It is our duty to defend the pluralism of works and the 
freedom of choice for audiences,” he said. “What is at 
stake is the cultural identity of our countries, the right of 
each people to its own culture, the freedom to create and 
choose our images.” 


He added that “any other proposal would be contrary to 
the Maastricht Treaty” on European union. The treaty 
“establishes in Article 128 the Community's responsi- 
bility for the dissemination of the cultures of the mem- 
bers states and support for artistic and literary creation, 
including the audivisual sector.” 


Turkish UN Envoy Says War Crimes Vote Shows 
‘Crusader Mentality’ 


TA 1809082393 Ankara TRT Television Network in 
Turkish 0700 GMT 18 Sep 93 


[Text] The UN General Assembly has determined the 1! 
judges who will sit at the international court that will 
judge the war crimes committed in the former Yugo- 
slavia. The voting, which went on for three days in the 
General Assembly, ended in the late hours of last night. 
In the last round of voting, candidates from Pakistan. 
Nigeria, and Costa Rica were elected as judges after 
passing the threshold. Previously at the General 
Assembly, candidates from the United States, France, 
Canada, Australia, Italy, the People’s Republic of China. 
Egypt, and Malaysia were elected judges. 


Huseyin Pazarci, an international professor of law, chief 
legal counselor of the Foreign Ministry, and Turkey's 
candidate, was eliminated in the eighth round of voting 
due to insufficient votes. 


Pointing out that none of the |! judges elected were 
Muslims, Ambassador Inal Batu, Turkey's permanent 
representative to the United Nations, called this a Cru- 
sader mentality. Remarking that the candidates from 
Egypt, Malaysia, and Pakistan were also not Muslims, 
Batu stated that the non-representation of the Islamic 
world at a court that will judge torments inflicted on 
Muslims is very worrisome. 


Lord Owen Sees Difficult Winter for Muslim 
Bosnians 

TA1709135293 Ankara TRT Television Network in 
Turkish 1000 GMT 17 Sep 93 


[Text] Lord Owen, co-chairman of the former Yugoslav 
Conference, has remarked that the Bosnia-Herzegovina 
issue can be solved to a degree if NATO and the United 
Nations cooperate. 
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In a statement he issued to TRT, Lord Owen remarked 
that even if the war ends it will be very difficult for 
humanitarian aid to reach their destination in Bosnia- 
Herzegovina. Owen pointed out that the Muslim 
Bosnians in Bosnia-Herzegovina are entering the winter 
with no protection whatsoever, and added that the 
coming winter will be much more difficult than the 
previous one. 


Noting that Turkey plays an open and important role in 
the peace conference, Lord Owen pointed out that nev- 
ertheless the important step can be taken only by a joint 
decision of the three groups. 


Stating that he will have a meeting with United Nations 
representatives in Macedonia, Owen added that 
tomorrow he will meet with Croatian authorities in 
Croatia. 


Owen and Thorvald Stoltenberg left for Skopje on a 
military plane belonging to the United Nations. 


Woerner Seeks More Independence for NATO 
Interventions 


BR2109084493 Amsterdam DE VOLKSKRANT in 
Dutch 20 Sep 93 p 4 


[Article by Jos Klaassen: “NATO Does Not Need UN 
Mandate—Woerner Considering Intervention Outside 
NATO Area”™} 


[Text] Brussels—NATO should be able to intervene in 
crisis areas without a UN mandate, Secretary General 
Manfred Woerner believes. NATO civil servants who 
wished to remain anonymous said that the idea is a 
“personal” one supported by Woerner. 


Officially, the question is not under consideration by the 
alliance. The majority of NATO members wants first 
and foremost to strengthen links with the United 
Nations. However, Woerner has been playing with the 
idea for some time. In a recent speech to the London- 
based International Institute for Strategic Studies (IISS), 
Woerner commented: “NATO cannot be viewed as a 
military subcontractor of the United Nations. Nor do we 
expect the United Nations to accept the leadership of 
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NATO. Both organizations must maintain the possi- 
bility of intervening indeperdently.” 


NATO spokesmen said that Woerner would only want 
NATO to intervene outside Europe in very exceptional 
cases, for instance when the United Nations is not able 
or prepared to get involved. Furthermore, three stringent 
conditions would have to be fulfilled: 


—The country requesting NATO's help would have to 
do so expressly on the basis of the UN Charter: 


—All NATO allies would have to agree to independent 
action by the alliance: 


—Unilateral intervention must remain exceptional. 


Woerner's ideas are supported by the United States. The 
secretary general says that NATO is the only organiza- 
tion in the world which has the armed forces, infrastruc- 
ture, logistical resources, and command facilities to carry 
out large-scale military operations. This battle readiness 
could be lost now that the “red threat” has disappeared. 
The Americans believe that NATO should therefore be 
able to intervene throughout the entire world. Woerner 
told the IISS that the alliance has been operating outside 
its treaty area for many years. 


But so far such interventions have occurred exclusively 
in close cooperation with the United Nations. NATO 
experts deny that Woerner made his call for unilateral 
action out of frustration with UN cooperation. The big 
example is the war in Bosnia, where NATO developed 
intervention plans which then disappeared in the polit- 
ical quagmire of the United Nations. However. the mair 
current of thought in NATO is that the alliance should 
not intervene without a UN mandate. The Europeans in 
particular do not want the UN role to be weakened. 
Therefore, there is little chance of Woerner’s ideas 
getting general support, according to NATO diplomats. 


However, debates will probably arise about the question 
of who is in command of military operations. Wash- 
ington wants to be in charge. Thus a UN peacekeeping 
force in Bosnia, made up entirely of NATO troops. 
would be under American supreme command. However. 
that American idea is opposed by France and Britain. 
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European Space Agency, Aerospatiale Agree To 
Study Titan 

AU2009141393 Paris AFP in English 1349 GMT 

20 Sep 93 


[Text] Paris, Sept 20 (AFP)}—The European Space 
Agency [ESA] and French group Aerospatiale have just 
signed a contract on development of the Huygens plan- 
etary probe, Aerospatiale announced on Monday. 


It said ESA managing director had signed for the agency, 
and Aerospatiale chief executive officer Louis Gallois for 
the French group. 


The probe is to study Titan, the largest of Saturn’s moons 
and the ninth-largest body in the solar system with a 
diameter of 5,140 kms. 


Huygens “represents the ESA participation in the ESA- 
NASA joint mission, baptized Cassini, for study of the 
Saturnian system”, the announcement said. It marks the 
first time Europe has become involved in a planetary 
program including an entry into the atmosphere, it 
added. 


Christian Huygens was a Dutch astronomer and mathe- 
matician who discovered Titan in March 1655. 
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Melescanu, European Parliament's Klepsch View 
Integration 


AU2109105193 Bucharest ROMPRES in English 
0808 GMT 21 Sep 93 


\ ext] Brussels, ROMPRES, 21/9/1993—Romania’s 
oreign Minister Teodor Melescanu together with the 
delegation headed by him to Brussels, had an interview. 
on Monday, 20 September, at the European Parliament 
Headquarters, with Egon Klepsch, president of that 
institution. The Foreign Ministry Spokesman Mircea 
Geoana told a ROMPRES correspondent in Brussels 
that during the interview a general exchange of opinions 
was made on “the prospects of Romania's integration 
within European Community structures and the 
strengthening of the politic dialogue between the Euro- 
pean Community and its associated states”. Mr.Klepsch 
reminded that the European Parliament was to take into 
discussion the ratification of the agreement regarding 
Romania's association to the European Community at 
its plenary session in October or November. 


According to an official of the European Parliament, 
President Klepsch showed interest for the current situa- 
tion of the Republic of Moldova, and especially in 
Dniester, as well as for developments in the former 
Soviet territories in general, in the Baltic states included. 


According to authorized sources, Egon Klepsch accepted 
to pay an official visit to Romania at the beginning of 
1994 after an invitation extended to him by President 
Iliescu. 
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Iranian Parliamentarians Discuss Political Issues 
AU2109100293 Vienna WIENER ZEITUNG in 
German 21 Sep 93 p 3 


{[Unattributed report: “Iranian Parliamentarians Are 
Visiting Vienna™} 

[Text] On Monday [20 September] a delegation of Ira- 
nian parliamentarians headed by deputy parliamentary 
president Hassan Rohani [spelling as published] arrived 
for an official visit to Austria, which will last until 
Saturday [25 September]. 


The deputies were welcomed upon arrival in Vienna by 
the second parliamentary president Robert Lichal. They 
will visit parliament today. As Lichal announced, talks 
will focus on bilateral economic issues and, above all, on 
the Middle East peace process and the war in Bosnia- 


Herzegovina. 


Relations between Austria and Iran were seriously 
strained by the suspicion that Iranian diplomats were 
involved in the killing of three Kurds in Vienna in 
1989—the secretary general of the Kurdistan Demo- 
cratic Party/Iran, Abdorrahman Qasemlu, and two of his 
aides. Interior Minister Franz Loeschnak confirmed in 
Washington in November 1989 that the evidence sug- 
gests Iranian participation in the assassination. A 
planned visit by Ayatollah Khamene’i was canceled by 
the Iranian side at the time. 


The parliamentarians will also be received by parliamen- 
tary president Heinz Fischer, Chancellor Franz Vran- 
itzky, and Foreign Minister Alois Mock. Since Iran is 
Austria’s “third-largest overseas trading partner,” eco- 
nomic issues will also be discussed, Lichal stated. The 
parliamentarians will meet with Economics Minister 
Wolfgang Schuessel and visit the Steyr commercial- 
vehicle production company and the VOEST concern. 


Efforts To Intensify Contacts With Taiwan 
Viewed 


AU 1909203693 Vienna DIE PRESSE in German 18 
Sep 93 p 4 


[Andreas Unterberger report: “Vienna's Efforts To 
Establish Closer Ties With Taiwan Linked with Prob- 
lems” } 
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[Text] Vienna—Closer links are slowly being established 
between Austria and Taiwan. Yet the planned next 
step—the creation of a liaison office in Taipei—is 
meeting with difficulties. Beijing has vehemently pro- 
tested against this pragmatic upgrading of the island 
which is still claims as its property. 


China has threatened Austria with economic conse- 
quences. With his visit to China in the spring, Chancellor 
Vranitzky tried to boost economic contacts. For this 
reason, the Social Democrats were against the establish- 
ment of an office in Taiwan. On the other hand, how- 
ever, there have been voices claiming that Austria ts 
yielding to blackmail. They also point out that Taiwan's 
economic strength might make it as interesting for 
Austria as China. 


Informal relations with Taipei hawe been burdened since 
the embarrassing incident when Taiwanese top managers 
were treated in an incorrect and humiliating way by the 
Austrian police as a result of a bank error. In fact. 
Austria has been trying to limit the trade relations and 
tourism damage through several apologies by police 
officials and representatives of the tourism industry. An 
official apology by the Republic of Austria is not possible 
because of the lack of official relations. 


Behind the scenes, however, several measures have taken 
place to ease the situation. After vehement criticism 
from Beijing. a pragmatic solution was finally achieved 
for the introduction of direct flights between Vienna and 
Taipei. It is now also possible for the Austrian trade 
delegate in Taipei to issue visas. Previously he was only 
allowed to collect passports from Taiwanese citizens 
which were then flown to Hong Kong, where the gencral 
consulate issued visas. Taiwan's deputy foreign minister 
has now arrived in Vienna, where he is meeting with 
senior officials. 


Foreign Minister Alois Mock is trying to ease strained 
relations. In fact, contacts between the two Chinese 
states are also intensifying. There is no longer any talk of 
a total mutual boycott. There are plans to dispatch 
retired diplomats to a future Austrian office in Taipei. 
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Prime Minister Says Signing Blair House 
‘Mistake’ 


LD2009110793 Paris France-Inter Radio Network in 
French 0800 GMT 20 Sep 93 


[Excerpt] [Passage omitted] According to Belgian Prime 
Minister Jean-Luc Dehaene, who is also the incumbent 
president of the European Community, the Community 
made a mistake when it signed the Blair House agree- 
ment, a mistake for which it will be difficult to make up. 
He was interviewed by Quentin Dickinson. 


[Begin Dehaene recording] I think that the Community 
made a tactical mistake when it signed the Blair House 
on agriculture alone, without knowing... [pauses] and 
without any guarantee as to whal was going to be 
obtained in relation to the rest, which means that it is 
naturally difficult to defend this farm agreement, 
because one cannot even explain why this concession 
was made. Therefore, Europe will find itself facing the 
challenge of reestablishing its common position first, 
then firmly negotiating with its partners within GATT. 
{end recording] 


Impact of GATT Agreement on National Economy 
Assessed 


BR2109104293 Brussels LE SOIR in French 
18-19 Sep 93 p § 


[Article by Philippe Regnier: “The Uruguay Round’s 
Hidden Impact on the Belgian Economy”) 


[Text] The Organization for Economic Cooperation and 
Development (OECD) calculates that an agreement on 
the Uruguay Round talks would increase gross domestic 
products worldwide by $195 billion. According to some 
Belgian circles, this means that an agreement must be 
reached as soon as possible. Others say that wishful 
thinking has much to do with the claim, as is common in 
times of crisis. And they add that unemployment, rather 
than individual wealth, has resulted from the creation of 
the European single market. 


Officially, Belgium—which hosted the Round’s “final” 
session in 1990—wants such an agreement. Why? Only 
one “internal and confidential” document from the 
Ministry of Economic Affairs studies its impact on the 
national economy. As far as the public is concerned, the 
ways of the GATT are unfathomable. One exception is 
the minister of agriculture, who tried to assess the impact 
of the Blair House agreement on his department. A 
“difficult” exercise, stresses Andre Bourgeois in his note 
to the Council of Ministers dated 4 June: “The main 
difficulty lies in assessing the future trends in market 
prices.” 


According to such calculations, provisions of the Jlair 
House agreement would lead to a drop in the value of 
Belgian farm output evaluated at 44.3 billion Belgian 





sd 


BENELUX 13 


francs [BFr] in 1999. Combined with the (very slight) 
impact of the reform of the Common Agricultural Policy 
(CAP), farm incomes would fall by 17.6 percent. More- 
over, the minister adds, the whole agrofood sector may 
be affected. Farmers may also be able to purchase less 
production equipment in sectors upstream of farm pro- 
duction: “Part of the 10,000 or so jobs in the farm 
equipment sector would vanish.” As for consumers. they 
should enjoy a 20.74-percent reduction in food prices. on 
average. 


The Federation of Belgian Enterprises (FEB) says the’ 
problems in the agricultural sector cannot prevent the 
successful outcome of the current talks. Together. Bel- 
gium and Luxembourg are the world’s ninth largest 
exporter: Two-thirds of goods and one-fourth of services 
are sold abroad. Better access to third markets can only 
be beneficial for our companies. argues the FEB. “Oth- 
erwise, there is a risk of growing protectionist tendencies. 
Furthermore, should the Uruguay Round talks fail, 
growth in the EC”—and therefore in Belgium—“would 
be directly affected”. 


Not everyone wants the Uruguay Round of talks to be a 
success, however. Trade unions, which favor a more 
open trade system, say that the Uruguay Round shows 
no social concern whatsoever. It would not prevent 
unfair competition based on practices such as “social 
dumping.” Belgian nongovernmental organizations 
“representing the Belgian community” also stress that 
the Uruguay Round, by emphasizing economic consid- 
erations above all else, jeopardizes the future. More free 
trade, they say, will lead to a race for productivity gains 
through company relocations and concentrations, with 
many jobs lost along the way. 


So, is this round good or bad? Information on the impact 
on the Belgian economy of a potential agreement 
remains disturbingly scarce. Ministries, planning agen- 
cies, banks, nongovernmental organizations, and 
employers federations cannot—or do not want to—come 
up with a specific study which would look at the stakes 
from every angle. The enthusiasm shown by the advo- 
cates of the deal is only matched by the fierce resistance 
of those who oppose it. But figures? Not one in sight. 
What we see are hypotheses and ideological perspectives. 
Could it be that we are speeding blindly toward a 
nebulous destination? 


= EC Needs To Define Foreign, Security 
BR1709164793 Brussels THE BULLETIN in English 
16 Sep 93 p 21 


{Editorial by John Palmer: “The Speed of Events”] 


[Text] These are not the easiest of times for relaunching 
the push for a common European foreign and security 
policy. The sheer speed and unpredictability of interna- 
tional events make it extraordinarily difficult to work 
out the basis for such a policy. let alone how it should be 


implemented. 
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There is, of course, startlingly good news as well as much 
appallingly bad news at present. The Middle East accord 
could be a breakthrough not only in settling the Pales- 
tinian/Israeli issue but also in instating deeper regional 
cooperation in the area. Yet it could all too easily trigger 
a Palestinian civil war between a PLO/Israeli coalition 
and those impoverished and desperate Palestinians who 
see little cause for celebration. 


A tripartite settlement of the Bosnian war is still pos- 
sible. Anything to avert the horror of more bloodshed 
through the Balkan winter must be welcomed. But a deal 
that creates three ethnic mini-states—with Bosnia. the 
only one based on a multi-ethnic democracy, the great 
——— prove to be a mere pause in a wider Balkan 
conflict. 


Anyone who looks seriously at the challenges facing 
Europe in the field of foreign and security policy has to 
recognize the parallel need to strengthen the European 
Union and to drastically reform the United Nations. 
Jacques Delors was right to insist on this in his review of 
security policy before the International Institute of Stra- 
tegic Studies last week. 


The UN needs to be put on a stable financial basis and 
should be given the resources—including military 
ones—to mount peace-keeping and peace-making oper- 
ations. The security Council needs to be expanded (with 
the European Union being allotted a seat) and the 
paralysing veto abandoned in favour of a qualified 
majority voting system. 


The military operation in Somalia shows just how much 
the United Nations has to learn about peace-keeping in 
the modern world. The slaughter of civilians in Mogad- 
ishu during operations against the warlord Aidid cannot 
be accepted. Would this have happened if the Italians, 
who know Somalia well, were in control? 


Meanwhile there is a danger that the Americans and the 
Europeans will find themselves at odds over whether the 
United Nations or Nato has operational command of the 
50.000 troops promised (but not yet delivered) to imple- 
ment a Bosnian peace agreement. In the longer run, 
regional defence and security bodies (which in Europe 
will still be confusingly divided between Nato, the WEU 
[Western European Union] and the EC) should be con- 
Stituted as regional arms of an enhanced UN global 
security system. 


A global system of security interdependence will not 
come overnight, and it will take years to reorganize and 
train the military forces that are needed. In the mean- 
time, those preparing to strengthen the EC's own foreign 
and security policy now that the Maastricht treaty is 
about to go into force need to remember some first 


principles. 


The most important of these is the primal importance of 
human rights and political democracy. This will mean 
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saying some harsh but necessary things from time to 
time, and not only about countries outside the Commu- 
nity. 


There must be no double standards when it comes to 
these matters. It is right, for example, that Turkey should 
be told that repressing the Kurds violates the standards 
of the EC. This month the Turkish ministry of the 
interior proposed new laws including one which 
“increases punishment for those who wprak against 
Turkey,” which, the ministry says, is “to prevent nega- 
tive speeches (by Kurdish members of parliament) out- 
side the country.” 


But meanwhile, whoever wins the forthcoming general 
election in Greece should be told that the law under 
which four young Greeks are to be tried for publicly 
supporting the right of the Macedonian people to use the 
name “Macedonia™ is equally repugnant. Indeed. 
coming from a country which is about to assume the 
presidency of the European Community it is alarming. 


If the Community is to base its foreign policy on demo- 
cratic and human rights principles, it must also be ready 
to answer outside criticism of its internal affairs. even in 
such sensitive corners as Northern Ireland and the 
Basque country. The time may not be far off when the 
Community is asked to help in securing a politic’/ 
settlement in Northern Ireland. In the light of what is 
being done in the Middle East and the former Yugo- 
slavia, would the rest of the EC be ready to accep’ this 
challenge too? 


Defense Ministry's 1994 Preliminary Budget 
Outlined 


BR2109105293 Groot-Bijgaarden DE STANDAARD in 
Dutch 18-19 Sep 93 p 1 


[Article signed RF: “Defense Minister Hopes That Army 
Sales Will Raise 1.4 Billion Belgian Francs™] 


[Text] Brussels—Defense Minister Leo Delcroix antici- 
pates that he will get 1.4 billion Belgian francs [BFr] out 
of the sale of army equipment and military grounds next 
year. This was revealed by a policy document issued by 
the Defense Ministry. 


According to the document, which fits within the scope 
of the budget talks due to begin in Parliament and Senate 
next week, Delcroix will receive BFr97.95 billion for 
defense next year, almost BFr2 billion more than in 
1993. 


On top of that, he will get two bonuses: BFr!.2 billion for 
“receipts from services to third parties.” and BFri.4 
billion from “additional funds from sales.” The latter 
refers to BFri00 million from the sale of real estate and 
BFri.3 billion from the sale of equipment. 


Delcroix will be happy to receive these funds. It appears 
from the policy document that in 1994 wage costs will 
increase by BFr4 billion as a result of the salary level 
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reform for officials and previously assumed social com- 
mitments for the military. The rise—by approximately 
6.5 percent—is anticipated in spite of a slight reduction 
in personnel and a sharp decrease of the soldiers’ pay due 
to the abolition of the draft. 


Minister Plays Down Budgetary Impact of 
Speculation 


BR1409121293 Brussels LA LIBRE BELGIQUE in 
French 14 Sep 93 p 15 


[Unattributed article: “Maystadt Breaks His Silence 
About Franc—Criticizing Governor and Leuven Uni- 
versity, Finance Minister Plays Down Budgetary 


Impact”] 


[Text] “The recent attacks on the Belgian franc [BFr] and 
the high level of interest rates following in their wake will 
only have a limited budgetary impact, probably less than 
BFri billion,” Finance Minister Philippe Maystadt told 
RTBF [French-langu ge Belgian Radio and Television] 
radio on Monday morning [13 September]. This rela- 
tively optimistic prognosis, claims the finance minister, 
is due “to remarkable management by the administra- 
tion of the Treasury which has worked minor miracles to 
limit the negative impact of the rise in interest rates.” 
Mr. Maystadt went on to explain that “this was thanks to 
the new cash management methods applied over the 1. 
few years.” 


Minor Jobs 


The finance minister maintains that even if the predic- 
tions turn out “better this year than last year” from the 
strictly budgetary point of view, despite unfavorable 
economic conditions, two serious problems will remain: 
rising unemployment and the social security deficit. If 
the level of employment is to be improved, employment 
costs for a whole range of minor jobs must be reduced. 
As regards social security, whatever happens, the snow- 
ball effect must be avoided if the system is to be 
maintained. Moreover, he stated, these two points are at 
the crux of the social pact. 


It should also be noted that during his interview Mr. 
Maystadt criticized National Bank Governor Fons Ver- 
plactse, as well as the economists from the KUL 
[Flemish Catholic University of Leuven] whose alter- 
nately issued statements did not help to create a favor- 
able climate surrounding the Belgian franc. “I myself 
remained silent in accordance with the recommenda- 
tions made in a recent report by the governors of the 
central banks,” he said. This stated that “if a currency is 
under considerable pressure, then ministerial statements 
are generally ineffective and may even be counterpro- 
ductive.” Mr. Maystadt commented that “others would 
have done well to take this advice.” 


Social Pact 


Mr. Maystadt then launched a more direct attack on the 
KUL economists: “To be quite frank, it is easy to meet 
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around a barbecue and gain some publicity by issuing a 
manifesto without caring about the immediate conse- 
quences that this might have on the markets. | would 
have appreciated it if the professors who had concluded 
that our policy had to be changed had approached myself 
and the governor. We would then have exchanged argu- 
ments.” When asked about the chairmanship of the 
group of experts on the social pact which has been 
awarded to Fons Verplaetse (a mandate that has been 
contested), Mr. Maystadt emphasized that “this group is 
not negotiating the pact. It has merely been asked to 
assess the situation as objectively as possible. (...) This 
mission of appraisal has now been completed. It is not 
the governor who will be concluding the negotiations, 
but the prime minister himself.” 


Customs Officers To Observe Trade Embargo in 
Macedonia 


BR2009150493 Groot-Bijgaarden DE STANDAARD in 
Dutch 18-19 Sep 93 p 1 


[Article signed AXB: “Belgian Customs To Enforce 
Embargo at Macedonian Borders”] 


[Excerpts] Brussels—At the Macedonian-Serbian border 
eight Belgian customs officers are expected to enforce 
compliance with the trade embargo against rump Yugo- 
slavia. The first team left for the former Yugoslav federal 
republic last Friday [17 September]. They will be 
relieved by colleagues in two months. 


There was little information available on the Belgian 
customs officers’ assignment yesterday. Apparently, the 
customs administration is closed very early on Fridays. 
It appears from a statement, however, that the initiative 
to send customs officers was taken by the European 
Community. The Belgians will assist the Macedonian 
authorities with the actual implementation of the 
embargo against the present Federal Republic of Yugo- 
slavia, which was instituted by the UN Security Council. 


[passage omitted] 


Macedonia is stuck between two unfriendly neighbors. 
According to highly placed Macedonian officials, this 
forced the weak republic to turn a blind eye to various 
violations of the embargo through its territory. The 
Belgian customs officers are mandated to do something 
about this situation. Last Friday, it was not clear yet 
whether or not they would get any support from customs 
officers of other EC countries. 


The UN troops manning the observation posts along the 
border between Macedonia, Serbia, and Albania have no 
authority to enforce the embargo. 
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Netherlands 


ee SEG Ceaniany Seis BES of 


BR1009140493 Antwerp DE FINANCIEEL- 
EKONOMISCHE T1/D in Dutch 10 Sep 93 p 2 


{[Unattributed article: “The Netherlands Escaping 
Slump”) 


[Text] Utrecht—The Netherlands economy will start its 
economic recovery before the end of this year. 


The first signs of recovery are already apparent. The 
gross national product (GNP) will record a zero growth 
this year, which means that the Netherlands is escaping 
the European recession. 


This was stated by Rabobank economists in the latest 
issue of thei bank's “Economic Quarterly Bulletin.” 


Recovery will, however, be rather lean this year. Next 
year, GNP will grow by only | percent. In addition, there 
will be a further increase of unemployment to an average 
of 5.5 percent of the active population, i.c., some 
400,000 unemployed against 357,000 now. 


The long-term interest rate will continue to fluctuate 
around the present level, whereas the short-term rate will 
cont: nue to decrease gradwélly. 


Furthermore, the Rabobais calls for the prompt estab- 
lishment of a limited economic and monetary union 
[EMU] between Germany, France, and the Benelux, 
termed a “small EMU.” 


Security Service Activities in Ireland Reported 


BR1709161793 Amsterdam DE VOLKSKRANT in 
Dutch j® Sep 93 p 7 


[Article by Jan Westerhof: “Internal Security Service 
Asks Trainee Journalist To Spy in Northern Ireland”™] 


[Text] Arnhem—A female trainee journalist from 
Amsterdam was approached recently by the BVD 
{Internal Security Service] and was asked to spy in 
Northern Ireland. The 20-year-old woman, a student at 
the Journalism and Information School in Utrecht, was 
asked in June this year by a BVD officer to interview 
IRA [Irish Republican Army] prisoners in Ireland. The 
woman refused to carry out the BVD's request. 


On Tuesday [14 September] it was revealed that a young 
woman cleaner, working at the Nijmegen police station, 
traveled to Ireland and London at the BVD's request 
between 1989 and 1991. As a member of the IKN 
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{lerland Komitee Nederland—Netherlands Ireland 
Committee], she was supposed to try to infiltrate the 
IRA. 


The officer that both women contacted is called Cor van 
de Have. It seems that the image of the BVD officer in a 
raincoat and hat is a thing of the past. The cleaning lady. 
who was code-named Iris, described Van de Have as 
having long blond hair and being “a real hunk.” 
According to the journalist, he looked like Don Johnson 
in his role as an undercover agent in the “Miami Vice™ 
TV series. 


The journalist fo\owed studies at Dublin University 
from September {992 to May 1993. She had shown her 
interest in Ireland at the journalism school by partici- 
pating in a study group called “The Irish Question.” 


BVD officer Van de Have said that he had got her name 
from the school. However. the journalist suspects that 
the BVD found her name and address from the subscrip- 
tion list of the IKN’s magazine “Ireland Bulletin.” 


Van de Have approached her without advance warning, 
simply appearing on her doorstep. Subsequently it 

that her father had been approached by the 
BVD earlier and questioned about her patriotism. Van 
de Have went with the journalist to a cafe to make his 
proposal. He did not want to talk in her home because 
her Irish boyfriend was present. 


The woman, who was on a work experience scheme with 
a national newspaper at the time. considered accepting 
the BVD's request out of journalistic motives, in order to 
get an inside view of the security service. At the end of 
June she made a second appointment in an Amsterdam 
restaurant. Finally, for reasons of safety, she turned 
down the BVD's offer. 


A call to The Hague telephone number used by “Iris” for 
her contacts with Van de Have eventually reaches the 
communications department of the Interior Minisiry. 
(“Mr. Van de Have does not answer questions. Click.”) 
A ministry spokeswoman confirmed that the BVD has 


approached people with requests to go to Ireland. 


“That fits within the BVD's objectives. The service is 
interested in organizations abroad which constitute a 
potential threat to the Netherlands.” she said. Organiza- 
tions investigated by the BVD exist in Turkey, Spain, 
and Ireland, among others. 


Part of the information used by the BVD is supplied by 
fellow organizations in the countries concerned, 
according to the spokeswoman. but sometimes the 
Dutch security service takes care of things itself. No 
professional categories are excluded in recruiting spies. 
“Journalists can become agents too,” she said. 
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Lamont Articles Fuel Major Leadership Crisis 
PM 1709145093 London THE DAILY TELEGRAPH in 
English 17 Sep 93 pp 1.2 


[George Jones and Philip Johnston report: “Lamont: I 
Back Major Above All] 


[Text] Mr. Norman Lamont sought last night to defuse 
the crisis engulfing the Prime Minister by denying that 
he was atlempting to promote a challenge to his leader- 
ship. “I support John Major,” the former Chancellor 
said: “I more than anyone else.” 


He was speaking on BBC Television's Question Time 
programme afier a day of turmoil in the Conservative 
Party provoked by his earlier renewed criticism of Mr. 
Major's style of government. 


Mr. Lamont seemed embarrassed by the furore over two 
newspaper articles which had revived speculation of an 
autumn leadership contest. 

While confirming that he still had ambitions to return to 
the Cabinet, he made clear he would not be seeking to 
challenge the Prime Minister. “I have no intention of 
running as leader of the Tory Party.” he said. “That is 
not remotely in my mind.” 


Asked whether he would support Mr. Major in a leader- 
ship contest, Mr. Lamont tried .to duck the question 
before saying: “John Major will have my support. John 
Major is leader of the Conservative Party. | believe the 
Conservative Party wishes to unite around its leader. 


“The Conservative Party doesn't want a leadership elec- 
tion and there will not be a leadership election.” 


He said the party owed Mr. Major a huge debt for the 
way he had won the last general election. “I was his 
campaign manager and I know the qualities that he had.” 


But behind his remarks lay a threat that he had left much 
unsaid. He told the audience: “There are many things 
that I could have said and there are many things | will 
say.” 


Despite Mr. Lamont’s efforts to mend fences, Mr. Major 
was under pressure yesterday to improve his perfor- 
mance if he was to avoid a challenge to his leadership. 


Although ministers and MP's rallied to the Prime Min- 
ister and rounded angrily on Mr. Lamont there was an 
undercurrent of concern over the apparent disarray in 
the Government. 


Mr. Major dismissed speculation of an autumn leader- 
ship challenge as “silly” and brushed aside Mr. Lamont's 
newspaper criticism as “sad and disingenuous”. 


But the Government was again on the defensive over the 
economy when unemployment rose for the second 
month, casting a further shadow over prospects for 
recovery. The increase came 24 hours after figures 
showing a high-than-expected rise in the rate of inflation. 
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Mr. Major will seek respite from the arguments over his 
leadership tonight when he flies to Tokyo at the start of 
a week's trip to the Far East. He leaves a party in turmoil 
after Mr. Lamont’s decision to re-open the divide over 
Europe and raise questions abr; Mr. Major's style of 
leadership in the articles, which coincided with yester- 
day's anniversary of the day sterling was forced out of 
the Exchange Rate Mechanism [ERM]. 


Mr. Lamont called on Mr. Major to rule out any British 
Marticipation in a single European currency and cast 
“soubts over whether the country was receiving the “right 
leadership”. 


While senior Tories accused the former Chancellor of 
secking to damage the Prime Minister in revenge for his 
dismissal in May, his remarks fuclled the debate over 
Mr. Major's performance since the gencral election 18 
months ago. 


Sir Marcus Fox, chairman of the Tory backbench 1992 
Committee, acknowledged that Mr. Lamont could be the 
focus for discontented MPs. 


He appealed for unity, saying a leadership challenge was 
the last thing the party needed. In what was seen as a 
rebuke to Mr. Lamont. he added: “In certain cases, 
personal ambitions are taking over rather than loyalty to 
Government and party.” 


But he acknowledged the need for the Prime Minister to 
do better if he was to silence backbench muttering. 


“He is going to improve his performance. I have no 
doubt at all.” he said. 


Sir Norman Fowler, party chairman. also appeared to 
accept that Mr. Major had to respond to criticism of his 
leadership. He said there was no question about party 
loyalty to Mr. Major. adding: “We want him to succeed.” 


Mr. Howard, Home Secretary. caused some surprise by 
acknowledging that there was a “legitimate debaic™ 
going on in the party. Although he paid a glowing tribute 
to Mr. Major, Mr Howard ducked an invitation on BBC 
Radio 4°s World at One to tell the Prime Minister's 
former Cabinet colleagues to “shut up”. 


The majority view among Tory MPs last night was that 
they did not want a leadership contest and did not think 
there would be onc. 


However, a growing number of MPs said it could no 
longer be ruled out—particularly if there were a disas- 
trous party conference next month and Mr. Major came 
under further attack. 


There was a clear message that backbench MPs wanted 
more positive leadership and were weary of the U-turns 
and crisis management that have dogged the Govern- 
ment since the election. 
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Downing Street tried to shrug off suggestions that Mr. 
Major's leadership was in question and said he would 
remain in Number 10 for “a good few years to come™. 
There had been irritation over Mr. Lamont's interpreta- 
tion in his newspaper articles of events leading to Black 
Wednesday last year when sterling left the ERM. 

While he sought to give the impression that he had never 
believed Britain should be in the ERM, officials in 


Whitchall said he consistently supported the Cabinet 
line. 


Mr. lan Lang. Scottish Secretary. said: “The sight and 
sound of ex-ministers rewriting history and secking to 
attack the Government of which they were recently 
members is a sickening one to all who value unity and 
the Government's welfare.” 


Trial Opens in Case of KGB Spy Suspect 


LD2009154093 London PRESS ASSOCIATION in 
English 1150 GMT 20 Sep 93 


[By Pat Clarke and Sue Clough, Press Association Old 
Bailey Staff} 

[Text] A dedicated Communist recruited by the Russians 
20 years ago passed on details of Britain's secret weapons 
system, the Old Bailey heard today. 


Michael Smith spied for the KGB while working for the 
electronic giant GEC, alleged Solicitor General Sir Derek 
Spencer QC [Queen's Counsel]. prosecuting. 


His treachery was first born from ideological commit- 
meni—but he subsequently received a cash payment 
from his Russian handlers. Sir Derek added. 


When Smith lost his secret security clearance and was 
transferred away from weapon systems, he made “zeal- 
ous attempts” to get it back. 


The alleged traitor even wrote to Mrs Thatcher for help. 
the court heard. 


Smith was caught “when the wheel turned full circle” 
and Viktor Oschenko—the KGB officer who had 
recruited him—defected to the West last year. 


Smith, 44, of Burton Road, Kingston upon Thames, 
south west London, has denied four charges under the 
Official Secrets Act 


Two allege that he communicated material—skeiches, 
plans, notes or other documenis—for a purpose prejudi- 
cial to the safety or interest of the state. 


He is also alleged to have made a sketch or note and 
obtained or collected matezial for a purpose prejudicial 
to the safety or interest of the state. 


Smith was employed as a quality systems audit manager 
at the GEC Hurst research centre—then at Wembicy. 
north west London. 
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While there, “he was spying for the Russians, acting as 
an agent for the Russian intelligence services, between 
September 1990 and his departure in July 1992.” said 
Sir Derek. 


The centre was designated as a “prohibited place” under 
the 1911 Official Secrets Act. 


“It received—from time to time-—classified information 
in connection with Ministry of Defence contracts. It was 
the central research laboratory for the GEC and carried 
out extensive research for them—primarily in telecom- 
munications and electronic systems. It is a very presti- 
gious organisation.” said Sir Derek. Its work was at the 
leading edge of technology. 


Smith was handied initially by a KGB controller, Sir 
Derek alleged. “He handed over technical information 
and material from his place of work which was relevant 
to our defence capability—actual and potential. 


“He intended the material to be useful to the Russians. 
Accordingly, he w.. acting for a purpose prejudicial to 
the safety and interest of the siate.” Sir Derek claimed. 


“It would appear his treachery was born first through 
ideological commitment and subsequently encouraged 
by payments of moncy.” 


Smith, a Surrey University electronics graduate, became 
a Communist in the carly 1970s after his Yugoslav 
room-mate prompted an interest in left-wing politics. 


He became secretary of the Kingston branch of the 
Young Communist League. And it was during this 
period he was recruited by Oschenko. a KGB officer 
posing as the Second Secretary in the Russian Embassy. 


Sir Derek said in 1976 Smith successfully applied for a 
job with Thorn EMI. 


In order to do the job, he obtained security clearance at 
secret level—“the authorities being in ignorance of his 
former connections with the Communist Party”. 


For the next two years, Smith worked on a secret 
weapons project and during that period he made a trip to 
Oporto in Portugal. which the Crown say was a training 
mission which the KGB sent him on to test him out. 


In 1978, his Communist past came to the attention of the 
authorities and he was moved to a non-military branch 
of EMI dealing with medical matters and lost his security 
clearance. 


Sir Derek said Smith made “zealous attempts” to get it 
back so he could return to defence work. He maintained 
the deception that he was not connected with the Com- 
munist Party. 


He even wrote to the then Prime Minister. Mrs Thatcher. 
secking her help. 
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In a 1980 interview with an “officer employed by the 
security services” Smith eventually admitted his com- 
munist background but claimed it was a thing of the past. 


He said he had become disillusioned with communism 
after making a trip to Russia and secing it in operation 
with his own eyes. 

Sir Derek told the jury: “We say that is rubbish.” 


In 1985, Smith went to the Hurst research centre, where 
his security clearance was “company confidential™ on a 
need to know basis. He worked on a number of projects. 


Sir Derek said that the Crown alleged that in September 
1990 Smith received a letter from his KGB handler 
“reactivating his relationship with the KGB”. 


Over the next two years, until he was made redundant by 
the research centre in July last year, Smith had a number 
of clandestine meetings with his Russian handler. 


“The handler gave him instructions about where they 
should meet and their rendezvous “were deliberately 
arranged in open spaces where counter-surveillance 
would be very difficult™. 


Smith allegedly kept detailed notes of these meetings. 
which were later found at his home. 


Sir Derek alleged that Smith handed over to the Russians 
scientific and technical information which had a military 
application and which he intended would be useful to the 
Soviets. In return he was paid 16,000 pounds sterling. 


Sir Derek alleged that before he lefi GEC, Smith gath- 
ered various documents and components and detailed 
notes on five current research projects which he put ina 
briefcase in his car. 


He was due to meet his Russian handler at Church Hill 
near Harrow School, north London, last August. “But 
the meeting did not come off because of something 
unforeseen.” 


Sir Derek explained that this was the defection of 
Oschenko. “It appears the Russian handler thought it 
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inappropriate to come to the mecting in case British 
intelligence were keeping a watch.” 
Two days later, a British Secret Service officer posing as 


a Russian and “speaking in the appropriate accent” 
phoned Smith's home and had a conversation with him. 


Soon afterwards. as he left his flat. Smith was arrested. 
Notes were found in his car and 2.000 pounds sterling in 
cash at his home. For the next four days he was exten- 
sively interviewed. 

For the first three days he denied passing any informa- 
tion to anyone. But when he realised the documents had 
been found he denied passing information to the Rus- 
sians but admitied handing over “low grade commercial 
information™ to someone called Harry. 


He said he thought Harry was acting for one of GEC’s 
commercial rivals in this country and described what he 
was doing as “moncy for old rope”. 

Smith described the component paris he had taken from 
GEC as “just junk basically”. 

In court, Smith appeared in the dock smartly dressed in 
a dark suit with a white shirt and patterned tic. He spoke 
only once, saying in a loud firm voice “Yes, | am” when 
asked to confirm his name. 


Before the jury of eight men and four women were finally 
sworn in, Mr Justice Blofeld asked them if any of them 
or close family members or relatives and friends had 
been employed by the Ministry of Defence. the security 
services, the police, the armed forces. EMI or GEC. 


Three people who fell into this category were discharged 
from the jury panel. 
The trial is expected to last up to eight weeks. 


Prime Minister Makes Official Visit to Japan 
WA2009 144193 


For reportage on the visit by Prime Minister Major to 
Japan, including reports on his talks with Japanese 
Prime Minister Hosokawa, please see the Japan section 
of the 20 September East Asia DAILY REPORT and 


subsequent issues. 
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Coalition ‘Satisfied’ With Brussels Talks on Blair 


2109093293 Berlin DDP in German 0835 GMT 
21 Sep 93 


[Text] Bonn (DDP}—The Bonn coalition said today thit 
it is “satisfied™ with the compromise reached in Brussels 
on the Uruguay round of the General Agreement on 
Tariffs and Trade (GATT). Government spokesman 
Dieter Vogel also told the press that top-level coalition 
representatives thanked the German delegation for its 
work at the EC summit in Brussels. Chancellor Helmut 
Kohl has again underlined the significance of 2 suc- 
cessful conclusion to the GATT round. 


Rexrodt Views Future of Blair House Agreement 


LD2109091893 Cologne Deutschlandfunk Network in 
German OS1S GMT 21 Sep 93 


[Telephone interview with Federal Economics Minister 
Guenter Rexrodt by unidentified reporter in the “Morn- 
ing Interview™ program: place not given—live] 


[Text] [Reporter] Good morning Mr Rexrodt. 
[Rexrodt] Good morning. 


[Reporter] Mr. Rexrodt, we're now talking of an agrec- 
ment. What does it consist of? The agreement is that we 
were able to agroe that the EC Commiussion—-which leads 
the negotiations with the Americans, the Japanese, and 
with others on behalf of the community—will organize 
the existing mandate so that it is able to approach these 
negotiations with the correct framework and with the 
correct mission. 


[Rexrodt] Well, there are member states of the European 
Community who are not completely satisfied with the 
Blair House Agreement, to varying degrees, depending 
on the country. And the question under discussion was, 
do we instruct the Commission to renegotiate the Blair 
House Agreement, to unravel it, and then retackle every 
single point which we agreed on then or do we get the 
Commission to achieve a number of interpretations. 
additions perhaps—within the framework of the existing 
mandate but within the framework of what we already 
have—and achieve other forms of flexibility in talks with 
the Americans and others. And the latter won through. 


[Reporter] But in other words, that means that the EC 
Commission has a mandate either to amend or \ot to 
amend the Blair House Agreement in the negotiations. 


{Rexrodi] No. Not to change it, to interpret, also to make 
additions on several points—-it is a relatively thin paper 
which requires additions 17 several places anyway—and 
achieve a certain amount of flexibility on certain posi- 
tions which still appear to be unclear or which affect the 
interests of one or several of the member staics—to 
reach agreement on these things. The Cecisive thing is 
that we didn’t decide to instruct the EC Commission to 
renegotiate the Blair House Agreement. 
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[Reporter] That means that the content will remain as 1 
1s and only several things will be interpreted. 


[Aexrodt] Interpreted. that’s correct. And several things 
will be added watch are not included but possibly belong 
in there. but not so that the agreement will gct new 
qualitics from our point of view but so that clarity will be 
achieved on a number of positions in particular. which 
France especially wants cleared up. 


[Reporter] How did it come about that the French 
foreign minister was quoied aficr the mecting as having 
said: We got cverything we wanted today’ What the 
French really wanted was a rencgotiation of the Blair 
House Agreement. 


{Rexrodt] | have to say here that { was very picased that 
the French said right from the beginning that they would 
indeed have ¢._‘*rred a renegotiation, that in principic 
they were not concerned with the words negotiate or 
interpretation bul that they were concerned with the 
concrete issues. And there were a number of questions 
which were also discussed and addressed last night. 
where the French require clarification. As | said, we 
discussed these points. and the Commission. for its part. 
said 11 would address these open points and questions 
during the talks with the Americans and with others and 
try to achieve something from them in the community's 
interest. In this respect, the French can be content that 
the points which were bothering them will now feature in 
the talks which will take place im the next stage. 


[Reporter] Well, there are of course two sides to these 
talks, the EC Commission's mandate on the one hand. 
and the U.S. position on the other. Who 1s to guaranice 
that the U.S. Government will go along with what was 
decided last night” 


{Rexrodt] No one can guarantee that. But it is important 
to note that ut was a U.S. demand—againsi the back- 
ground of the domestic situation in the United States, 
the pressure from the agricultural associations—not to 
unravel things. Because if the agreement was unraveled 
then, according to the Americans. this would mean that 
American farmers. for cxampic, would also have come 
along with additional demands which would have made 
the negotiations difficult. As we are not going to unravel 
the agreement, the Americans now have an casicr posi- 
tion within their country. | am not saying that the talks 
which the Commission will conduct with the Americans 
and others will now be casy. These will be very deter- 
mined, possibly very difficult talks. 


[Reporter] Against this background, can the deadlinc. 
which was reaffirmed lasi night. be kept and can the 
GATT round be compicted by 15 December at long last” 


[Rexrodt} This deadline must be kept. We reaffirmed 
this date yesterday. It would be a little complicated to 
explain this now. The U.S. Government has a mandate 
from the U.S. Congress only until 15 December which 
puts i in a position-—stated simply—to negotiaic 
without secking constant feedback from Congress. and 
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for various reasons it is very unlikely that the US. 
Government's mandate will be extended beyond 15 
December. 


[Reporter] Therefore, | ask you again: what happens if 
the United States is not willing to compromise? 


[Rexrodt] We must succeed. In a night session lasti xg 
until about 0300, we reached a compromise—-and a good 
one | think—in the Community. And now we must also 
reach a compromise with the Americans and with others. 
Everybody can and must want to conclude GATT by the 
end of the year. No one would benefit if this fails. 


[Reporter] I repeat my question: Whai would happen if 
this were the case? It would be ruinous for the EC as well. 


[Rexrodt] It would certainly be ruinous for the whole 
world. But we should not speculate in a negative manner. 
Of course, people can. But I am saying thai overnight we 
have taken a very, very important step and we are 
entering the second stage. The Americans have always 
said that they have an interest in GATT. And let's 
assume that Mr. Kantor. who 1s leading the negotiations. 
and our Sir Leon [Brittan] from the EC finish the process 
in good spirit. 

[Reporter] And will Leon Brittan travel to Washington 
next week” 


{Rexrodt] That is correct. 


Kinkel Rejects Renegotiation of Blair House 
Agreement 


AU 2009125493 Hamburg WELT AM SONNTAG in 
German 19 Sep 93 p 4 


[“Sche™-initialed report: “Clinton Warns EC—Kinkel 
Hopes for Agricultural Compromise”) 


[Text] U.S. President Clinton has strongly warned the 
EC against renegotiating the Blair-House-Agreement. 


With this agreement (named after the site of ihe talks in 
Washington). the European Community and the United 
States in November 1992 initially resolved their dispute 
over subsidized exports of agricultural products from the 
European Community. As a result of protests by its 
farmers, France urged eye Clinton said that, 
at the special EC meeting of EC foreign and agricultural 
ministers, due to open in Brussels tomorrow, the EC 
must resist all requests for renegotiating the agreement. 


With regard to the EC summit meeting. German Foreign 
Minister Klaus Kinkel, of the Free Democratic Party of 
Germany [FDP]. told WELT AM SONNTAG: “We 
must find a compromise because nobody can afford to 
delay the GATT Uruguay Round, which should be 
concluded on 15 December. This GATT agreenient is 
vitally necessary not only for us in Europe but at an 
international level, too.” He still assumes that on 
Monday it will be possible “to solve the dilemma 
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between the joint desire of not unraveling the agricul- 
tural compromuse and the necessity. nevertheless. to help 
the French friends in their difficult agricultural situa- 
tion.” 


Bonn will do everything to prevent renegotiations. Ger- 
many has a particularly responsible role “because. on the 
one hand, we do not want to unravel the Bilair- 
House-Agreement, and, on the other, we are under an 
obligation to ensure that there is no trouble in the 
European framework.” 


Stull, Kinkel admitted that “no compromise has yet been 
found” in bilateral talks between Bonn and Paris. A 
solution in tomorrow's negotiations can probably only 
be “to remain under the level of renegotiation and secks 
a way out through interpretation.” 


Says EC Has No Choice But To 
Make GATT Succeed 


AU2109075893 Hamburg ARD Television Network in 
German 2030 GMT 20 Sep 93 


{Commentary by Immo Vogel of Sucdwestfunk]} 


[Text] The EC is expecting itself and its supporters to 
tolerate quite a lot—and that in a year that was supposed 
to produce to a change of heart among the last remaining 
disenchanted. The single market, which was supposed to 
give Europe an infusion of adrenaline. gave up the ghost 
in the controversy over exchange rates, bananas. and 
Maastricht. The EC could hardiy have demonstrated its 
political helplessness more clearly than in Bosnia—and 
again and again over GATT. If it doesn’t want to lose its 
credibility once and for all and really turn into Fortress 
Europe. the EC has no choice but to help GATT succeed, 
despite the massive French protests. 


How is one to convince partners all over the world of the 
idea of a free market if one resorts to protectionist 
measures every time it is expedient for domestic policy’ 
Our French nei are playing poker for high stakes 
to protect their farmers, and they are risking a grandiose 
disaster—a trade war with the United States, even more 
recession, even more poverty in the Third World, and 
they are risking the future of the EC, which for many 
citizens might seem to be the least evil because. basically. 
it would only be consistent. 


An EC that presents its ideals only in fince-sounding 
Sunday speeches but does not advocate and practice 
them in everyday life puts itself at risk. Today it is the 
French, yesterday it was the British. and—ict us not 
deceive ourselves—tomorrow it will be our turn again. 
Our readiness to make sacrifices for Europe also 
decreases to the extent to which our purse ts affected. Al 
the moment. the brilliance of the European idea unfor- 
tunately seems like that of a well-worn coin. 
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Even if the French give in at the last moment, the 
brilliance will hardly be restored—it might just limit the 
damage. This is not much for the great vision of postwar 
Europe. 


Chances for Accord on Blair House Seen as 
Small" 


AU 200914 2393 Munich SUEDDEUTSCHE ZEITUNG 
in German 20 Sep 93 p 19 


[“muc.”-signed report: “The EC Wants To Soften 
France's Stance on Major Issues and Save GATT™] 


[Text] Today, nc fewer than 36 foreign. economic, and 
agriculture ministers or their deputies will get together in 
Brussels at the request of France to try to reconcile the 
French Government with the agricultural agreement 
between the United States and the European Commu- 
nity, the “Blair House deal.” This agreement is a precon- 
cession for a successful conclusion of the international 
trade conference of GATT. Helplessness and pessimism 
prevailed in Brussels prior to the meeting. France seems 
to be determined to risk the collapse of GATT and a 
grucling test for the European Community. 


As was stated in Brussels over the weekend. series of 
talks between diplomats from Paris and Bonn have not 
yielded any results. France's attempt to sell its support 
for the Blair House Agreement has obviously failed. If 
looked at it in an isolated way, compensation payments 
to French farmers would be a good investment if they 
were to save GATT. However, politicians in Bonn have 
obviously arrived at the conclusion that this path would 
not take them anywhere because it would not remain just 
a one-time payment. Against the will of all EC partners. 
France insists on being permitted to cxport more grain to 
third countries than designated in the agreement with 
the United States, and the very EC partners should even 
pay for these exports. In 1991. France received the 
equivalent of 3.3 billion German marks [DM] in expon 
subsidies from funds in Brussels. 

Most EC governments would like to help France and are 
ready to invite the United States to new talks on the Biair 
House 1, because paris of the agreement are 
imperfect and because the agreement contains “gray 
areas.” With the exception of Ireland and Spain. which 
have fully supported Paris. all other EC partners cate- 
gorically reject a request for formal renegotiation, as 
suggesied by France, because. as they agree. such a step 
would be tantamount to a failure of the world trade 
conference of GATT. 


The success of today’s night session in Brussels will also 


jad pet oh ony she ayer edly my rth 
tinws, clear the way for sending the EC's official negoti- 
ator, Foreign Trade Commissioner Sir Leon Britian. to 
Washington with the order to seck unofficial talks with 
the Americans and see whether the agreement cannot 
concede the French farmers some additional cxport 
revenues. Yet, France would then have to finally agree to 
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accept anything the EC commissioner brings back from 
Washington. even if it were virtually nothing. 


The chances for France to give in are regarded as rather 
small in Brussels because a great deal 1s at stake in our 
neighboring country. First. the Paris government cannot 
withstand pressure from farming circies. particularly 
since the farmers enjoy broad support. Second. what is at 
stake 1s nothing less than France's status in terms of 
economic policy and even the stability of its currency. 
Without grain exports (4.\ million tonnes in 1991). the 
trade balance would deeply descend into the red. lt 
would show a structural deficit and. thus. considerably 
impair the soundness of the currency in the long run. 
Yet. if at international markets the French franc were to 
lose even more than it already has in the wake of the 
most recent monctary crisis. France's entire European 
policy would collapse because this policy 1s entircly 
styled along the principle of economic parity with Ger- 
many. 


Thus, the French have consistently refused to accept the 
essential regulation of the Blair House deal. according to 
which the quantity of sulssidized agricultural exports 
must be reduced by 2! percent within six years on the 
basis of average exports of the years 1986-1990. 


Comments y Sees ‘Majority’ of EC States Against 
Free Trade 

AU 2009142593 Munich SUEDDEUTSCHE ZEITUNG 
in German 20 Sep 93 p 19 


[Commentary by Winfried Muenster: “The EC Is Lefi 
With a Mess™] 


[Text] The political fuss about GATT will reach its 
climax today. Monday [20 September]. It makes people 
forget that it 1s no longer so important whether. thanks to 
a miraculous coincidence. the world trade conference 
will still be able to agree on new rules for competition on 
open international markets or not. Aficr seven years of 
negotiations it has turned out that. deep down. a 
majority of EC states are against worldwide inierna- 
tional competition. and that this front is being spear- 
headed by an enormous political power. France. Since 
the opening of the single market at the beginning of the 
year, this majority has urged for import restrictions at 
two-monthly intervals. Examples are: bananas. Japanese 
cars. U.S. films and telecommunications, Eastern Euro- 
pean stec’. the complaint against the Germans for 
pe junk and trash from China, and, not Icast. the 

the complete set of instruments of trade policy 
to enable the EC to close its borders more rapidly than in 
the past. It would be naive to believe that Europe's 
protectionists might cease their activities as soon as the 
new GATT rules have been signed in Geneva. First of 
all, they are still far from completing the wail around the 
single market. Second. they are constantly Sosing in 
international competitiveness anyway. 


So what are the consequences’ Investors who are 
banking on the single market should be careful. Unless 














FBIS-WEU-93-181 
21 September 1993 


the GATT rules are respected, they will be replaced by 
permanent confrontation between national interests in 
trade policy. At the moment, France is demonstrating 
that not only GATT but even the EC’s power to make 
decisions only comes second to its national interests. 
After all, the primacy of domestic policy knows no 
boundaries, at least in France. It seems to be just a 
question of time before the Paris government insists on 
locking out products from third countries, irrespective of 
what the EC decides, so that some EC partners will keep 
their borders open in the interest of their industrial 
exports. Then France will have to raise its national 
barriers in the single market to prevent undesired goods 
from entering the country via the member states. Thus, 
the European single market would be smashed. 


Its demise would not be without irony, since Europe's 
protectionists would then have stripped themselves of 
their most important instrument. Most politicians and 
diplomats would not be sorry to see the last of GATT: 
still they have been shocked by this irony. Paris, the 
mecca of the EC, rejects any responsibility of that very 
community and threatens to use its veto. The French do 
not even know how much damage they have already 
done in Brussels. 


Steel Industry Takes Action Against U.S. Over 


LD2109105193 Hamburg DPA in German 0851 GMT 
21 Sep 93 


[Text] Duesseldorf (DPA)—German steel companies are 
taking legal action against the punitive customs duties 
imposed by the U.S. authorities on German steel prod- 
ucts. The Steel Industry Association said in Duesseldorf 
today that a suit was filed at the U.S. Court of Interna- 
tional Trade in New York at the end of last week. 
However, this path does not promise a short-term 
remedy: experience shows that proceedings last one to 
two years. 


At the end of July 1993, the U.S. International Trade 
Commission (ITC) upheld some of the numerous 
dumping and subsidy complaints of the U.S. steel 
industry and imposed punitive customs duties against 16 
countries. This affected German steel exports to the 
United States of 500,000 tonnes annually worth 510 
million German marks, the statement said. The U.S. 
authorities have determined virtually no subsidies and 
relatively small dumping margins in German steel prod- 
ucts. 


“The result of the U.S. subsidy and antidumping proce- 
dures turns things upside down: Highly subsidized pro- 
ducers have been acquitted of the accusation of causing 
losses and can for the most part supply the U.S. market 
freely. On the other hand, subsidy-free German steel is 
impeded by punitive customs duties,” Ruprecht Von- 
dran, president of the Steel Industry Association, com- 
plained. The federal government and EC Commission 
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should do everything politically possible to settle the 
trade dispute speedily. (endall) 210851 ohringer/mc 21/ 
1057z sep WC 229 


Delay of German-U.S. Air Transport Detailed 
AU2009163193 Munich SUEDDEUTSCHE ZEITUNG 
in German 20 Sep 93 p 19 


[“DeT.”-initialed report: “Air Transport Agreement in 
Turbulences”] 


[Text] Washington—The Washington talks on a new air 
transport t between the United States and the 
FRG, which have now lasted for almost two weeks, have 
been suspended again. Representatives of the U.S. 
Department of Transport (DOT) rejected a last compro- 
mise proposal submitted by the German delegation. 
However, as has been learned from sources in the U.S. 
Administration, the continuation is regarded as a mere 


“polite gesture.” 


Although the two sides had reached agreement on the 
most important issues, the so-called “code sharing” was 
disputed until the end. Code sharing means attributing 
various flight numbers to the same flight. Thus. 
Lufthansa could sell an “LH™-flight from Frankfurt to 
Detroit via Washington. Yet. from the U.S. capital the 
passengers would have to fly the partner company, which 
would probably be United Airlines. Thus. on U.S. 
domestic flights, United would have to reserve a certain 
contingent of seats to Lufthansa. A similar scheme would 
apply to the U.S. carrier for the continuing transporia- 
tion of its passengers from German destinations to 
third-countries. 


“Ultimatum” Ridiculed 


At the conclusion of the recent round of talks, the U.S. 
side made even sarcastic remarks at the German partner 
in the talks. The alleged ultimatum, in particular, that 
Federal Chancellor Helmut Kohl « ‘ivered to President 
Clinton in a personal letter, was ridiculed both by the 
DOT [Department of Transportation] and by represen- 
tatives of leading U.S. carriers. Kohl threatened to cancel 
the 1955 air transport agreement unless an agreement 
that is more accommodating to the Germans was 
achieved by 15 September. Last week. the Administra- 
tion in Washington signalled readiness to compromise. 
However, immediately before the deadline. Bonn com- 
municated that the Federal Government would be ready 
to extend the ultimatum. As one high-ranking DOT 
official said “this was the point when we finally realized 
that the Germans are completely spineless.” 


In Small Steps 


The German delegation made an ultimate compromise 
proposal, which, initially, provides for a three-year tran- 
sition period. During the first two years, U.S. carriers 
would have to freeze their capacities across the North 
Atlantic at the current level, which means that they could 
serve German destinations 262 times per week. Yet, at 
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the same time, Lufthansa would be permitted to contin- 
ually extend its presence on the U.S. market. Of the 25 
possible U.S. cities, Lufthansa has a total of 112 flights a 
week to twelve destinations. This number should 
increase over the next three years to 140, 250, and, 
finally, even 560. Via “code sharing” with a partner 
company, the German airline would then be permitted 
to “fly” to 94 U.S. destinations, the great majority of 
which would subsequently, however.be served by the 
partner's aircraft. 

Although the U.S. Administration initially took a posi- 
tive position on this proposal, Transport Secretary Pena 
was finally unable to withstand pressure from the airline 
lobby. Delta, in particular, which invested more than 
$600 million in its European services, sharply protested 
against the new agreement. After all, Delta has a kind of 
monopoly among the major US. airlines as far as the 
further transportation from Germany is concerned. An 
agreement between Washington and Bonn, which would 
pave the way for Lufthansa-United cooperation, could 
considerably weaken Delta's position on the FRG 
market. The two other major carriers, United and Amer- 
ican Airlines, have widely kept out of the talks to prevent 
the emergence of a counterbalance. 


Dampened Hopes 


The fruitless expiration of the Kohl ultimatum has 
weakened the German position in the talks to such an 
extent that during the next six weeks, Washington will 
probably expect even greater German concessions. “We 
would be happy to accept an invitation to Bonn,” as one 
DOT official said, “but people there should not have too 
high hopes. After all, who really believes that the Ger- 
mans will indeed cancel the agreement.” Should there be 
no agreement, the current interim agreement would 
elapse on 31 October and the agreement come into force 
again in its original form. It would then be valid for 
another 12 months. Should Washington and Bonn fail to 
reach a compromise in the meantime, any flight across 
> North Atlantic would have to be licensed individu- 
y. 


A spokesman for the Federal Transport Ministry said 
that the German delegation returned from Washington 
on Saturday morning, and that the Germans went into 
the next round with “guarded optimism.” The 
spokesman would not mention any details. 


- ys Polish Swing to Left Leaves Ties 
naffected 


LD2009131993 Berlin DDP in German 1255 GMT 
20 Sep 93 


[text] Bonn (DDP)—The swing to the left in the Polish 
parliamentary elections will not affect German-Polish 
relations, according to the federal government. Govern- 
ment Spokesman Dieter Vogel said in Bonn today that 
the federal government firmly intends to continue to 
cooperate with the Polish Government. Apart from this. 
there was no comment on the Polish election result. 
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Turkey's Ciller Comments on Meeting With Kohl 


TA2109083293 Ankara TRT Television Network in 
Turkish 1700 GMT 20 Sep 93 


{Report by Zafer Kiraz from Bonn] 


[Excerpt] [passage omitted] Turkish Prime Minister 
Tansu Ciller held a news conference at the Turkish 
Embassy in Bonn following her meeting with German 
Chancellor Helmut Kohl. Turkish Foreign Minister 
Hikmet Cetin also participated in the meeting. which 
lasted approximately two hours. 


Remarking that a small Turkey exists within Germany, 
Ciller explained that the aftereffects of certain negative 
issues such as terrorism extend all the way to Turkey. 
Pointing out that she and Kohl shared an identity of 
views on this issue, Ciller added that a subcommission 
will be established to find a lasting solution through 
financial, administrative, and legal measures. 
Remarking that Germany proposed additional policing 
measures against racist attacks, Ciller added that 
policing measures alone are insufficient in dealing with 
this issue. 

Ciller stated that she fully supports Kohl in his endeavor 
to sponsor educational and promotional television pro- 
grams about Turkey. Pointing out that these programs 
will be a significant factor in preventing racist attacks 
against Turks, Ciller added that a technical working 
group will initiate the necessary preparations as soon as 


possible. 


Noting that the dual citizenship issue was also discussed 
in the meeting, Ciller added: As a first step. apart from 
the facilities that are already being implemented 
regarding dual citizenship. we have agreed to tackle this 
issue immediately at certain levels and to reduce the 
number of years Turks are required to have been living 
in Germany as a start toward attaining dual citizenship. 
Ciller indicated that this issue will also be taken on by a 


working group. 


Remarking that Germany and Turkey share similar 
approaches to various world issues, Ciller added that 
they could cooperate with the United States and Russia 
in stopping Armenian attacks against Azerbaijan and 
putting an end to the Armenian occupation. 


Ciller stated that an economic commission was estab- 
lished to assess the potential of Turks living in Germany 
and that the first meeting will be held in November. 
Ciller explained that agreement was also reached on 
initiating some 70 joint investment projects in the Cen- 
tral Asia Turkic Republics and in Kazakhstan. where 
approximately | million Germans live. Indicating that 
Turkey will invest in nuclear energy very soon, Ciller 
added that it was decided with Germany that this move 
should be initiated in Zonguldak. 


Pointing out that Turkey-EC relations were also dis- 
cussed in the mectings, Ciller indicated that Germany. 
which carries influence in this matter. will support 
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Turkey fully on the closing of the $3 billion deficit that 
will result from its entering the customs union. 


In the last part of her statement, Ciller said: The discus- 
sions were very favorable; long and fruitfu’ conversa- 
tions took place. Turkey is a strong power in its region, 
and cooperation is necessary in many areas. We are 
tackling the issues step-by-step and must continue on 
this road and show German-Turkish cooperation as a 
concrete example. Germany and Turkey are already 
linked by very close ties, and these ties can be further 
developed. 


Following her news conference, Ciller gave interviews to 
various German radio and television networks. 


Turkey's Cetin Delivers Documents on Kurdish 
Terrorism 


LD2109100993 Hamburg DPA in German 0838 GMT 
21 Sep 93 


[Text] Bonn (DPA)}—Federal Foreign Minister Klaus 
Kinkel continued the German-Turkish Government 
talks in Bonn today with a meeting with Prime Minister 
Tansu Ciller. Afterwards, in separate talks with his 
counterpart Hikmet Cetin, Kinkel intends to discuss 
closer cooperation and preparations for the first meeting 
of the German-Turkish Cooperation Council at the 
beginning of November. 


Since its arrival in Bonn yesterday, the Turkish delega- 
tion—which travels to Berlin this afternoon—has 
stressed the need to combat terrorism. DPA has learned 
that Foreign Minister Cetin has passed on documents to 
German security authorities that allegedly establish 
proof of a terrorist structure in the Kurdistan Workers’ 
Party, PKK—already banned in Turkey—and in other 
Kurdish organizations. The Interior Ministry has said 
for months that the issue of a ban is being constantly and 
carefully examined. 


British Demand Greater Share of Work for 
Eurofighter 2000 

AU2009161593 Hamburg DER SPIEGEL in German 
20 Sep 93 p 16 


[Unattributed report: “Confusion About Costs”) 


[Text] The controversial Eurofighter 2000 project, which 
involves billions of German marks [DM], is being threat- 
ened with a new abrupt increase in costs. The British 
Government is calling for a new distribution of the work 
on development and production, because Defense Min- 
ister Volker Ruche now wants to order only 140 of the 
aircraft instead of the original 250. If Great Britain 
enforces its claim to take over more than the originally 
planned third of the work, the fighter might become 
more expensive for the Germans. The agreement, which 
was negotiated between the Defense Ministry and the 
aircraft constructors and stipulates that cost increases 
are to be limited to 3.5 percent per year, applies only to 
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German companies. The British have a far higher allow- 
ance for inflation. An unchanged German share of 33 
percent was also the basis of an agreement between the 
Bonn Defense Ministry with the Munich Deutsche Aero- 
space (Dasa) corporation, according to which the arms 
company permits the Ministry to defer payment of about 
DM400 million of the development costs until after the 
1994 Bundestag elections. According to negotiations so 
far, the estimated unit price for one fighter is about 
M102 million. In the Defense Ministry it is considered 
doubtful that the maid-n flight, which has been delayed 
for several years because of technical problems, will have 
taken place by the end o this year, as has been previ- 
ously announced. 


ee ee SNS eee Se Se 


AU2009142393 Duesseldorf HANDELSBLATT in 
German 20 Sep 93 p 4 


{“sm"-signed report: “Rexrodt: No General Stop of 
Hermes Guarantees”’] 


[Text] Bonn, 18-19 September—Federal Economics 
Minister Guenter Rexrodt (Free Democratic Party— 
FDP) said that in the fall of this year, the Federal 
Government will decide on possible export guarantees 
for the successor states of the former Soviet Union in 
1994, “in light of the further development of the repub- 


lics’ payment ethics.” 


He denied that the Federal Government was planning to 
generally stop Hermes [credit insurance company] guar- 
antees. According to Rexrodt. applications for export 
guarantees in connection wiih deliveries to Russia are 
currently not being decided “because the Russian Gov- 
ernment is unable to meet its international payment 
obligations.” 


The economics minister stressed that Hermes guarantecs 
are still possible for other CIS republics. This applies in 
particular to project financing and counter-transactions. 
Rexrodt said that the Federal Government had decided 
in September 1992 also to grant Hermes guarantees for 
barter deals under certain circumstances. 


The minister rejected the statement of Social Demo- 
cratic Party [SPD] economic expert Uwe Jens, saying 
that trade with the East has almost collapsed. Rexrodt 
said that, on the contrary, trade with Poland, Hungary, 
and the Czech Republic had even increased. According 
to the minister, it is true that trade with the successor 
states of the former Soviet Union has generally declined, 
but this is primarily attributable to the continuing 
adjustment problems, which have led to a decline in the 
overall volume of these countries’ external trade. 


The minister said that for many of the successor states. 
above all Russia. Germany continued to be the largest 
foreign trading partner. In the first four months of this 
year, the goods turnover with these countries amounted 
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to approximately 8 billion German marks [DM], even 
though the trend was declining. 


According to Rexrodt, the trade development companies 
that Jens has suggested to promote trade with the East 
“are not an appropriate instrument” to revive trade with 
the successor states of the Soviet Union. The minister 
said in this connection that experiences have shown that 
as a rule, no attractive barter goods are available. 


Internationally competitive products rather are usually 
sold for hard currency. The payment suggested by the 
Social Democrats, for instance, in the form of real estate 
acquisitions could not be considered because in most 
successor states, the acquisition of real estate by for- 
eigners was not legally permitted. 


Rexrodt agreed to the goal of expanding the economic 
presence in the reform states. To this end, since 1992, 
delegates’ offices of German business and industry have 


____been set up in Moscow, St. Petersburg, Kiev, and Minsk 


with the Economics Ministry's financial assistance. 
Additional offices will be op. aed. The minister said that 
these offices were intended as contacts fo; German 
business and industry in the new states. 


According to the minister, the government hopes that 
eventually, when an autonomous entrepreneurial culture 
has developed in the new states and the necessary 
progress in privatization has been made, these offices 
could be transformed into bilateral chambers of com- 
merce. He said the first example in this respect was the 
recently opened German-Hungarian Chamber of Com- 


merce in Budapest. 


Rexrodt said that with the nomination of a commis- 
sioner for Eastern Europe, the market economy advisory 
service should be streamlined and thus conditions 
should be created for an even better efficiency. This also 
included advice for the restructuring of companies in the 
reform states. The coordination offices of the German 
Bank for Reconstruction and Development, which have 
been set up in many places, also have the task to help 
companies restructure their operations. 


He advocated a successful completion of the GATT 
Uruguay Round before the end of this year, which would 
also accelerate the Eastern European reform states’ eco- 
nomic development and their integration into world 
trade. 


Bonn Agrees to Closer Military Ties With 
Bulgaria 


LD2009184093 Hamburg DPA in German 1318 GMT 
20 Sep 93 


[Text] Bonn, 20 Sep (DPA)}—German Defense Minister 
Volker Ruehe today agreed with his Bulgarian counter- 
part Valentin Aleksandrov to closer military coopera- 
tion. Ruche told journalists in Bonn that he will sign an 
agreement during his visit to Bulgaria next year. In 
particular, the Bundeswehr is to cooperate with the 
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Bulgarian Army in the training of officers. One Bulgarian 
officer is already being trained at the Military Academy 
in Hamburg, Rucehe said. 


Aleksandrov praised the good relations with Germany. 
He affirmed his country’s interest in NATO member- 
ship. “We are willing to join,” Aleksandrov said. How- 
ever, Bulgaria will submit its request for membership to 
the Atlantic alliance only after it develops into a stable 
and democratic state. During his talk with Ruche. he 
noted “identical viewpoints,” Aleksandrov said. 


The Bulgarian defense minister will also inspect air force 
units in Rheine, the combat troop Academy 2 in Mun- 
ster, and the [Bundeswehr] Staff College in Hamburg. 
where he will speak about “Bulgaria’s security policy.” 
At the end of his three-day visit to Germany. he will 
meet officers of the Eastern corps and territorial com- 
mand in Potsdam. 


PRC Interested in Railroad Construction 
Cooperation 


LD2009163393 Hamburg DPA in German 1515 GMT 
20 Sep 93 


[Text] Bonn (DPA)}—The People’s Republic of China ts 
interested in cooperating with Germany on plans to built 
a 1,330 km-long high-speed railway between Beijing and 
Shanghai. This was made clear by a delegation from the 
Chinese State Commission for Communications and 
Transport during talks today with Bonn Transport State 
Secretary Wilhelm Knittel. 


The Transport Ministry also announced that the Chinese 
side is keen to benefit from German experience in 
building local transpur systems in 10 Chinese cities. 
Numerous new routes anc additions to existing ones are 
currently in the planning stage or are already being built. 
One of the plans is to speed up links from Beijing to 
Guangzhou and then on to Hong Kong. Knitic! spoke 
out in favor of closer cooperation, particularly on the 
hi-tech side of local transport and the railway systems. 
where Germany has a lot of experience. 


Defense Minister Receives Bulgarian Counterpart 


LD2009094793 Hamburg DPA in German 0905 GMT 
20 Sep 932 


[Text] Bonn (DPA)}—Federal Defense Minister Volker 
Ruehe (Christian Democratic Union) received his Bul- 
garian counterpart, Valentin Aleksandrov, with military 
honors at the Hardthoche [Defense Ministry] in Bonn 
today. Aleksandrov is paying a three-day visit to Ger- 
many. After the welcoming ceremony, the two minisicrs 
discussed the development of bilateral relations. the 
shaping of a European security structure. and the crisis 
regions in the world. 


Aleksandrov will also visit air force and army units as 
well as the eastern corps and territorial command in 
Potsdam in the next few days. 
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Heitmann Views Criticism of Earlier Statements 


AU2009143493 Munich SUEDDEUTSCHE ZEITUNG 
in German 18-19 Sep 93 p 9 


[Interview With Steffen Heitmann, CDU candidate for 
the presidential elections, by Heribert Prantl; place and 
date not given: “One Must Give a Voice to the General 
German Citizen” ] 


[Text] [Prantl] Heiner Geissler has called on candidate 
Heitmann to explain his attitude toward women and 
foreigners. 

{Heitmann] If Mr. Geissler said that, | would find it a 
good thing if he talked to me directly. We can discuss it. 
A distorted picture of myself developed because of 
statements | made on certain occasions that were then 
spread by the media with special emphasis. 

[Prantl] Mrs. Suessmuth has just said on Suedwestfunk 
radio that actually there should not be any body in the 
State without a woman in it—because the state must 
finally realize that it cannot solve today’s and tomor- 
row's problems without women. Does this go against the 
grain” 

[Heitmann] This is a truism that one does not need to 
emphasize: it has always been true that the problems of 
a society can only be solved by men and women together. 
By the way, today there are relatively few bodies where 
women are not represented, of course not in their proper 
proportion. 

[Prantl] In cabinets they are... 


{Heitmann] ...very rare. However, | think this is only a 
matter of time. | am against quotas, because women do 
not want to be in state bodies just because they are 
women. 


[Prantl] You have said that looking after children and 
self-realization are incompatible for women. 


[Heitmann] I did not say incompatible. But one thing is 
done ai the cost of the other. This second sentence is 
important. Regarding other statements by me, here, too, 
one must see the overall context. It is always claimed that 
I said something about a woman's place being at home. 


[Prantl] Children, the kitchen, church? 


[Heitmann] No, this does not correspond to my view of 
women. 


[Prantl] What else? 


{[Heitmann] Motherhood is important for me; | argued 
from the child's point of view. I have often commented 
on this in a very differentiated manner: nevertheless, 
what is said about me is what was once quoted some- 
where. | am tired of saying the same thing over and over 
again. | always want to draw attention to the fact that 
one cannot have both things to the full extent when one 
is talking about the two assets protected by the Basic 
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Law—on the one hand, unborn or born life and care for 
it, and, on the other, self-determination and self- 
realization. Whoever wants self-realization to the full 
extent must do without children. Having children is 
always a restriction of self-realization, at least if one 
understands it in the currently usual way. | am con- 
vinced that it is different if it is understood correctly— 
that children make an essential contribution to self- 
development. But this is largely not felt to be the case 
nowadays. 


[Prantl] How should children’s education be promoted 
and women be promoted in your view? In the Constitu- 
tional Committee you vehemently rejected the proposals 
from the ranks of the Social Democratic Party [SPD] to 
enforce equal rights by amending the Basic Law. What 
are your plans? 


{[Heitmann] Women who have children, families who 
have children must get real tax privileges. There must be 
real tax incentives to have children. Wherever this does 
not have any effect on taxes, one would have to raise the 
children’s allowance. 


[Prantl] The Christian Democratic Union [CDU})/ 
Christian Social Union [CSU] is doing precisely the 
opposite. It is cutting back children’s allowances. 


{Heitmann] But only for those who earn a lot of moncy. 
far at the top. And there it is justified. | am in favor of 
offering far more part-time jobs—regardiess of whether 
the man or the woman takes care of the children. I am in 
favor of not making it difficult for persons who stayed at 
home to bring up children—or to care for elderly rela- 
tives, by the way—to get a job again because of the time 
that they missed. 


[Prantl] If you had had the opportunity of part-time 
work, would you have stayed at home to bring up your 
children? 


[Heitmann] Imagine a priest who works only 50 percent 
of the time; this is difficult to conceive of in my job. | 
think my wife would not have wanted it. cither. | am also 
convinced that—at least during the first years of a child's 
life—a father is an insufficient substitute for a mother. | 
proceed from the premise that there are two persons 
available. If someone is a single parent, that is a special. 
not a normal situation. It is also best for the child to grow 
up in a family, that is, with both parents. 


[Prantl] Two years ago at the judges’ conference in 
Cologne, when the judiciary in a new Europe was dis- 
cussed, you spoke about the right of the five new laender 
to provinciality. In statements for which you are now 
harshly criticized, you broached the fear of an excessive 
number of foreigners. Is the feeling of having too many 
foreigners part of the provinciality that the new lacnder 
have to leave behind only gradually? 


[Heitmann] I know what I said at that time. | said: We 
must beware of provincialism, but we have a right to 
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provinciality. | meant the rediscovered region, the redis- 
covered self-awareness of being Saxon. We had been 
deliberately deprived of that in the GDR. That is what I 
wanted to express. | wanted to say: One must not expect 
too much on Europe from the people here after we had 
just been so deliriously happy that we were once again 
able to live in Saxony. | believe that people now feel 
more secure. Europe is no longer seen as such a threat, 
also because a change of thinking has taken place at the 


European level. 
[Prantl] In which way? 


{[Heitmann] Only a very few people still speak of a 
federal European state. Now one speaks rather of a 
European federation of nations that remain indepen- 
dent. One cannot ordain Europe from above. The people 
must join in. If they do not join in, everything that is 
done in Brussels or Strasbourg is pointless. 


[Prantl] Is Europe now closer to you than two years ago? 


[Heitmann] Yes, because now Europe is generally seen in 
a more sober way. Europe is a matter of course for me. 


[Prantl] Do you think that the idea of a being a citizen of 
Europe is intellectual foolishness? 


[Heitmann] Yes, I have said something like that in the 
past. | am convinced that we have not yet come that far. 
People see themselves as Frenchmen or as Germans. 


[Prantl] Should one not at least pursue the idea of a 
European citizen? 


{Heitmann] It is the same as in the case of a multicultural 
society; I think this term is incorrect as a program. One 
cannot ordain a multicultural society, it must grow. 


[Prantl] Would this be good? 


[Heitmann] | think this is a matter of course in our 
world, which is becoming more global. This cannot be 
prevented at all. It is pointless to ask me whether this is 
good or bad. It is a path we are following. Look at the 
foreigners in the FRG: the integrated foreigners are not 
the problem. They live in Germany, they are integrated, 
they have taken over cultural and structural elements 
from Germany, and they have kept some of their own 
traditions. This fits together. 


[Prantl] For these people the term foreigners is incorrect 
anyway.... 


[Heitmann] ...now it is almost stupid. It is only a 
question of time before they apply for German citizen- 
ship. 

{Prantl} You are against dual citizenship? 

[Heitmann] Yes, at least not as a rule, but certainly as an 
exception. | think it is not practicable and certainly not 


desirable. We have not come that far. Later on, a 
European citizenship—lI think that is possible. But this. 
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too, must have grown. Citizenship cannot be ordered on 
paper. It must be accepted by the people. 


[Prantl] Does the word Maastricht frighten you? 
{[Heitmann] Not at all. 


[Prantl] This does not involve common citizenship but. 
quite certainly, common money. 


[Heitmann] This must be supported by a broad debate 
from below. it will turn to whether or not it can be 
achieved. And it can be achieved only if it is supported 
by the majority of the citizens in Europe. 


[Prantl] Maastricht is a treaty that first of all orders 
something... 


{Heitmann] It is often felt to be thus. Even if it is ratified, 
the treaty will be a solid concept only if it is accepted by 
the people. It does not matter how good the regulations 
are, they will be filled with life only if the people accept 
them. This is also my concern regarding the concept of a 
multicultural society. A person must feel that he is 
keeping his identity. One can change it, but only very 
slowly and gradually by coming closer together and in a 
very long process. 


[Prantl] Of course, one can also help the citizens in that. 


[Heitmann] Certainly, one can give incentives. Europe is 
necessary, it is unavoidable, in particular for Germany 
and especially after unification. We need Europa because 
Germany must not play a special role. We must be a 
normal people among normal peoples. 


[Prantl] What does the national sentiment mean for you? 


{[Heitmann] As a German one is always split in this 
respect. | am not frightened by the term, | am only 
frightened by its abuse. It is very difficult for me to talk 
about it—because there is the statement “I am proud of 
being a German.” I hear this sentence said in a way and 
used against a background that makes it impossible for 
me to use it. However, hardly anyone in the west can 
imagine what it means for us, who lived in the GDR, that 
we no longer have to write GDR on our registration 
form, but simply Germany. 


[Prantl] There is another sentence that says: “My 
country, right or wrong.” What do you think of that? 


{[Heitmann] | cannot make this general statement, 
because, of course, I cannot support everything that my 
country did. This is inconceivable in view of our past. It 
does not mean that | stop feeling that | am a German. 
Being German is my fate. | was born here, | did not 
choose to be. And it is like my family, into which | was 
born, which was given to me and from which I can, at 
best, dissociate myself. | do not get rid of my origins. 
however, by doing that. And it means for me that I have 
to live with the past and with my origins, whether I like 
it or not. 








FBIS-WEU-93-181 
21 September 1993 


[Prantl] Where nationalism can lead is seen in the 
bloodiest possible way in Yugoslavia. Has the concept of 
the nation not been discredited? 


[Heitmann] It looks like that to us, because these terrible 
conflicts have broken out there. But they are the result of 
a negative concept of the nation, the result of the 
suppression of the people's normal feelings. They were 
pressed into the Soviet Union, into Yugoslavia, into the 
other East Bloc states. National differences were played 
down and brutally suppressed wherever they tried to 
surface. If a sensible nationality and minority policy had 
been pursued, these upheavals would not have taken 
place, in my view. After all, it is quite normal for there to 
be frictions here and there, political differences that also 
stem from different origins. 


[Prantl] Frictions—during a visit to Stuttgart in 1990 
you complained that you met so many foreigners there. 
Has this feeling of being foreign changed with getting 
used to the west? 


[Heitmann] Of course. | believe | was simply expressing 
feelings that many people have. And I believe it must be 
possible to express such feelings—if they are not 
abnormal, and | do not think they are abnormal... 


[Prantl] Do you still have the same feelings? 


{[Heitmann] Of course, | have also become used to it. 
And I think this will happen to many people. 


[Prantl] Would you like to retract your complaint 
because of this effect of petting used to it, or do you still 
stick to it? 


{Heitmann] Yes, of course, | still stick to it. I do not 
believe I have to retract anything. The strange thing in 
the FRG is that there are a few things that are taboo. 
There is an intellectual debate that does not necessarily 
correspond to the feelings of the majority of the citizens, 
which one cannot simply ignore. It includes the topic of 
foreigners; it also includes the topic of Germany's past. 
the Nazi past; and it includes the topic of women. | 
believe that one must initiate these debates, even if there 
is the danger that one is put into certain corners, where 
one does not feel comfortable at all. | believe one must 
try to give a voice to the general citizen in these debates. 


[Prantl] But it is irritating that those who give voice to 
these things are usually from the Republikaner and the 
German People’s Union. 


[Heitmann] I do not agree. I think it is malicious to link 
me with these. 


[Prantl] What do you mean when you talk about the 
taboo of “coming to terms with the Nazi past"’? 


{Heitmann] To a certain extent Germany's special role in 
the postwar period was a continuation of the presumed 
special role during the Nazi period. This is over. Just 
look at the debate about blue-helmet soldiers now; in my 
view, it is linked with our past. 
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[Prantl] More German self-confidence? 
[Heitmann] Yes, self-confidence, living with the past. 


[Prantl] Fifty years ago Germany was an occupation 
power in Yugoslavia. Is it wrong that this area is now 
taboo for military operations with the participation of 
German soldiers? 


[Heitmann] | understand these arguments, because the 
matter simply touches emotions that are still alive. I do 
not understand Germany now removing itself from what 
was a benefit for us during the postwar period: namely 
that others guaranteed Germany's security for us. And 
now we do not even want to make our contribution to 
UN peacekeeping missions, which is a natural conse- 
quence of the UN Charter. After unification | had the 
opportunity to talk to Jews for the first time, and it was 
liberating for me to hear them say: Stop carrying your 
history in front of you like a monstrance. 


We must learn to deal with this terrible history of ours. 


[Prantl] Deal with it “normally”? How should one deal 
normally with millions of murders? 


[Heitmann] That is correct. One must see, however, that 
this, 100, is a historical process in which we find our- 
selves. | would like to warn against the special intellec- 
tual role that some of us, who want to personify the 
better ethics, as it were, presume to derive from the past. 


[Prantl] The Nazi past must not be a permanent 
burden....? 


[Heitmann] Yes. This problem has already culminated 
in the so-called historians’ conflict. That must be behind 
us now. 


[Prantl] Which side do you take in the historians 
quarrel? 


{Heitmann] I believe that the organized death of millions 
of Jews in gas chambers is indeed unique-——just as there 
are many unique historical events. History does not 
repeat itself, anyway. | do not believe, however, that one 
can derive from that a special role for Germany until the 
end of history. The time has come to put this event into 
its proper perspective—the p ‘war period has finally 
come to an end with German unification. 


[Prantl] Gas murders, concentration camps.... 


{[Heitmann] Put them into perspective but. for God's 
sake, do not put.them aside. 


[Prantl] Into what perspective? 
[Heitmann] Into our history as a whole. our history as a 


[Prantl] Place them at the top of the scale of the worst 
crimes? 
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[Heitmann] Certainly. That will be so in history and it 
must be so for us. No one knows how it will be judged in 
the future, what we stil! have to face in this world. 


Communists To Oppose PDS in 1994 Elections 


93ENO856C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Sep 93 p 4 


[Article by “ws.”: “The DKP Placing Candidates in the 
European Elections™] 


[Text] Berlin, 6 Sep—The German Communist Party 
(DKP) wants to place its own candidates for the 1994 
European elections in competition with the PDS [Party 
of Democratic Socialism]. It is thereby rejecting the offer 
from the successor party of the SED [Socialist Unity 
Party of Germany] also to allow members of the DKP as 
individual persons to be candidates on open lists of the 
PDS “despite in part very far-reaching political differ- 
ences between the PDS and DKP.” At its party congress 
in June, the PDS had decided to go into next year's 
elections with open lists. In its “election strategy,” it was 
stated that there may be neither an exclusion of liberal, 
antifascist, and democratic or lefist social democratic 
forces nor of “communist or other leftist forces or 
personalities.” The DKP, however, sees the resolution of 
the PDS party congress as excluding communists. In the 
opinion of Andre Brie, the head of the election bureau of 
the PDS and member of its executive board, the resolu- 
tion of the PDS means that it does not, to be sure, 
preclude the candidacy of people who are also organized 
in party politics but they “could not thereby be delegates 
of their parties.” The DKP had called for a “party 
alliance with equal rights” as an alternative to the open 
lists of the PDS. 


The election campaign manager for the PDS, Brie, sees 
the competing candidacy of the DKP for the European 
elections on 12 June 1994 as a final renunciation of the 
candidacy of members of the DKP on the open lists of 
the PDS for the Bundestag election in the fall of 1994. 
He thereby fears not so much that the DKP could attract 
to itself many potential votes for the PDS but rather 
“that such competing candidacies on the Left will prob- 
ably cause more than a few voters to keep from voting at 
all. because they—rightfully—perceive this party polit- 
ical selfishness and the fragmentation of the Left as 
intolerable.” In its propaganda, to be sure, the PDS 
speaks of “realistic prospects” of getting over the 5- 
percent hurdle in the Bundestag election but internally 
realizes that it will probably only be successful in getting 
into the Bundestag if it could achieve three direct man- 
dates in eastern Germany. It thereby sees chances for 
itself above all in election disirigts in the eastern part of 
Berlin, where its former party€chairman, Gysi, won a 
direct mandate in the last Bundestag election. 
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PDS Sketches Campaign Platform, Aims 
93ENO856D Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Sep 93 p 4 


[Article by “Sto.”: “PDS Against ‘Those Profiting From 
Unification™”] 


[Text] Bonn, 6 Sep—The PDS [Party of Democratic 
Socialism] wants to present itself in the coming election 
campaign as the “most stubborn representation of the 
interests of the east Germans” and especially advocate 
the reduction of the “legal, political, economic, and 
social disadvantages” of the east Germans. The 
chairman of the Bundestag group of the PDS, Gysi. said 
on Monday in Bonn that the party wants to be “clearer 
than before in naming who the winners from unification 
are, who has earned money from this. and who has 
received property values.” The poor strata of the popu- 
lation, on the other hand, are “the ones who have the 
least from unification.” A further focal point of the 
programs of the PDS is the “militarization of German 
policy” through “‘out-of-area™ missions of the 
Bundeswehr. 


Gysi announced that the PDS wants soon to disclose 
“criminal privatization acts.” Gysi said that besides the 
working group for association and government crime of 
the public prosecutor's office in Berlin, an additional 
working group for “privatization crime” is urgently 
needed. The previously publicized losses—Gysi spoke of 
3 billion marks—are only the “tip of the iceberg.” 


PDS-Chairman Bisky referred to the latest opinion polls 
that show 18 percent for the PDS in the eastern laender. 
1.5 percent in the west, and hence 4 percent for Germany 
as a whole. He characterized the membership as “rela- 
tively constant,” saying that the PDS has about a thou- 
sand members in the west. In contrast, he says that the 
party has 39,000 members in Saxony. Bisky admitted. 
however, that there are problems in this land association 
as well as in Berlin. \n the other hand, the internal party 
situation is “stable” 1n Mecklenburg-Wesiern Pomera- 
nia, Saxony-Anhalt, and Brandenburg. In Brandenburg. 
where municipal elections are set for the end of the year. 
the PDS, as the party with the most members in the 
federal land, considers that it has good chances for some 
mayorships, Bisky said. 


According to Bisky, a nomination of Saxony’s Minisier 
of Justice Heitmann for the office of federal president 
would be “unfortunate,” because Heitmann stands “for 
intolerance and exclusion” in Saxony. It is much easier 
for him to imagine Brandenburg’s Minister of Labor 
Regine Hildebrandt (SPD [Social Democratic Party of 
Germany]) or the civil rights advocate Jens Reich as a 
future head of state. Bisky said. 
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Government Opposes EC Capital Transfer 
Restrictions 

LD2009113493 Hamburg DPA in German 1043 GMT 
20 Sep 93 


{Text} Bonn (DPA)}—The Federal government firmly 
opposes any restriction of free capital transfer within the 
EC. Such proposals, made by EC Commission President 
Jacques Delors, are not calculated to ensure stable 
exchange rates, a spokesman for the Federal Finance 
Ministry told DPA in Bonn on Monday [20 September]. 
The loss of confidence in controlled currencies would be 
immeasurable. 


Instead of trying to cure the symptoms, efforts should be 
concentrated on better coordination of national econo- 
mies, thus achieving greater currency stability. Further- 
more, capital transfer restrictions can no longer be 
reconciled with the second stage of the EC economic and 
monetary union beginning in early 1994. 


Dangers te German, European Economy Analyzed 
AU 1709182693 Berlin DIE WELT in German 
17 Sep 93 p 14 


[Article by Ruprecht Vondran, president of the Steel 
Industry Economic Association and chairman of the 
German-Japanese Economic Circle: “Japan Is Right, We 
Must Put Our House in Order” ] 


[Text] Duesseldorf—In the EC there are 18 million 
unemployed at the moment. Therefore. a total of 50 
million people cannot live off of their own working 
income. If one can imagine these unemployed and their 
families living in an EC country, this “state of the 
unemployed” would have approximately as many inhab- 
itants as France or Great Britain or Italy. 


Our labor market is threatened by two dangers from the 
outside: On the one hand, wage-intensive productions 
are increasingly losing their EC locations to countries 
that offer cheaper products, in particular in the East. On 
the other hand. the high-tech industry must yield posi- 
tions to the competitors from the United States and 
Japan. 


“Try harder.” the Japanese tell us. They are right. We 
must put our house in order, rationalize, promote 
research and development, and, above all, make the 
public budgets more economical so that enough money is 
left over for investments. These and many other things 
are tasks that must be tackled from the “inside.” How- 
ever, whether one needs a new foreign trade concept or 
not also belongs in this context. 


The Europeans agree that they want to counteract a 
threatening de-industrialization. However, the discus- 
sion about how to do this remains an open question. 


Thus, France 1s obviously taking an industrial policy 
course that 1s controlled by national interests, secured in 
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foreign trade, and even has protectionist qualities. Such 
a policy leads to tensions with other countries. 


Great Britain, on the other hand, is putting out propa- 
ganda to attract foreign capital and know-how, in partic- 
ular from Japan, in order to safeguard jobs in the 
country. While a considerable pari of the net output 
achieved with foreign help benefits Great Britain. the 
other EC countries must provide sales markets with 
products produced in Great Britain by foreign pro- 
ducers. This leads to tensions in the country. 


Germany is open to foreign capital. However. at the 
moment it seems that the conditions offered in Germany 
as a business center are not very attractive. Therefore. 
the influx of foreign risk capital is limited. German 
industry is facing trough international competition. Pol- 
iticians are still welcoming this competition as a stimulus 
to the domestic economy. However. the responsible 
people are noting with rising concern that unfair trade 
practices endanger entire sectors in Germany. 


It has not yet been decided which of these different 
national concepts will characterize EC policy in the end. 
This will be a tough struggle. France in particular is 
putting out lively propaganda for its ideas. In order to 
make it more acceptable to the partners, Paris recom- 
mends the graduated free trade model: According to this 
model, the single-market borders within the EC are to be 
further reduced. Trade with Eastern Europe and 
Africa—regions with which there are intensive relations 
for different reasons—is to be largely free. Trade with 
the rest of the world can be managed. 


No one can deny that this is a well thought-out concept. 
Therefore, it is not easy to resist the siren songs coming 
from Paris. The German Ulysses will have to tie himself 
to the ship's mast so as not to succumb to the tempta- 
tions. The effects of the implementation of the French 
ideas, which promise alleviation in the short term, are 
obvious. However, we also should take long-term effects 
that are linked with the decay of the international trade 
system, into consideration. They will certainly not be 
positive for export-oriented German industry. 


Experience shows that the economically strong countries 
usually call for free i ade. Japan is economically strong. 
Therefore, it serves its national interests if it advocates 
free trade at the international level and gives a good 
example by opening its own market as wide as possible to 
foreign companies. 


In connection with all that Japan knows that its own 
economic structures—whether the concentration of 
import and export to a few large trading companics. or 
the difficult language and cultural idiosyncrasies— 
provide the domestic Japanese market with a certain 
protection against foreign competition even if the gov- 
ernment makes every possible effort to open the market. 


it is all the more important that the new Japanese prime 
minister now advances his program for deregulation and 
debureaucratization. it is gratifying to hear that the 
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Japanese industrial association Keidanren not only sup- 
ports this program but even calls for more far-reaching 
steps. When it is difficult even for the Japanese to 
overcome the obstacles, as a result of strong state influ- 
ence, it is far more difficult for foreigners who do not 
know as much about the interweaving of interests 
between state and economy, to be successful under the 
current conditions. Therefore one must wish the Japa- 
nese success in implementing their ideas, in their interest 
but also in our own interest. 

Between Germany and Japan there are not only tradi- 
tionally good relations that must be preserved, but there 
are also common basic interests for the future. Free trade 
does not just mean prosperity for both countries. It is 
perhaps even more important that the large industrial- 
ized powers remain dependent on cach other because of 
the international division of labor 


Schlesinger Optimistic About Economic 
Development 

AU1709170893 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 17 Sep 93 p 13 


[“ski” report: “Schlesinger Thinks Low Point of Eco- 
nomic Development Has Been Reached”) 


[Text] Frankfurt/Main—In the view of Bundesbank 
President Helmut Schlesinger, the second stage of the 
European monetary union can begin at the beginning of 
1994, as planned, regardiess of the latest turbulence in 
the European Monetary System (EMS) and the subse- 
quently decided expansion of the fluctuation ranges of 
the exchange rates. The precondition is that the decision 
of the FRG Constitutional Court about the pending 
complaint makes it possible to ratify the Maastricht 
treaty in time. Then a decision would have to be made 
about the seat and the presidency of the European 
currency institute, the predecessor of the future common 
EC Central Bank. The second stage envisages closer 
cooperation between the central banks. 


Schlesinger thinks, however, that the chances of the third 
and last stage of monetary union with a unified currency 
being initiated already at the first envisaged date, in 
1997, are “not particularly great.” He recalls that one of 
the four so-called convergence criteria—the national 
economic preconditions for a country’s participation in 
the union—envisages that the respective member cur- 
rency must have sbserved the normal fluctuation ranges 
in the EMS (previously, this was plus/minus 2.25 per- 
cent) without devaluation for at least two years. The 
Bundesbank president, who will retire from his office in 
about two weeks, does not dare to make a prediction 
whether the European currency can be introduced in 
1999 at the latest, as agreed on in Maastricht, and, if so, 
which states will participate. 


Schlesinger is relatively confident about the economic 
development in Germany. The economic low point has 
been reached in the west, even though the increase in the 
domestic product by 0.5 percent during the second 
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quarter should not be overvalued because of the strong 
decline during the first three months. However. data for 
oe Gee ee ae ee ee 
tion. In the new laender things are clearly progressi 
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the year. In Germany as a whole the supreme guardian of 
the currency expects a decline of the economic capacity 
of 1.5 percent in 1993 (western Germany minus 2 
percent, eastern Germany plus 6-7 percent), with a rising 
trend around the end of the year. According to Schies- 
inger, east German production amounts to only 7 per- 
cent of that in the west; consumption, however, is up to 
14 percent. This gap is covered by public transfers and 
the granting of net loans from west to east. There is still 
“a long way to go™ until the former German Democratic 
Republic has achieved “full viability” in the sense that it 
produces as much as it consumes. 


Following the big problems since the beginning of the 
German monetary union, it now looks as if the monetary 
conditions were “largely normalizing™ in our country. 
The growth of the money supply “no longer exceeds very 
much™ the target corridor. Regarding the stability of 
prices, the difficulties have not yet been overcome but 
they are declining. 


The Bundesbank president criticizes banks and savings 
banks because they are not quick enough in passing on to 
the clients the lower costs due to the reduction of the 
prime rate. In view of the interest rate movements, he is 
“not so very much convinced” of the “allegedly strong 
competition” in the money sector. 


Employers Stress ‘Dramatic’ Situation of Metal 
Industry 


AU 1709182993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Sep 93 p 17 


{“ank” report: “Metal Industry in Crisis”) 


[Text] Frankfurt, 16 September—In the view of Gesa- 
mitmetall, the overall metal industry employers’ associa- 
tion, the economic situation in the west German metal 
and electrical industry is “far more dramatic” than is 
estimated by politicians and economic researchers. The 
sales crisis has begun to threaicn the very existence of 
many companies, because costs cannot be covered by 
revenues anymore and “brutal price competition” with 
international competitors often leaves no room for 
profits anymore, a press release by Gesamimetall says. If 
wage policy does not help to case the burden. there will 
be a lasting danger for our country as an industrial 
location. Gesamimetall points out that the number of 
orders received is still running one-fifth lower than 
before the beginning of the downward trend in summer 
1990. On the other hand, the recession and the fact that 
the Metal Workers’ Trade Union has insisicd on wrong 
wage decisions have led to an explosion of unit labor 
costs by 11 percent. Since spring 1991 450.000 jobs have 
been lost in this industrial branch: at the end of Junc 
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1993 there were 387,000 unemployed in the metal and 
electrical indusiry—44 percent more than during the 
previous year. 


Daimler-Benz To Abolish 44,000 Jobs in 1993 


AU 2009123993 Munich SUEDDEUTSCHE ZEITUNG 
in German 18-19 Sep 93 p 24 

{“xs” report: “Daimler-Benz Must Abolish 44,000 
Jobs” } 

[Text] Stuttgari—This year and next year the Daimier- 
Benz corporation will abolish almost 44,000 jobs all over 
the world, more than 35,000 of them in Germany. “The 
current situation of revenues is extremely unsatisfac- 
tory.” Edzard Reuter, chairman of the Stutigar: Daim- 
ler-Benz AG bard of directors, says, justifying these 
“very harsh cutbacks.” For the first half year, during 
which turnover fell by 13 percent to 41.6 billion German 
marks [DM], the corporation shows revenues before 
taxes of only DM168 million (first half of 1992: 
DM1,.020 million)—according to its new U.S. 
accounting, however, it shows a loss of DM949 million. 


According to the corporation's interim report for the 
first half of 1993—which does not include the activities 
of the Fokker group with about 12,000 employees and a 
turnover of DM1.5 billion—turnover on the German 
market declined particularly strongly, by 23 percent to 
DM 16.2 billion. However, in the EC neighboring coun- 
tries, too, revenues were |7 percent lower than last year. 
amounting to a total of DM9 billion. Thanks to higher 
sales of trucks and an expanding leasing and sales 
financing business, business in the Untied States, on the 
other hand, grew by 8 percent to DM6.9 billion. Mer- 
cedes-Benz contributed 67 percent (first half of 1992: 74 
percent) to the corporation's turnover. AEG contributed 
a constant 11 percent, Deutsche Aerospace (Dasa) 15 
(10) percent, Daimler-Benz InterServices (Debis) 7 (5) 
percent. 


Only Debis Without Losses 


The tangible decline in sales and turnover at Mercedes- 
Benz. but also at AEG and Dasa, has lead to a painful 
loss in revenues. According to Reuter, all sectors of the 
corporation, with the exception of Debis, incur opera- 
tional losses. Nevertheless, the corporation—which had 
a total of 365,027 employees by 30 June, which is 24,343 
less than 12 months before—shows a positive result 
before taxes of DM168 million. Because the losses in the 
operational field, as financial director Gerhard Liener 
explains, were largely compensated by one-time reve- 
nues resulting from the adjustment of balance sheet 
elements to the U.S. principles of proper accounting. 
“We have used reserves, which we had formed with the 
windfall profits of the 1980's.” Reuter said. 


According to the U.S. accounting regulations (the U.S. 
Generally Accepted Accounting Principles), the corpora- 
tion incurred a losses of DM949 million during the first 
half of the year. after having achieved a profit afier taxes 
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of DM965 million during the first six months of the past 


year on the basis of these U.S. principles. By 30 Sep- 
tember the loss “will be considerably higher.” according 
to U.S. accounting, Liener says: the balance sheet of the 
first nine months will thus reach “the absolute low 
point.” Until then Daimler-Benz will sill take into 
consideration the reserves “for the personnel measure 
that we are facing.” 


For the entire year of 1993. the corporation, including 
Fokker, expects a turnover of DM100 billion, after 
revenues amounted to DM98.5 billion last year. With a 
view to the first-time listing of the Daimler shares at the 
New York Stock Exchange on 5 October, Daimler-Benz 
is adjusting as of now to the publicity standards of U.S. 


revenues. However, the Daimler boss did not want to 
adhere so strictly to U.S. customs: “We will not have to 
burden our share-holders with painful disappoint- 
ments,” Reuter said concerning the predicted amount of 
the 1993 dividend. 


On the other hand, Daimler-Benz employees will have to 
expect “very harsh cutbacks.” With the goal of clearly 
raising productivity, the corporation will abolish almost 
44,000 jobs this year and next year. according to Reuter, 
and will thus have about 20 percent fewer employees in 
Germany at the end of 1994, compared with 1992. A 
total of 27,000 jobs all over the world are affected in the 
Mercedes-Benz sector, which is to raise its productivity 
by up to 40 percent by 1997 at the latest. Dasa must 
abolish 10.500 jobs in 1993 and 1994, according to 
Reuter, and the holding company in Stuttgart more than 
400: only Debis is spared any cutbacks in it staff. 


According to the corporation boss, “all locations will be 
reexamined.” Mercedes will not close down entire facto- 
ries in Germany but perhaps individual sectors: In the 
industrial vehicle sector cooperation projects with other 
partners are conceivable, in the passenger car sector 
cooperation concerning aggregates is possible. According 
to Reuter, Dasa has “small locations, which are sub- 
critical” in the fields of defense technology and aviation. 


Reuter said that already, in 1993, the planned cost 
reduction measures will yicid “base-cffective™ [sockel- 
wirksam] savings of clearly more than DM4 billion in the 
corporation. “By 1997, these savings are to amount to 
DM8 billion.” According to Reuter. the measures will 
focus on Mercedes-Benz and Dasa, which by 1997 must 
slim down by more than DM6 billion and DM1 billion 
respectively concerning the annual costs, while savings at 
AEG are planned to amount to only about DM600 
million. 


“Substance Extremely Healthy™ 


According to strategist Reuter. in addition to this ratio- 
nalization program, Daimler-Benz wants to consistently 
get more internationalized, but also get rid of business 
sectors with “straicgic gaps more quickly. “We are 
working on solutions for AEC.” the corporation boss 
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Stated. but the “essential sectors”-—the railroad systems, 
automation, energy distribution, and the Temic com- 
mc tte re Pt cc wire Fie mae 
is confident for his corporation, whose “basic onienta- 
tion™ remains “basically correct™: “We have to get 
through a fever attack, but our substance is extremely 
healthy.” And he hopes: “We will come back to a 
satisfactory carning capacity.” 


Civil Servants Exhorted To Leave Republikaner 


AU1709171693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Sep 93 p § 


[“bhr™ report: “Warning to “Republikaner™] 

[Text] Stuttgart, 16 Sepiember—in Baden- 
Wuertiemberg members of the right-wing extremist 
“Republikaner™ party who work as civil servants for the 
Stale must expect disciplinary consequences. “up to the 
removal from office in line with disciplinary law,” if the 
suspicion 1s confirmed that their party is pursuing goals 
that are hostile to the constitution. This was pointed out 
by Baden-Wuertiemberg Interior Minister Birzele 
(Social Democratic Party) in Stuttgart on Thursday [16 
Sepiember]. 


When last December the constitutional protection 
authorities of the Federal Government and the laender 
had concurrently found that there are indications of 
efforts by the “Republikanecr™ that are hostile to the 
constitution, Birzele ordered the “Republikaner™ to be 
monitored with ye my service means. The “Repub- 
likaner™ tried to themselves against that by 
applying for an injunction. On 4 August the Stuttgart 
Administrative Court rejected the application in tempo- 
rary legal protection proceedit.gs. The “Republikaner™ 
complained against this decision to the Mannheim 
Administrative Court. 


The Stuttgart interior minister has now taken the deci- 
sion of the Stuttgart administrative court as an occasion 
to address the land's civil servants with a “general 
admonition on duties.” which is to be published in the 
OFFICIAL GAZETTE. Ir. this statement Birzele refers 
to the verdict of the administrative judges that the 
preamble of the “Republikaner™ 1990 federal party 
program is linked with right-wing extremist ideas. 
because i generaliy denies that the FRG and its repre- 
sentatives are legitimate. Postwar history is described as 
dominated and dictated by the occupation powers. In 
addition, according to the court, racist statements indi- 
cate a neglect of human rights and of the principle of 
equality as constitutional principles. These are not indi- 
vidual cases. the judges pointed out. 
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In his admonition, Birzele also drew the land civil 
servants’ atiention to the decision of the Federal Consti- 
tutional Court of 22 May 1975, which says, among other 


and internally distanced attitude toward the state and 
the Constitution: in particular. i requires the civil ser- 
vant clearly to distance himscif from groups and efforts 
that attack. fight against. and defame this siaic. its 
constitutional organs, and the valid constitutional 
system.” The civil servant ts expected to recognize this 
State and its constitution as a highly positive asset, which 
is worth supporting. 


In presenting the constitutional protection report for last 
year, which does not contain any findings about the 
“Republikaner.” Birzele had noted that this party was 
among the “intellectual arsonists” who bear a consider- 
able part of the blame for the escalation of violence 


against foreigners in Germany. 
Politicians See Need for Army of Volunteers 


AU 2109090793 Hamburg BILD AM SONNTAG in 
German 19 Sep 93 pp 2-3 


{[Friedemann Weckbach-Mara report: “Bundeswehr 
Continues to Shrink—Soon an Army of Voluntcers?”] 


[Text] Next year FRG Defense Minister Volker Ruche. 
Christian Democratic Union [(CDU]. must reduce the 
Bundeswehr more than planned. As of 1995. insicad of 
the contractually agreed upper limit of 370,000 men, he 
can keep only 350,000 Germans under arms at most. 


According to new calculations by his ministry. there are 
no longer as many young people as planned availabie as 
future commanders and instructors. Therefore. there are 
no longer enough superiors for the conscripts in the 


and a decline in the reputation of the Armed Forces. 
ications for jobs as non-commissioned officers and 
cers are going down dramatically. In the past the 
government was able to select one out of five applicants: 
today it must take one out of the statistical average of 1.5 
applicants. Says one member of the command staff to 
BILD AM SONNTAG: “We take what we can get? We 
are reducing our requirements more and more for this 
purpose.” 


Ruche has issucd an official justification for the per- 
sonnel problems: 20,000 fewer men constitutes the 
“normal fluctuation range.” 


The personne! situation has given rise to a new discus- 
sion about an army of volunteers. Behind closed doors 
defense politicians of the coalition heatedly discuss such 








ey hag snes hey tag “Even today we do 
have military justice, because at least 40 percent of 


eee ee 
so that every young man, who is fit to work. does service 
for the state. Then he can decide freely whether he wants 
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in the Technical Assistance Orgz- 
a an en 
or whether he does his service im the 


Says its defense expert Guenther Nolting: “There will be 
no alternative in the future. Military justice and future 
tasks force the Bundeswehr to make this transforma- 
tion.” 
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Puech Says U.S. ‘Intellectual Terrorism’ on Trade 
Must Stop 


LD2109112793 Paris Europe No. | Radio in French 
0540 GMT 21 Sep 93 


[Studio interview with French Agnculture Minister Jean 
Puech by correspondent Jean-Pierre Elkabbach in 
Paris—tive] 
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among those that Lord Brittan will have to .... 
[Elkabbach. interrupting] Has he got instructions, a clear 
mandate” 


[Puech] He has a clear mandate to obtain satisfaction on 
these issues. 


{Elkabbach] He cannot drift away from what is 
demanded” 


[Puech] He cannot drift away, and | would add that he 
will then have to report. At this point, we will discuss: 
that is, we will then decide if we accept or if we turn 
down the new proposals. 


[Elkabbach] Does this mean that there are still many 
Stages” 

[Puech] Yes, it does. This enables me to say that nothing 
is settled yet. What was needed was to rediscover 
Europe's unity. 


Eikabbach} Earlier, you heard Christian Jacob [not 
identified] tell Brigitte Begean that he did not 
trust Sir Brittan. 
— Listen, we are working. There ure institutions. 
ty are operating They must operate normally. | 
believe that we got things moving with the specific 
matters that we entrusted to Lord Brittan. 
[Elkabbach] We cannot say now that it is in God's hands: 
rather, it is in Bill Clinton's hands and in the US. 
farmers’ hands. Mr. Puech, what do you expect from the 
Americans” 


[Puech] The Americans must accept dialogue if they 
want to embark in a real partnership at the international 
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level. Above all, they must agree to stop practicing a kind 
of intellectual terrorism that hints that there is no 
possibil: a Os imternational trade beyond their 


[Elkabbach] You are tciling them: We will not rencgo- 
tuate Blair House, but additions. suppicments, amend- 
ments must be accepted. 


[Puech] No, No, No! I believe that we must be clear once 
again. We are entering talks. This means that a certain 
number of details will be modified. Others will be 
completed. and others will be interpreted. 

[Elkabbach] Well, Europe agrees, but what if the Amer- 
icans do noi agree? 


[Puech] I hope that our ability to persuade will be 
sufficiently strong to get things moving. This is abso- 
lutely needed. 


[Elkabbach] And what if this does not work” 


[Puech] Listen, if you commit yourself to an undertaking 
of this kind, it is to succeed. Two months ago. last 
month, even last week, it was believed that we would not 
oMain satisfaction. | always refused to consider a crisis. 
Wwe had to win; we had to succeed. We will now get 
involved in these talks at the world level to succeed. 


[Elkabbach] Mr. Puech, are you telling the Americans: If 
you listen to the Europeans, if you agree to taik. a GATT 
agreement can be reached before 15 December? 


[Puech] It must be reached as soon as possible. but it is 
such an important issue that a few more days do not 
really matter. We have been working since 1990... 


[Elkabbach. interrupting] Do you want to extend the 
deadline” They face difficulties too. 


Puech] We simply want to devote all the time necessary. 

economic and strategic stakes for our Europe are so 
high that we will have to devote all the time we will need. 
[passage omitted] 


Kohi Rejects ‘Franco-German Hegemony’ Charge 
LD2009173293 Hambure DPA in German 1653 GMT 
20 Sep 93 


pe - Bay (DPA}—German Chancellor Helmut 
the prospect of further Franco-German 
initiatives “for the next round™ in the European Com- 
munity in Paris today, but without claborating on what 
these should entail. Kohl, who was speaking at a recep- 
tion in honor of the historian Joseph Rovan (75) ai the 
residence of the German ambassador. rejected accusa- 
tions of “Franco-German hegemony”. “li is better to 
suffer abuse for doing something than to betray Europe.” 
he said. 
Kohl previously met French President Francors Miticr- 
rand for an informal bricfing at the Elysee Palace. No 
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Statements were issued afier the meeting, which lasted 
half an hour. [passage omitted] 


Anti-GATT Farmers Call] on Balladur To ‘Veto or 
Resign’ 

AU20091 14893 Paris AFP in English 1127 GMT 20 Sep 
93 


[Text] Paris, Sept 20 (AFP)}—French farmers staged 
demonstrations across the country against the GATT 
negotiations Monday [20 September] and gave away 
fruit, vegetables and pork at giant picnics staged in front 
of government buildings. 


Members of the two main farmers’ unions, FNSEA and 
CNJA, drove their tractors up to prefectures in France's 
regions and gave away food that has been hit by over- 
production. 


Members of the militant Rural Coordination held up 
high-speed trains in central France, placing iron bars and 
burning barricades of straw on the Paris-Marseille line 
and in the south-west, masked men burned a pile of 
tyres, halting trains on the Bayonne-Toulouse line. 


Farmers riding on 300 tractors paralysed the centre of 
the northern city of Amiens. In Lille demonstrators 
shouted “No to American diktat” and in Arras, farmers 
urged Prime Minister Edouard Balladur to “veto or 
resign.” 


The demonstrators are backing France in its demand for 
renegotiation of the Blair House agreement limiting 
European Community cereal production and cutting 
subsidies, reached within the General Agreement on 
Tariffs and Trade. France has threatened to use its veto 
powers in a meeting Monday in Brussels of EC foreign 
and agriculture ministers. 


An opinion poll by the SOFRES organisation published 
in the Figaro daily Monday showed 68 percent support 
for a French veto of EC backing for Blair House and 15 
percent against. 


No Plans ‘for the Moment’ To Increase Troops in 
Bosnia 


BR2009123693 Paris LIBERATION in French 19 Sep 
93 p 14 


[Article signed D.Gd.: “Paris Wants Other Countries To 
Reinforce UNPROFOR”™] 


[Text] “For the moment, France does not intend to 
increase its presence in Bosnia.” declared Admiral 
Jacques Lanxade, chief of staff of the Armed Forces, on 
Friday [17 September]. He let it be known at the same 
time, however, that, in the event a peace agreement is 
signed, Paris would want other countries to contribute to 
the enlargement of UNPROFOR [United Nations Pro- 
tection Forces}. While stressing that the French forces, 
numbering 6.300 men, constituted the largest 
UNPROFOR contingent in the former Yugoslavia. 
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Lanxade specified that “France had not been asked™ to 
Participate in any reinforcement. On 12 September, U.S. 
Defense Secretary Les Aspin had estimated that the 
implementation of a peace agreement would necessitate 
the deployment of 50,000 extra troops and that the 
United States could provide 25,000 of them. However, 
the Pentagon stressed the following Thursday evening 
that this figure was “speculative,” and that any deploy- 
ment of U.S. forces, which requires congressional 
approval, would remain “hypothetical.” 


“When a peace agreement is concluded, we will see how 
the new force can be constituted and to what extent the 
U.S. and other contingents will be involved,” added 
Admiral Lanxade. Moreover, he announced that, before 
December, France would withdraw its 620 UN troops 
from Zagreb, where, together with 600 other French 
troops, they comprise UNPROFOR'’s logistics battalion. 


EC Enlargement, Institutional Reforms Linked 


BR2109072793 Paris LIBERATION in French 18 Sep 
93 p 15 


[Article by Isabelle Marchais: “Twelve Fear Expansion 
Of EC”} 


[Text] The ratification of the Maastricht treaty is not yet 
complete, but the Twelve are already preparing to get on 
a new hobby horse: the institutional reforms of the 
Community. This issue was officially buried for many 
months despite the opening of accession negotiations 
with Austria, Norway, Sweden, and Finland, but has 
recently been revived by Paris and Bonn. After the CDU 
[German Christian Democrats] did so in August, it is 
now the turn of French European Affairs Minister Alain 
Lamassoure to note “the risk that highly populated 
countries will find themselves in a minority among more 
numerous but less populated countries.” Consequently, 
despite British and Danish hesitance, and the lack of 
enthusiasm shown by the Belgian presidency, the ques- 
tions will most likely be raised during the European 
Council meeting on 29 October, so that a common 
position can subsequently be defined. 


“This must not become an excuse for slowing down 
expansion,” warned the Austrians, who reiterate that the 
accession negotiations . nly call for the adjustments 
necessary for the system to operate correctly. For 
example, the number of members of the European Par- 
liament, which is currently set at 518 and which would 
not exceed 600 with the arrival of the four applicant 
countries, would quickly reach astronomical proportions 
if there were a further expansion. Another issue is the 
weighting of votes in the Council of Ministers, which 
currently allows the small countries to make themselves 
heard without harming the larger countries’ capacity to 
resist. As stressed by the French member, Jean-Louis 
Bourlanges. “growth due exclusively to small- and 
medium-sized countries would automatically lead to the 
worsening of imbalances. to the detriment of the most 
populated countries.” 








a FRANCE 


France also feels it is necessary to “maintain the balance 
of power,” and to look into other issues, such as the 
number of European commissioners, which is currently 
set at 17, i.e. two for the large countries and one for the 
others; the use o. languages—there are already nine 
languages in use; and the presidency of the Community. 
“We must not call into question the prerogatives of the 
smaller countries, yet we must do something—perhaps 
set up a more appropriate system of rotation,” say some 
people. This suggestion has already been made by the 
German Christian Democrats, who favor a one-year 
presidency, alternating between a large country and a 
small one. This makes Belgium gnash its teeth, for it is 
fiercely hostile to any “dictatorship of European super- 
powers.” 


The debates should be lively indeed, with the creation of 
original alliances among member states and applicant 
countries. In addition, there will be the British contribu- 
tion, which is likely to be strongly in favor of a return to 
the intergovernmental system, or the temptation of some 
countries to not wait until 1996 to undertake more 
fundamental! reforms, such as the “democratic deficit” 
or the increase of the European Parliament's powers, a 
subject close to Germany's heart. 


i Sane US. Saty Cunee Ue Sate Coane 
ar 


BR1709164493 Paris LIBERATION in French 16 Sep 
93 p6 


[Article by Pascal Bruckner, professor at the Political 
Science Institute, author of “La Melancolie Democra- 
tique”’ [Democratic Melancholy]: “Long Live America, 
Unfortunately”) 


[Excerpts] The meager concession extracted early in 
August from the Serbian army in Bosnia—the retreat 
from Mount Igman above Sarajevo under threat of a 
NATO air strike—proves two things. On one hand, 
Karadjic’s troops back down as soon as they encounter 
strong pressure and, on the other, Washington is still 
determined to play a role, even if it is small, in this 
conflict (generally against the advice of France, England. 
and UNPROFOR [UN Protection Forces]). Where this 
summer has one heard political debates on the Yugoslav 
question? On CNN or other American stations: certainly 
not on French television. In what country have four 
people in charge of Balkan problems resigned in one year 
to protest against the policy followed in the region by 
their government? In the United States of America, and 
not in France, where not one single leader, socialist or 
liberal, since the beginning of this war has had the 
courage to slam the door to say no to the Elysee’s 
complicity with Milosevic. In what country do editorial- 
ists and celebrities state over and over again that the fate 
of European civilization is, purely and simply, being 
gambled at Sarajevo? Across the Atlantic, and not here. 
Otherwise stated, it is in Congress, the State Depart- 
ment, and the Pentagon that the siege of Sarajevo 
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arouses rifts and discussions. and not in Paris, not in 
London, Bonn. nor Rome. [passage omitted] 


This century’s entire history is just the story of the New 
World saving the Old; three times, the United States 
shielded us from chaos. In 1917, 1942. and 1984 when. 
through NATO, it allowed us to defend ourselves against 
the Soviets. It is likely that, left to themselves, European 
nations would have collaborated with the USSR. Albeit 
an unpleasant truth. our survival—our security as 
French, German, and English citizens—depends above 
all on the United States. If tomorrow. through bad luck. 
war should break out between Greece. Albania. Mace- 
donia, and Turkey, it is Uncle Sam that the European 
chancelleries would immediately call. This is why Bill 
Clinton's inconsistency and weakness concerning Bosnia 
were so dramatic. He is the only head of state from 
whom words have a chance of being followed by actions. 
If there remains a little hope of seeing the Western camp 
intervene in Sarajevo, it comes from the White House. 
One can only pray that God throws His lights on the 
current Democratic President. and that the Balkan tur- 
bulence threatens the vital interest of the Yankee empire. 
While waiting, Europe stomachs it, and Bosnia is dying. 
Luckily America exists... Unfortunately! 


U.S. Opposes Sale of French Helicopters to Iran 


BR2009131493 Paris LIBERATION in French 20 Sep 
93 p 15 


{[Unattributed article: “French Aeronautics Industry 
Victim Of U.S. Embargo Against Iran™] 


[Text] The United States is opposed to the sale of French 
helicopters to Iran which have been assembled in Indo- 
nesia. Washington fears they will be used for military 
purposes, said a number of sources in Jakarta. 


The transaction concerns seven Super Puma helicopters 
that are officially for civilian use. They have been 
assembled by the Indonesian manufacturer Nusantara 
(IPTN). The Super Pumas are to be delivered to the HSO 
Company—an airline belonging to the Iranian oil 
monopoly—and the Iranian Energy Ministry. Indone- 
sian Research and Technology Minister Bacharuddin 
Jussuf Habibie, who is also the head of IPTN. has 
confirmed that the helicopters are for commercial use. 
and told the press that he was very surprised by the U.S. 
attitude. 


Meanwhile, an official in the Indonesian Foreign Min- 
istry told AFP that “it is well known that the United 
States is still opposed to this sale.” 


The U.S. Embassy in Jakarta refused to comment. How- 
ever, reliable sources say that the United States has two 
reasons for opposing the sale: The Super Pumas. which 
are made by the French manufacturer Acrospatiale. are 
partly fitted with American hardware. and they can be 
converted easily for military purposes. 
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China Seeks Quick Normalization of Ties With 
France 


BR2009145893 Paris LE QUOTIDIEN DE PARIS in 
French 20 Sep p 16 


[Unattributed article: France-China: Taiwan Problem] 


[Text] China wishes to quickly normalize its relations 
with France, but there still is a “fly in the ointment” said 
Chinese Vice Premier Qian Qichen in Beijing on Sat- 
urday [18 September]. “The fly in the ointment,” an 
expression not explained by the Chinese press agency, 
actually concerns French-Taiwan cooperation. Relations 
between Beijing and Paris deteriorated in late 1992 
following the sale of 60 Mirage-2005 fighters to Taiwan, 
which the Communist regime considers a Chinese prov- 
ince. By way of retaliation, China closed the French 
Consulate General in Guangzhou (south) and banned 
French companies from involvement in major economic 


projects. 


Deductibility of CSG Contribution Abrogated 


BR1709161593 Paris LIBERATION in French 15 Sep 
93 p 14 


[Article signed E.A.: “Balladur Returns to Early Style of 
CSG”) 


{Text} The prime minister announced yesterday that the 
amount of CSG [supplementary social security contribu- 
tion in aid of the underprivileged] levied on income 
would no longer be deductible from the taxable income. 
The government has chosen to retain the current CSG 
arrangement, which has been disparaged in the past, and 
to cut taxes more than initially planned. 


One of the most complex tax debates of the post- 
vacation period and an issue pregnant with political 
significance came to an end yesterday evening. This time 
it is final: The new CSG bracket will not be partly 
deductible. Edouard Balladur announced the decision 
personally late in the afternoon on the steps of the Hotel 
Matignon [prime minister's office] in Paris. According to 
the government, this will not change much for the 
taxpayer as the contemplated tax drop will largely com- 
pensate for the move. However. in making this gesture. 
the prime minister has successfully broken a promise 
made less than six months ago, giving validity to a tax 
created by the Left and denounced from the beginning by 
the Right. 


The CSG is a tax levied on wages and financial revenues, 
and is used to finance the social security system. Created 
by Michel Rocard in 1990, it was set at 1.1 percent and 
was not deductible from income tax. At that time, the 
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Right cried out that the CSG was a kind of tax and that 
it was not right that any tax thus levied on the French 
people should be included in the taxable income. The 
Right promised to make it deductible when it came back 
into power. 


However, shortly after arriving at Matignon, Edouard 
Balladur took the opposite course. In order to balance 
the social security accounts, he decided not to increase 
the VAT rate, as the employers and the Right recom- 
mended, but to increase the CSG to 2.4 percent begin- 
ning on | August. As for its deductibility, since it was not 
the time to hand out tax gifts, he found a clumsy 
compromise: Only the new part of the CSG will be 
deductible. What is more, there will be a ceiling on the 
deduction so that those people earning high wages are 
not favored too much. The shortfall for the government 
amounts to 4.5 billion French francs [Fr] for 1993, and 
Fr9 billion for a full year. 


It is this “partial deductivility”—written out in black 
and white in the interim budget and therefore voted on 
by parliament—that has simply been canceled, for, in the 
meantime the government has undertaken a major 
reform of the income tax system, which should translate 
into a cut of Fri9 billion. The government is also 
wondering whether it would not be a good idea to 
simplify the CSG and the tax drop at the same time by 
merging them. The CSG is no longer deductible but the 
Fr4.5 billion taken in will be given back to the taxpayers 
in the form of a bigger tax decrease. 


But here is the twist: While the centrists have long 
demanded this sort of trade-off, the RPR [Rally for the 
Republic] and part of the UDP [Union of Democrats for 
Progress} are still demanding that the CSG should be 
deductible, or at least that it should be partly deductible. 
Yesterday, before Edouard Balladur’s statement, RPR 
member and budget rapporteur Philippe Auberger leapt 
to the defense, coming out in favor of maintaining 
partial deductibility and adding that, in his opinion, “a 
vast majority of the RPR™ shared his opinion. 


Consequently, the government has cautiously let it be 
known that it is leaning toward the elimination of 
deductibility in an effort to simplify the system, but that 
this would not change anything anyway. Either deduct- 
ibility is maintained, meaning that by adding the Fr4.5 
billion saved by French taxpayers to the planned tax cut. 
taxpayers will gain a total of Fri9 billion. Or deduct- 
ibility is eliminated and, in this case, the tax cut itself 
amounts to Fri9 billion, except that the Fr4.5 billion 
only correspond to the cost of deductibility for the last 
five months of 1993. This rather clever presentation was 
aimed primarily at preparing public opinion for Balla- 
dur’s announcement. The RPR is still not convinced. 
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Pope Meets Israel's Chief Rabbi; Vatican 
Spokesman on Ties 

TA2109090893 Jerusalem Qol Yisra‘el in Hebrew 
0900 GMT 21 Sep 92 


[Text] The meeting between Israel's Chief Rabbi Yisra’el 
Me’ir Lau and Pope John Paul Il ended about an hour 
ago. Our correspondent Mikhal Tuchfeld reports that the 
talk was held in a warm and cordial atmosphere and that 
the Pope said that the day is close when he will visit 
Israel. The two men spoke at length about their World 
War Il experiences. The Vatican spokesman told our 
correspondent that diplomatic relations between the 
Vatican and the State of Israel will be established as soon 
as the talks between the sides in the Middle East are 
over. 


"Arafat's Wife Arrives in Rome En Route to 
Beijing 


AU 2009131893 Paris AFP in English 1248 GMT 
20 Sep 93 


[Text] Rome, Sept 20 (AFP)}—The wife of Yasir ‘Arafat, 
Soshua Tawil, arrived in Rome Monday [20 September] 
to be met by a barrage of journalists’ questions and 
photographers flashes as she called the Israecli-PLO 
accord the end of “a nightmare.” 


She arrived from Tunis on her way to Beijing where she 
will eventually be joined by her husband, the chairman 
of the Palestine Liberation Organisation. 


Talking about the historic Israeli-PLO accord on limited 
Palestinian autonomy in the Gaza strip and Jericho, 
Tawil said it was “the end of a nightmare for the 
Palestinian people and gave Palestinian women and 
children a positive future.” 


She was accompanied by Bassam Abu Sharif, ‘Arafat's 
political adviser, for the official visit to Beijing. 


Dressed in a elegant grey suit, with a green scarf, she said 
she hoped to move to Jericho by the beginning of next 
year. 


Asked about the next developments for peace process in 

the Middle East, she said: “You better ask my husband 

about that, but I think the process is going to speed up 
‘ 


Tawil also praised Italy for the help it had given the 
Palestinians saying it was “the first country in Europe to 
give us a lot of help. Now we need help to develop our 
country, to be able to play a role in Arab world, and to be 
able to make the best choices.” 


She did not known when ‘Arafat would join her in 
Beijing. after he left Cairo Monday morning for an 
unknown destination. 
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Defense Minister on Arms Trafficking via Italy 


PM2009111193 Milan PANORAMA in Italian 
19 Sep 93 p 56 


{Interview with Italian Defense Minister Fabio Fabbri 
by Corrado Incerti; date, place not given] 


[Text] Defense Minister Fabio Fabbri does noi want to 
be alarmist but he makes no secret of his concern over 
the role Italy is taking on in European arms traffic. He 
calls our country a “privileged crossroads.” 


{Incerti] Has arms trafficking become a serious emer- 
gency for our country? 


[Fabbri] In connection with the great upheavals which 
have changed the face of Eastern Europe there has been 
a strong increase in the clandestine traffic of arms and 
explusives throughout the world and also in Italy. 


{Incerti] Does Italy act as a transit territory for the 
traffickers and the arms, or is it a real nerve center? 


[Fabbri] Italy's geopolitical location has made our 
country a privileged crossroads of traffic to the Middle 
East, North Africa, and Eastern Europe. But we have not 
reached the stage where we may surmise that Italy has 
become an arms traffic nerve center. On the other hand. 
there are cases of foreign traffickers acting as middlemen 
in our country, including with the involvement of orga- 
nized crime. 

{Incerti] Does the Mafia play a leading role? 


[Fabbri] It has often acted the middleman in this traffic. 
And it has also stocked up on arms in the Balkan area. as 
the recent kidnappings have shown. 


[Incerti] In the past there have been cases of institutional 
traffickers: both arms manufacturers and secret service 
members. What about today? 


[Fabbri] National “involvement” in the traffic of arma- 
ment materials has decreased a lot. There has been an 
increase in attempts to illegally direct dual-use technol- 
ogy—i.e. civilian and military—toward Third World 
countries. 


[Incerti] Have you succeeded in pinpointing this traffic’s 
main routes? 


{Fabbri} At the present time the main flows of arms 
traffic lead to the Balkans and surrounding areas. Hence 
SISMI's [Intelligence and Military Security Service] pre- 
ventive actions in the intelligence field. and Army and 
Navy action to thwart it. 


Former U.S. DEA Agent Arrested on Drug 
Charges 


LD2109002293 Rome RAI Due Television Network in 
Italian 2120 GMT 20 Sep 93 


[Text] A former DEA [Drug Enforcement Administra- 
tion] agent, the U.S. counternarcotics depariment. is 
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among four people arrested today on orders of the 
Florence’s Prosecutor's Office as part of investigations 
into the Milan car park affair. Federico Monicchi 
reports: 

[Monicchi] Rodriguez Solis, a Costa Rican lawyer, was a 
great mediator between the clans of the Milan parking lot 
affair, the South American drug traffickers, and the 
Turkish mafia. In the 1970s he worked in the Costa 
Rican counternarcotics service. He also collaborated 
with the DEA, the U.S. counternarcotics police. Here we 
see im in an old photograph. but then he changed his 
appearance and his interests to drug trafficking and 
money laundering. GICO [organized crime section] 
officers identified him and arrested him in Florence, 
where he negotiates business deals and buys furniture 
and wine. 


Three of his associates in Italy are also in prison. In 
Rome, Giuseppe Amicone and Nicola Petrella have been 
arrested. Petrella is the owner of a restaurant in the 
capiial and one in Costa Rica. In Abruzzo, in the town of 
Lanciano, Giuseppe del Elce has been arrested. Three 


more people are being sought. 


The trafficking in drugs at the Milan car park was 
enormous. Here is the exchange of a package that was 
filmed by the Florentine Financial Inspectorate during 
the investigations. Up to 700 million lire of white 
powder was exchanged per day, hundreds of kilos of 
cocaine and heroin. An tron-clad agreement existed 
between the Madonia, Cursotti, and Santapaola clans. 
and there was an alliance with South America and 
Turkey. Containers filled with cocaine were dispatched 
to Turkey from Latin America, where heroin was added. 
The mixture was then sold in Italy. 


oad Dogged by Domestic Issues on Finnish 
PM 2009141593 Milan IL GIORNALE in Italian 
16 Sep 93 p 7 


{Massimiliano Scafi report: “Scalfaro: ‘Hold Elections in 
December? We Could—!I Don't Know That We 
Should™”} 


[Text] Helsinki—This is Italy! “Bent double,” sick, “suf- 
fering,” plagued by kickback merchants, with its “sense 
of statehood jeopardized by certain politicians,” with an 
electoral reform ready and “positive action in certain 
sectors.” Behold the beautiful country [Belpaese— 
nickname for Italy] with its workers in the streets, with 
“the government doing its damnedest,” but where 
“recovery, unless it is paid, sweated, and suffered for. is 
certainly not going to drop from Heaven.” The bribe city 
scandal followed [President] Scalfaro all the way to 
Helsinki. The local TV station asked him if the worst is 
over in Italy. while other journalists wanted to know 
when clections will be held. The president tried to 
slalom: “Do you really think I have come all the way here 
to say something everybody is asking me and to which | 
do not have the answer?” What if the new constituencies 
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are all ready by December—will there be an election? 
“We could hold one. undoubtedly. Should we? : do not 
know.” 


Should we? Well, in this state... “We need our people to 
go to the voting booth in accordance with the laws of 
coexistence and with the law itself. We need to lead our 
people as calmly as possible toward delicate moments, so 
that they make their choices with the greatest possible 
awareness.” So there is no hurry to get to the voting 
booth. “That does not depend on the head of state, who 
is neither omniscient nor omnipotent; he is just an 
ordinary man, like anybody else. Nor does it depend on 
the institutions. It depends on everybody's participation 
according to their degree of authority.” So elections are 
still a long way away, next spring at the earliest. It 
remains to be seen whether the conditions of calm which 
Scalfaro seems to feel are essential will have matured by 
then or not. 


“We have been traveling a delicate and difficult path for 
some time.” Exasperation, the streets in turmoil, bad 
signs. Scalfaro defended the role of parliament, “a sign of 
freedom and democracy.” “When it gains in political 
weight, the country’s strength increases too. When it 
drops, democracy 1s in danger. In truth, | must say that 
in Italy the suffering is not yet over. But democracy is 
like a man, it has every chance of recovery after making 
mistakes.” 


And have we recovercd? The patient is jittery, so Doctor 
Scalfaro prescribes tranquilizers. “There has been a 
crisis of values. with all the consequences. We cannot say 
that it is a closed chapter. But we can say that there has 
been. on the one hand, the work of the magistracy. and 
on the other, positive action by certain politicians in 
certain sectors. And the new electoral law has also given 
a boost.” But the reform is not enough on its own, “it can 
only help create a better situation.” Meeting with him at 
the embassy, Italian immigrants asked him what has 
been happening in recent months in Milan and Rome. 
“It is a sad story. We have had a number of people whose 
behavior has jeopardized the sense of statehood, which is 
sacred, it is the sense of everybody's rights.” And now, 
“it is no longer enough for us to put our trust in the stars, 
or providence, for those who believe in it.” As a race, we 
“cause some dismay [far cadere le braccia] under normal 
circumstances, but we know how to pul! through when 
things get difficult.” 


So let us pull our socks up. the president warned. His 
“appeal” was directed “at everybody according to their 
degree of authority.” Thus also at the Crotone [scene of 
recent unemployment riots in Calabria] workers, whose 
anger only yesterday the head of state said he under- 
stood. Now Scalfaro has adjusted his aim: “It is not a 
question of denying people the right to raise their voice 
in order to make themselves heard. It is simply a matter 
of making sure everything happens in accordance with 
the laws of cocxistence.” But we must beware, he said. 
The state must intervene “when people who have a right 
to be heard need to be heard.” Because if “we only make 
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a move when people protest. maybe in a way which is not 
in keeping with the laws of coexistence, we give the 
impression that what we acknowledge is not the rule of 
law but the protest.” As for solidarity with the Crotone 
workers, “of course. that is the first duty of the leader of 
a people.” Human solidarity. that is all. “I would not 
want anybody to act adopting attitudes which make it 
look like he is taking the law into his own hands, because 
Il am not sure whether a state which allows that can still 
be called democratic.” 


Judge Ties Masons to Organized Crime 
93ES0980A Milan PANORAMA in Italian 12 Sep 93 
pp 76-79 


[Article by Judge Agostino Cordova: “The Kidnapped 
Lodge" 


{Text] Exclusive: Freemasonry: Memoir of an explosive 
investigation. 


From the war against the ‘ndrangheta to the investiga- 
tions into the secret membership lists, to the struggles with 
Martelli and Cossiga, an overzealous judge who tells how 
he was warned to stop his investigations. 


The massacres, attacks, and assassinations that in Italy 
follow one upon the heels of the other, freely and 
punctually, at “appropriate” moments, are not to be 
matched even in the stormiest South American country. 
And, despite the proliferation of informers, they always 
remain shrouded in darkest mystery. li is odd that 
nothing can be found out about these events. It would 
not be unrealistic to tie the various criminal episodes 
together and trace them back specifically as a whole to 
occult group schemes that are on a higher level than the 
terrorist or Mafia organizations (which could act as 
instruments) and well-equipped with ways to escape 
detection, given the fact that, objectively, all the inves- 
tigations have been fruitless. Nor should this surprise us 
if we consider that the phenomenon of the Tangentopoli 
kickback scandal, which certainly did not just start 
yesterday, managed to avoid investigation until now. 


When I speak of occult group schemes, | am not referring 
to the traditional secret societies, which except for rare 
exceptions have never been under investigation. This is 
the basic point to bring out. The secret societies 
addressed by the 1982 Anselmi Law are certainly not the 
only ones possible. Aside from associations connected 
with the Mafia for criminal purposes, there are also 
common associations, for example, a permanent organi- 
zation of three or more “extortionists,” which should be 
a crime that the proponents of the so-called “political 
solutions” have not yet considered. Then there is asso- 
ciation for the purpose of political conspiracy. And it is 
more than obvious that none of these associations were 
created by public law. 


The only noticeable effect of the Anselmi law was the 
dismantling of the P2 lodge. In fact. recently some 
indications of unconstitutionality have been suggested 
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by authoritative sources. Whereas ordinary law is illegit- 
imate when it violates rights recognized by the Consti- 
tution, it appears that the Anselmi Law actually went 
beyond the constitutional dictate, but in the opposite 
direction. Article 18 of the Constitution “plainly and 
simply” prohibits secret associations, whereas the first 
article of the Anselmi Law not only requires the element 
of secrecy, but also that there be interference in the 
exercise of public functions, which is not covered by the 
constitutional regulation. Therefore. societies that are 
both secret and carry out an activity of interference are 
to be considered unlawful. Not only that. but this law has 
repealed the obligation for any association or body to 
provide the police with a list of their members. In 
addition, it has also eliminated the obligation to fire or 
discharge civil servants or members of the military who 
belong to secret societies. It is obvious that secret soci- 
eties have only gained from this law since it becomes a 
real problem to identify them or to understand their 
members’ activities and their underlying goals. 


As for the P2. it is to be hoped that not only were its 
members disbanded. but that the organization and its 
programs were also dismantied. But | ask myself: Did 
that lodge represent the only organization of its kind or 
else, considering the small number of sanctions adopted 
(as in the case of the members of the Armed Forces). was 
it a kind of phantom lodge? Perhaps it was made up of a 
few promoters and then by a multitude of unwitting and 
uninformed members whose usefulness to the group is 
unclear. 


From facts that are now common knowledge. it does not 
appear that P2 membership was harmful for the vast 
majority of its members. In fact. many were prominently 
involved in Italian affairs. Some were very important. 
and others were connected with various figures and 
public luminaries. That is not all. Tina Anselmi herself 
declared that the lists obtained were not complete. In 
addition to the known members, there apparently are 
about 1.600 as yet unidentified P2 members holding 
unknown jobs and unidentified locations. And speaking 
of evidence, it also would be interesting to analyze how 
many points of P2’s famous Plan for Democratic 
Rebirth have been implemented and which. insicad. are 
still under discussion. Not to mention the actual signif- 
icance of the organizational chart appended to the plan. 


But is this analysis feasible? Is there any real interest in 
having it done? Today. in my opinion, there is a lack of 
interest in investigating the secret lodges. even in those 
cases—and there are very many of them—of Freemasons 
who were investigated for crimes against the public 
administration or for other more serious crimes in which 
Masonic interference was not even an issuc. Nor is there 
any interest in the facts uncovered by the media. This 
lack of interest in investigating does not just apply to the 
judicial police. Besides the informers’ public statements 
regarding the connection between the Mafia and sections 
of Freemasonry. we are secing a general tendency to 
dismiss the investigations with a simple posting of names 
and to ignore the specific contents of the magisiraics’ 


. 
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injunctions to the judicial police. This tendency was only 
partly checked thanks to the efforts of the competent 
authorities. 


There are other problems connected to the vastness of 
the investigations covering the entire country. One 
example: The staff of the judicial police office in charge 
of investigating one of the main threads of the investi- 
gation was reduced from 30 to 22 units, and its director 
was transferred in March of this year, but they have not 
yet been able to replace him. And there is no mention of 
the fact that, except for important and numerous excep- 
tions, not all the judicial bodies have made contribu- 
tions—above al! useful contributions—despite the 
sudden flurry of interest in corrupt Masonic activities. 


After the investigations were begun—or rather, after 
they had been announced, following the police searches 
at the end of October 1992, they were interrupted for 
more than three months. Claudio Martelli, justice min- 
ister at that time, was opposed to using rooms in the 
Palmi prosecutor's office for arranging and reviewing the 
thousands of seized documents and for further action. 
And yet, the Carabinieri and the police had quickly 
found those rooms and made them available. 


In December 1992. the same Justice minister closed 
down the prosecutor's office in the Palmi district court, 
which had been established on an emergency basis in 
May 1991 for compelling reasons and never made oper- 
ational due to various difficulties, even though the 
deputy prosecutor and assistants had been appointed 
and supporting and secretarial staff transferred there. 
The prosecutor's office was shut down on the basis of 
information that had little to do with reality (Who 
supplied this information? Who collected it?) and that 
allegedly revealed a drop in the number of trials pending. 
Is that possible? Yet. in 1992, there were 321 fewer 
unfinished trials in the court, while there were 4,578 
more in the district attorney's office. Furthermore, the 
content of these pending trials was totally ignored. even 
though some concerned the Masons and numerous 
others were enormous, with hundreds of people being 
investigated and accused. 


Never mind. The result of that closing was that, after five 
out of eight colleagues were transferred and after the 
arrival of only three new assignees, they had to assign the 
latest arrivals to the work of the district court. Not only 
that, but three of the five temporary clerks (which then 
became six) coming from the CSM [Higher Council of 
the Magistry] in December 1992 were not assigned to the 
Masonic investigation, but rather to regular court work. 


It appears that by now these facts are no longer remem- 
bered. despite subsequent public and sensational events. 
And there is even more to reveal on the subject. On 14 
June of this year. the six-month assignment period 
expired. Due to various circumstances (apparently our 
trmely request for renewal was lost. and then there were 
delays due to the vacation period), five of the six 
temporary court clerks had to return home. Since then. 
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the Masonic investigation has been carricd out by myself 
and two other colleagues, by making enormous sacrifices 
and working straight through until late at night. The first 
co-worker left on 4 September since that was when her 
assignment expired. The second. who has just arrived as 
a temporary clerk, has not even had the tme yet to 
familiarize herself with the thousand large files con- 
taining hundreds of thousands of documents. 


Why recount all this? Because these are the conditions. 
perhaps unknown on the outside. under which the pro- 
ceedings against the Masonry have been. and are being. 
conducted. And even if the CSM were to rectify the 
situation by the middle of September (which is highly 
unlikely), there would be another three-month delay. 


What I am trying to say 1s, simply. that another two ycars 
would be needed to complete the investigations. in 
addition to the time needed to draw the conciusions. In 
midst of all the clamor and expectations. | have not yet 
been told how such enormous investigations are sup- 
posed to be concluded in a conditions that I do not 
hesitate to define as one of total paralysis. when | will 
soon be left with only one assistant. The present Justice 
minister, Giovanni Conso. immediately recognized the 
problem, giving his utmost cooperation and already on 5 
August asking the CSM to assign 10 assistants to Palmi 
just for the Masonic inquiry and two for regular proceed- 
ings. But this just happened now, and the CSM has not 
yet reached a decision. 


Just for the record, | would like to add that in the 
prosecutor's office in Palmi, out of a proposed staff of 10 
assistant prosecutors, there are only five. two of which 
are already slated for transfer. All this 1s happening while 
some of the most serious trials are pending. including: 
the maxitrial against the Pesce family plus 94 of their 
affiliates (the so-called Mafia of the three provinces): the 
trial against the same family plus another | 3! defendants 
(the well-known trial concerning the Mafia and politics): 
against the Viola family plus 2! others (the Taurianova 
feud), and against the Bruzzese family plus 35 others (the 
Palmi feud). Not to mention scriows administrative 
crimes, including those alleged against Francesco Macri. 
And this list could go on and on. 


Therefore, it must be obvious that in a situation of this 
kind-—which, by the way. has been repeatedly reported 
to the authorities—all the activity of the office came to a 
complete halt. And this happened right in the midst of 
the most delicate phase not only of the Masonic investi- 
gations but of the work on a whole. My few remaining 
co-workers have not even had a chance to start reviewing 
all over again the thousands of case documents that were 
handled by their predecessors and at the same carry out 
their normal office duties. 


I leave all other considerations up to those of you who 
may be interested and limit myself to stating the pure 
facts. Objectively, with things as they are. any activity 
that atiempts to go beyond mere bureaucracy can cer- 
tainly expect to be frustrated. In fact. as experience has 
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taught me over the years, it could actually be dangerous 
to take initiatives of this kind. And I am not just 
referring to physical dangers. 


More than one person has objected that the corrupt 
Masonry trial was too vast to be handled by the Palmi 
prosecutor's office. It was suggested to me that it would 
be expedient to divide the investigation up between 
various prosecutors’ offices. | think that viewpoint is 
most strange—almost as if penal action (which, if I am 
not mistaken, is still mandatory) were subordinate to 
expediency and almost as if the requirements of justice 
should be accommodated to the staff and not vice versa. 


Needless to say, the “easy” solution of breaking up the 
trial would just mean to void it of any significance since 
it would lack the unified vision of facts that are tied 
together by a single criminal matrix. Despite all these 
difficulties of a practical nature, and others that | have 
not mentioned, | must disillusion some people's expec- 
tations because the Palmi prosecutor's office has already 
arrived at very real, but incomplete, results by means of 
investigations throughout the entire country. This was 
accomplished through our own efforts, even though they 
were insignificant compared to the well-known phenom- 
enon whose importance continues to be underrated or 


ignored. 


Evidence gathered up to now points to the corrupt 
Freemasonry as the connective tissue for the manage- 
ment of power that has a network extending all over the 
country and that is structurally linked with similar 
organizations all over the world. Freemasonry is a super 
cross-party alliance that collects individuals who belong. 
to various degrees, to almost all the parties and who 
occupy a wide range of powerful positions. | am referring 
to the well-known names that fall into the middie or 
middie-high levels and not to those names indicated in 
testimonies or statements, or those still unidentified. 
There are many “states of subservience”—which rather 
than secret could more easily be defined as mysterious— 
of which we only know the existence, but not their 
members nor their locations. And then there is the whole 
crowd of as-yet-unidentified Masons (only names and 
professions are known for over 10,000 of them) and 
those who are not listed as members, but who have 
proven to be very close and friendly, especially with 
those in high levels. 


Strictly as an example, | can say that 40 of the people 
investigated in the Milan Tangentopoli scandal officially 
belong to the Freemasons, as do |! parliamentarians for 
whom warrants of judicial investigation have been 
requested for various crimes. The siate of paralysis and 
the objective difficulties that I have sought to explain— 
among which the very serious problem of identifying the 
individuals and the fact that the responsible bodies have 
to wait for information—have not allowed us to com- 
plete and supply the statistics. It was necessary to carry 
out other duties that were much more urgent than 
supplying various bodies with a series of unilateral data. 
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In any event, without expressing any opinions, although 
Freemasonry by itself could be considered entirely or 
partially secret, it is not an illegal association, at least not 
according to current legislation. And P2 members or 
Freemasonry members include: past and present parlia- 
mentarians (at least 23 have been identified), policemen, 
Carabinieri, and border and revenue policemen as well 
as firemen and city policemen. The overall number is 
still not exact but certainly not insignificant. And we can 
only hope that all these people did not take part in my 
Masonic investigations. Then there are university pro- 
fessors, chief physicians in hospitals, bankers, entrepre- 
neurs and financiers, members of the judiciary (lawyers. 
magistrates—especially honorary ones, personne! of the 
clerk's office, and judicial officials), other civil servants, 
and a large number of elected public administrators. 
Obviously, | am referring to all those whose names are 
already known and certain. In general, it is not appro- 
priate to go beyond that. 


Today, is there still a possibility of “saving” the investi- 
gation? An adequate group of clerks should be assembled 
immediately. They should have specific experience in 
this subject and not only be able to carry the work 
forward, but also to make up for lost time. Otherwise. as 
has already happened in the past (in the case of the links 
between the Mafia and politics, when—afier the clash 
with Palmi—it was officially declared that the Mafiosi 
procured votes for the politicians integrating Article 
41 6bis of the Penal Code as well), we cannot exclude that 
only a long time from now, and certainly belatedly. will 
it be recognized that corrupt Freemasonry is not a 
theorem (that is, something that needs to be proven). but 
instead constitutes the judicial outline of concrete events 
which are, as I have said so many times, both notorious 
and known (almost) to everyone. So that is how it is. 
whether or not you like these matters or find them more 
or less annoying. 


[Box, p 76] Liana Milella 


Agostino Cordova (in the photo on the right) is gctting 
ready to leave the state prosecutor's office in Palmi. 
which he has headed since 2 December 1987. The same 
position and perhaps an even more difficult job are 
awaiting him in Naples. He is leaving Calabria greatly 
disappointed, because he was not allowed to complete 
the Masonic investigation. 


Cordova is 56 years old and has been in the magistry 
since 1963. He is tall and massive with a decidedly 
Calabrian accent and a harsh voice that is ofien racked 
by a cough caused by the Tuscan cigars he smokes for the 
better part of the day. His main attribute is obstinacy. to 
such a degree that he appears to be a man of difficult 
character. And his work, first in Reggio Calabria and 
then in Palmi, has made many enemies for him. Between 
1975 and 1980, when he was examining magistrate in 
Reggio Calabria, he led the investigation for the first trial 
against the ‘ndrangheta, which went down in the history 
of Calabrian criminality as the “De Stcfano plus 60° 
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case. Then, as president of the penal section, he con- 
tinued to follow closely the ‘ndrine,“ the gangster fami- 
lies of the ‘ndrangheta. 


In Palmi, he drew attention to a judicial office that, until 
that time, had never been a paragon of efficiency. As 
soon as he arrived, Cordova started to shake up the 
sleepy area of Piana di Gioia Tauro. It began with the 
first investigations into the links between the Mafia 
families, public administration, and politics. Then came 
the investigations into the former mayor of Taurianova, 
Francesco Macri, nicknamed Ciccio Mazzetta: that into 
the ENEL [National Electric Power Board] power plant 
in Gioia Tauro (in which a month ago it was decided to 
prosecute with heavy charges); the investigations irito the 
municipalities and local health units of the towns in 
Piana; those on the arms and drug traffic, which then 
became the well-known trial against the Mafia and 
politics with the seizure of electoral material in bosses" 
homes right after the 5 April 1992 election. Finally, by 
pure chance, came the big Masonic investigation. 


One enemy followed another: the local Mafiosi, the local 
politicians, the regional politicians, and the politicians in 
Rome. Then there was the very unpleasant clash with 
former Justice Minister Claudio Martelli and the one 
with former President of the Republic Francesco Cossiga 
who never misses an occasion to attack and ridicule 
Cordova's work. Right up until he was appointed to head 
the prosecutor's office in Naples, the prosecutor of Palmi 
went ahead anyway, with a growing flurry of dramatic 
appeals to the CSM [Higher Council of the Magistry] in 
order to get more magistrates and more investigative 
resources. On the eve of his transfer, PANORAMA 
asked Judge Cordova to prepare a memoir of his years in 
Paimi. Cordova did so and said: “I am leaving without 
having concluded the Masonic investigation. And | will 
expiain to you whose fault that is.” 


—Liana Milella 


South Only Hope for DC in Next Elections, 


93ES0978A Milan PANORAMA in Italian 12 Sep 93 
pp 57-58 


{Article by Stefano Brusadelli (Antonio Galdo, Dario 
Miceli, and Alberto Selvaggi also contributed): “From 
Ceppaloni, and Forcefully”™] 


[Text] Christian Democrats: The strategy of the “south- 
ernists” on the rebound. 


First, independence from Martinazzoli; then the alliance 
with Bossi to carry out the great partition. 


“I shall explain to you the difference between the DC 
[Christian Democratic Party] of the north and us in the 
south. On weekends, they go to the mountains. On one 
occasion they even proposed banning DC demonsira- 
tions on Sundays in order not to hurt business on the ski 
runs. We, on the other hand, are rushing around, holding 
mass mectings, banquets, first communions, and 
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drinking parties with the voters—like the politicians do 
in America. And yet they say they are the modern 
ones...” 


A monarch in shirt sleeves in his little Samnite kingdom 
of Ceppaloni, Clemente Mastella delivers his lecture on 
practical politics with the air of a happy (something 
unusual) Christian Democrat. He. for one, has no fear of 
the future. His insurance policy is the thousands of 
names—including first names—that he knows by heart. 
and the tens of thousands of friendly hands that he has 
shaken time and time again. “No. believe me.” he says. 
“here, among us, Christian Democracy is not crumbling. 
We will save this party of ours.” 


Yes, long live the immortal DC of the south. While the 
northerners weep, the southerners are already preparing 
their march on Rome. They will have only a few months 
to wait—until the next elections. The election strategists 
hav: already made their preliminary calculations. In the 
next Parliament, for every Christian Democrat from the 
north there will be three from the south. For a party that 
in 1946 had two-thirds of its strength in the north, it is an 
unthinkable reversal of strength. More than that, it is a 
revolution—and one that has the paradoxical blessing of 
a Lombard, Mino Martinazzoli. 


Fearing a French-style electoral law—under which the 
game of alliances between the first and second rounds 
would threaten to send the DC into the opposition—the 
party secretary prefers, instead, an clectoral law that 
would distribute three-quarters of the votes in accor- 
dance with the British system: one round, with victory 
going to the candidate receiving the most votes. 


This means that the Christian Democrats will be able to 
do well only in the south, where the Lega has not been 
able to score a breakthrough and where personal rela- 
tions between candidates and the voters weigh more 
heavily in the balance. The rest of Italy will elect PDS 
[Democratic Party of the Left] or Lega candidates in the 
first round, and in those areas the DC will, therefore. 
limit itself to seeking votes within the consolation 
quota—which assigns one-fourth of the seats in accor- 
dance with the old proportional method—and may 
scrape together as many as 50 seats, deputies and sena- 
tors combined. That is a mere corporal’s guard. com- 
pared to the 150 seats that the election analysts predict 
for the DC in the south. 


Rustproof Machinery 


The southerners know this and are preparing for it. 
South of Rome, the DC is a machine that is rustproof. 
has its batteries charged. and is ready to go into action 
just as in the old days. Vito Napoli-—a deputy from 
Catanzaro now in his fifth legislature—gave up his 
vacation in order to fight hand to hand. in city and 
countryside, to win his constituency. “With the reform.” 
he explains. “the constituencies have become smaller. 
and relations with the voters are even more important 
than in the past. In the north, they are acting like 
highbrows, here in the south, we are rolling up our 
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sleeves. It is the same system that the Lega people use: 
they get their votes in the taverns, and I get mine in the 
bars.” Many others do the same. Franco Jannuzzi., 
deputy from Procida, has been scouting Campania for 
two weeks in the oppressive heat and says exultantly: 
“The DC people are still there, fortunately...” 


It is a euphoria that is even suggestive of strategic 
enthusiasm, such as that of Francesco D'Onofrio of 
Salerno, a recognized expert on the southern Vendee 
[historical allusion to a ocries of peasant insurrections, 
1793-96, during the French Revolution] who is disgusted 
with the Rosy Bindi left-wing tendencies and is con- 
vinced that “only in the south—where we are seriously 
reconstructing a centrist force—can the De Gasperi 
phase of the DC be started up again.” The words are 
accompanied by deeds, however. Next 13 September, at 
the DC villa on the Camilluccia [street in Rome}—the 
site of historic events—the southernist states general will 
meet with members of Parliament and members of 
regional councils. And on Tuesday, 31 August, at Cep- 
paloni—where Mastella organized the Friendship Festi- 
val—almost 500 persons went to hear Ciriaco De Mita at 
the Sports Palace. It was a minor record in these times of 


widespread disgust with politics. 


Like a salamander, the DC of the south is passing 
through the fire of the Italian revolution without losing 
its old skin. Yes indeed, because it looks as though it will 
retain its strength without even overhauling itself. That, 
however, does not surprise a hostile and attentive 
observer such as Isaia Sales, the PDS leader who for 
years has written books on the depravity of the southern 
political system. “In the south,” he argues, “the real 
challenge 1s to eliminate the political patronage system. 
and—unfortunately—I have not yet seen anything new 
in this regard. For this reason, | fear that the worst 
elements of the DC will be able to regroup. Perhaps not 
even their leadership will change. In the next legislature, 
they will win back the ministries to which they are 
entitled, and the machine will be back in business...” 


Sales depicts a party that is cunning: a party with a 
nomenklatura that is both patient and indestructible. 
Paradoxically, a Christian Democrat agrees with him: 
Franco Marin, head of the party organization “In the 
south.” who acknowledges that, “to date, the party 
leadership has not been replaced, nor has the new 
membership drive gotten under way.” Whereas, in the 
north, almost all of the provincial committees have been 
overhauled from top to bottom. Martinazzoli’s reform 
program has been a failure in the south where no 
provincial committee has been renovated. In Sicily, in 
Sardinia, and in Reggio Calabria it has not even been 
possible to initiate the new “clean” distribution of party 
membership cards. In Naples, Caserta, and Taranto— 
where it was initiated—it was quickly cancelled because 
it was shown to be a farce. The existing procedures will 
reportedly prevail in connection with nominating candi- 
dates for Parliament at the coming political meetings. Of 
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nine candidates to be nominated in his district (Catan- 
zaro), Vito Napoli anticipates that three will be incum- 
bents, three will come from the party leadership. and 
only the remaining three—one-third—will be from the 
outside world. “This.” says Napoli, “will be the norm 
throughout the south.” 


Whereas Martinazzoli is imitating the Germans and 
trying hard to reform a northern DC that is in danger of 
extinction, in the south, a DC that ts always consistent. is 
warming up for the fray. In Naples, the Hindu Triad of 
Gava, Scotti, and Pomicino is making war on the com- 
missioner, Mario Condorelli, who was sent by Rome— 
with the official consensus of everyonc—to atiempt to 
regenerate the party. And the colonels are acting in place 
of the big [preceding word in English] shots who have 
temporarily been benched: Jannuzzi for Pomicino, 
Deputy Antonio lodice for Gava, and Deputy Giuseppe 
Gargani for De Mita. In Palermo. the faction of Calogero 
Mannino—who has fallen into disgrace—is being recy- 
cled under the name of “People and Freedom” 
{POPOLO E lIBERTA]. which is the name of Don 
Swurzo’s [Don Luigi Sturzo, founder in 1919 of the 
Popular Party. predecessor of the Christian Democratic 
Party] mewspaper. Even the former followers of Salvo 
Lima are thinking of doing the same. but they have noi 
yet found a name for their faction. In Apulia. Enzo 
Binetti and Pino Pisicchio are contending for the legacy 
of Vito Lattanzio. Binetti—who, in sequence, was a 
member of the Moro faction of the DC and then of the 
Doroteo faction—is now with Martinazzoli, whereas 
Pisicchio is a supporter of the Forze Nuove [New Forces 
faction}. In Cosenza—the fiefdom of Riccardo Misasi— 
the contest between the pro-Misasi people and the anti- 
Misasi people led, in late August. to the premature 
dissolution of the municipal council. 


BY -Cul strategy for the heralded southernist march 

Piazza del Gesu [DC headquarters, Rome] can be 
surmised. Firs: of all, there would be primary elections 
on the spot. in order to strip Martinazzoli’s Savonarola 
types of the power to select the nominces for the clec- 
tions—which would also be a way to nullify the ban on 
the renomination of veteran politicians or anyone who 
has been touched by the kickback scandal. This would be 
followed by mutual-aid alliances behind the scenes with 
the fragments of the former five-party alliance. Then. 
after the clections, there would be a national alliance 
with the Lega. with a view to concluding a new pact for 
a national partition whereby Bossi would get the cxclu- 
sive representation of the north and the now south- 
ernized DC the exclusive representation of the south. 
There is also the question of the party congress. sched- 
uled for next February. and Masiclla already has definite 
ideas on this subject. “lt is obvious.” he predicts. “that 
the secretary who succeeds Mino [Martinazzoli) will 
have to be a southerner....” 
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PDS Becomes Involved in “Clean Hands” 
Corruption Scandal 

AU2009123593 Paris AFP in English 1202 GMT 
29 Sep 93 


[Text] Rome, Sept 20 (AFP)}—Italy’s former communist 
party os b.ang sucked into the country’s 
so-called “Clean Hands” anti-corruption probe amid 
allegations that three of its leaders are involved in 
bribery scandals. 

The allegations are a major embarassment for the 
Democractic Party of the Left (PDS) which has always 
denied any involvement in the political 


It has tried to maintain an image of being different from 
other political parties which have all been tarnished by 
the scandal. 


But that image was shattered with the arrest Sunday of 

Marco Fredda, 34, responsible for the PDS’ real estate 

affairs, alleged to have accepted 400 million lire 

— dollars) in bribes from businessman Bruno 
nasco. 


And on Sunday evening the PDS was finally forced to 
admit that it had tried to cheat the taxman, although it 
continued to deny allegations of corruption. 


Fredda was arrested following suspicious circumstances 
surrounding the sale of a building owned by the PDS. 


Binasco, the director of a construction company. is 
believed to have paid bribes in order to clinch the deal 
with the then Communist Party (PCI). 


The PDS treasurer for Bologna, Primo Greganti, was 
arrested three months ago for his part in the same affair. 


The sale never went through despite an advance of a 
biilion lire from Binasco. who says only 600 million lire 
was returned to him. 


The PDS has denied this version of events and ai a press 
conference Sunday evening in Bologna they presented as 
evidence a bill of sale for the whole account made out to 
the PCI from Binasco’s company. 


lt is the second time in less than a month that the PDS 
has been implicated in the “Clean Hands” operation. 


At the end of August the PDS head of administration 
Marcello Stefanini was implicated in a bribery scandal in 
which Greganti allegedly received 621 million lire 
(388,000 dollars) from the troubled multinational Fer- 
ruzzi group. 


Greganti, now freed from prison, reportedly implicated 
Stefanini in the affair claiming he had broken the law on 
political funding. 
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Although the PDS has always denied the implication of 
its leaders and any corruption on its part, on Sunday it 
admitted that it had tried to evade paying taxes. 


“We made a mistake. We are sorry. We tried to cheat the 
taxman like ali Italians do.” PDS spokesman Davide 
Visani said. 

It was believed Monday that the investigations into 
Stefanini could widen as a result of recent events. 


Party Leaders Comment on Finance Bill 
PM 2009120593 Milan IL GIORNALE in Italian 
16 Sep 93 p 3 


{Gian Battista Bozzo report: “Parties Begin Finance Bill 
Examination: Martinazzoli Approves, De! Turco Pro- 
tests] 


[Text] Rome—{Prime Minister] Ciampi held a meeting 

morning with [Italian Socialist Party (PSI) 
Secretary] Ottaviano Del Turco. followed by lunch with 
{Christian Democratic Party (DC) Secretary] Martinaz- 
zoli and DC Chamber of Deputies and Senate floor 
leaders Bianco and De Rosa. Ciampi's consultations 
with the parties on the finance bill began yesterday and 
are to continue Monday [20 September]. when the prime 
minister returns from his trip to the United States. 
Through these mectings Ciampi has quelled a certain ill 
humor in the parties occasioned by his statement in Bari 
(“The parties heard about the finance bill from the 
papers,” the prime minister said). 


In reality, Martinazzoli had no complaints about the 
method pursued, indeed he confirmed that the parties 
kept out of the preparatory stages of the economic pian. 
But does the DC agree with the substance of the finance 
bill? The secretary pointed out that his party. along with 
others, approved a parliamentary resolution indicating 
expenditure levels and general guidelines for the finance 
bill, “and we intend to stick to them.” This will not 
prevent a few modifications from being put forward, but 
they will be financially compatible with the bill overall. 
Neither Ciampi nor Treasury Minister Barucci claimed 
that the finance bill should be considered “a fortress.” 
De Rosa said. 


Socialist Secretary Del Turco’s attitude was somewhat 
less diplomatic. He told Ciampi just where the PS! felt 1 
was necessary to intervene on the layout of the finance 
bill. For a start, somebody has to pay for what happened 
in Crotone [rioting by laid-off Enichem workers in 
Calabria]. “The next ENI [National Hydrocarbons 
Agency] who announces the closure of a plant 
would be well advised to tell the questor [local police 
chief] first.” Del Turco told IL GIORNALE. In general 
terms, the PSI is critical of the sums carmarked for the 
South. but above all it is critical of the absence of any 
signal showing the “centrality” of the job problem: it 
feels it is essential io refinance laws in favor of small and 
medium businesses: only a few hundred billion [lire]. but 
this would be a very important signal. Ii also urges the 
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it ij siasely. 
finance Dill.” the Liberal deputy said. And that is not all. 


A sort of pro-South cross-party group has formed in the 
Chamber of Deputies thanks to a number of deputies 


from parties in the majority; oS = 
suitable initiatives in favor of employment 


Occhetto will go to the Palazzo Chigi 
ment seat] to discuss the economic plan with Ciampi. 
wants to modify the minimum tax. 


Bossi Threatens Tax Revolt in the North 
PM1709171093 Rome LA REPUBBLICA in Italian 
14 Sep 93 p 7 


[Interview with Northern League leader Umberio Bossi 
by Guido Passalacqua: date, place not given] 


[Text] Milan—*“I am convinced that if things continue 


the unemployed workers in the South will be tax guerrilla 
warfare in the North. This would clearly split the country 
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mn two, and the man proposing 1 docs not do so lightly. 
bul appears genuinely concerned. Accused of not under- 
standing what 1s happening in the South. of not realizing. 
as Giorgio Bocca wrote in LA REPUBBLICA Saturday. 
that “as a nation, we can only survive this by healing, not 
by amputation,” Bossi replied with two different argu- 
ments. The first is that he does understand the feelings of 
the Crotone workers but that “there is no moncy: other- 
wise the state will go bankrupt.” The second 1s entirely 
political, and 1s a broadside against the DC [Christian 
Democratic Party] and above all against the PDS [Dem- 
ocratic Party of the Lefi]. which he accuses of fosicring 
the revoli—the Christian Democrats, in order to cling to 
the exchange vote, and the PDS. because 11 1s aiming to 
make a breakthrough in the South. The League's 
response now will be to increase ithe pressure—<even 
announcing the timing of the tax revolt (1 will start at 
Pontida Sunday 26 September}—1in order to prompi an 
election as soon as possibic. Again Bossi 1s brandishing 
the specter of a split in the country. as the League secs it. 
“between a North commitied to liberalism and a South 
characterized by the abuse of the welfare state.” 


[Passalacqua] Mr. Bossi, you are accused of “obses- 


sively” sp a protest and anger in the North without 
understanding what is happening in the South. What 1s 
your reply? 


[Bossi] It is necessary to provide a political explanation 
of Crotone and of what could happen in other citics in 
the South. The Communist Party (that 1s. the PDS—LA 
REPUBBLICA editor's note). with Communist 
Refounding. is trying to penctrate the South to become 
the country’s foremost party, and this is why it is 
exploiting the situation. li ordered the trade unions. 
which are its transmission belt. to do these things. This is 
its means of entering the South and of preserving the 
weifare-state mentality. On the other hand there is the 
DC, which wants to preserve its power through the 
exchange vote and thus to halt the PDS. Together. they 
have allied to bring down the state. It 1s a crazy logic. 


[Passalacqua] This docs not explain the tragic situation 
of the Crotone workers. 


[Bossi] | repeat. the PDS and the DC want to share out 
the South between them: they are competing for it. This 
would be impossible in the North. because the League is 
not the DC; we are not pursuing the exchange vote. 


[Passalacqua] So what is to be done” 


[Bossi] We must vote  -' »way, because otherwise these 
people will destroy - “) sse gentlemen hope that 
the government © it. will cheat in order to 
postpone the clectio... »» ‘vey can win them. | say 
that they have miscaicula. secause one revolt carns 
another. In response to the revolt ai Crotone. the North 
is ready 10 Mount a a tax revolt. The North will not pay 
out any more money. At Pontida not only will | say this 
but the timi to the day and minute—for the 
transition to freedom will be sct out. The League will 
issue the great sign: the North is ready for federalism. | 














[Passalacqua] Your imterpretation of Crotone is entirely 
political, entirely tactical. is that not too simple? 
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Governor of Bank of Italy Interviewed 


PM1709172193 Rome LA REPUBBLICA in Italian 
14 Sep 93 p 9 


{Elena Polidori report on 13 Sepiember remarks to 
icici Meal far Ceecemner of ie tok of tatty 
Antonio Fazio: “Elections Only After Finance Bill Has 
Been Passed™”] 


[Text] Basel—To talk about clections now means 
causing difficulties for the Finance Bill. The important 
thing is to pass this bill and to introduce i. Then the 
debate can begin. 


In this interview the governor of the Bank of Italy. 

Antonio Fazio. on a working visit to Basel, presented his 
manifesto. The questions and answers covered all fields. 
from the crisis at Crotone (“I said i would happen. 

unfortunately”) to inflation (“all of us. including me. 
were wrong about the effect of devaluation on prices”) 
and Tangentopoli (“an illicit tax that disrupted the 
market.”) There was also an important prediction: The 
longed-for recovery “will take place in 12 months’ time” 
and the beneficial cffects in terms of employment will be 
felt after another year. in 1995. There was even a barb 
fired at the League, over the delicate issue of unemploy- 
ment in the North versus the South: “Resolving unem- 
ployment in the South docs not mean depriving anyone 
of something and simply giving it to someone cise. No. if 
those people are given jobs, it is an advantage for 
everyone. The important thing is not to delay the 


Fazio discussed Italy's cconomic situation afier the 
summer. The governor spoke to journalists in a room at 
the Hotel Schweizerhof after a lengthy farewell dinner 
for Governor Jacques De Larosiere, who is leaving the 
Bank of France for the EBRD. He said that in the 
morning. ai the usual bricf roundtable discussion. he 
would tell his EEC counterparts and the head of the U.S. 
Federal Reserve. Alan Greenspan. that the Ciampi gov- 
ernment has a three-year recovery plan that needs to be 
strengthened somewhat. He has just drawn up a package 
worth 31 tnilion lire—a combination of cuts and taxcs— 
but the details of the measures arc still unclear. 
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[LA REPUBBLICA] In what way, unclear? 


[Fazio] Because does anyone know what the bill con- 
tains? Nobody knows, apart from *hose who helped to 
draw it up. 

{LA REPUBBLICA] What is your assessment of it” 


that there will be a cut. But beware: It is reversible 
very volatile. In order to have a credible cut in 


LA REPUBBLICA] So let us talk about inflation . Is a 
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[Fazs>) Because the reduction was decided on ™ th 
basis of two factors, both cited in thatdocuss 
substance of the Finance Bill musi ® - 
further careful study. 


{LA REPUBBLICA] What with the weak cconomic 
cycle, the unemployment crisis, and mounting tension at 
Crotone, will we have a difficult fall’ 


al 
™ a 

' 
ee | of 


be a recovery. because exports are doing much 
I were to make a criticism of myself, it 1s that 
in 


current accounts in 1994, aftcr a decade of deficits. 


{LA REPUBBLICA] Do you mean that things are going 
better than expected? 

[Fazio] Yes. | believe that, with this strong demand for 
exports, we will start to sce a recovery in 12 months 
tume. 


{LA REPUBBLICA] What will be the impact on unem- 
ployment” 


{LA REPUBBLICA] Let us return to Crotone: How can 
the reform be reconciled with the situation there? 


[Fazio] | would say that there is a cyclical phenomenon 
with regard to employment, and thai the sysiem is 
changing. We are witnessing a shift in labor. from the 
“developed” to the “developing” countries. Many forms 
of labor—including those involving medium technol- 

now carried out in the less advanced countries, 
accelerated this process. 


[LA REPUBBLICA] And so? 


[Fazio] Simple: When the economy is doing well, the 
work that has to be lefi to the Romanians, the Turks. and 
the Bulgarians still goes on too. But then the cycle 
weak, this is the first work to be ceded. 


{LA REPUBBLICA] What did you think. when you saw 
the pictures of the workers’ protest at Crotonc” 


Fazio] That | said it would happen. unfortunaicly. 

I did not predict a law and order problem. The 
crux of the maticr is not so much Crotonc. where 
basically there are a few hundred people involved. but 
unemployment in the South. which 1s three times as high 
as in the rest of the country. 


{LA REPUBBLICA] Could that have implications for 
the public order situation” 
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[Fazio] | am not qualified to answer that. But | would 
observe that there is a huge wastage, in economic terms 
too. 


{LA REPUBBLICA] Wastage? 


[Fazio] Yes, of human resources, of people that could 
work; and if they did work it would be a good thing. We 
must not think that by resolving this problem we are 
depriving anyone of anything in order to give it to 
someone else, to them. Nor that we are simply resolving 
their problems. No, if those people are in productive 
employment, it is a good thing for everyone. 


[LA REPUBBLICA] Is there not an inconsistency 
between the job shortage and a policy of stringency? 


[Fazio] The adoption of the employment objective is of 
prime importance in the government's action. It was so 
for Amato too. But this must not lead to the neglect of 
economic reform. Indeed, we must move ahead. How- 


ever, fortunately the kickbacks scandal has now. 


exploded. If Tangentopoli is eliminated, there will be a 
huge increase in efficiency. And not just because money 
is saved on kickbacks, though they are no small matter. 


[LA REPUBBLICA] Why, then? 


[Fazio] The discovery of the scandal shows that the 
economy's real potential is greater than has been 
apparent hitherto. I heard about one case in Milan, 
where a project was costed at 40-45 percent less. The 
impact of this reduction on employment is obviously the 
same. 


{LA REPUBBLICA] What is the moral of the story? 


[Fazio] there is a material aspect that does not concern 
costs: Tangentopoli was an illicit tax that disrupted the 
market. But there is also a better allocation of resources 
and therefore more efficiency. What is the reason for the 
public sector’s lack of productivity if not the fact that 
personnel have not been chosen on grounds of merit? 


{LA REPUBBLICA] Merit: Italy is about to receive the 
second instalment of the EEC loan. What consequences 
can we expect? 


[Fazio] Positive consequences, obviously. Not to men- 
tion the fact that we will be able to put away some 
reserves. 


{LA REPUBBLICA] What is your assessment with 
regard to our reserves and the lira, a year after the 
devaluation? 


[Fazio] Actually, | should only take stock of the past four 
months. Be that as it may, | would say this: All econo- 
mists, including myself, were wrong about the infla- 
tionary effects of devaluation, which in fact did not 
occur. Furthermore, after the enlargement of the EMS 
fluctuation bands last August it was said that rates would 
fall. well, that did happen. 


{LA REPUBBLICA] But will the lira rejoin the EMS? 
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[Fazio] That is a matter for the treasury minister. 


{LA REPUBBLICA] One last question—the economy 
and the elections... 


[Fazio] To talk about elections now means creating 
difficulties for the Finance Bill.. It is important that this 
bill be approved. Then the debate can begin. The econ- 
Omist must stop here. It is not that I do not want to 
discuss politics; it is that it would be wrong for me to do 
so. 


Finance Bill Prompts DC Protests 
PM1709171693 Rome LA REPUBBLICA in Italian 
14 Sep 93 p 8 


{Gianluca Luzi report: “DC Compass Points South”) 


[Text] Rome—The sign is a mere cloud on the horizon, 
but those acquainted with DC [Christian Democratic 
Party] meteorology know that this cloud means that 
there will be a storm in a few days’ time. Or at last, this 
is how it has been hitherto. According to Clemente 
Mastella, “Of course, the government's duty is to present 
the Finance Bill, but it is the duty of the majority's 
parliamentary groups to approve it, sharing out the 
sacrifices.” In other words, if the government thinks that 
it can make the South pay the price of economic 
recovery, it will see that the southern DC will fight 
against it. 


“Every year it is the same,” Minister Mancino said, 
playing things down. It is true, but this time there is a 
novelty to be kept in mind: The government is calling for 
stringency and sacrifices, the unemployment crisis that 
has exploded both in the North and in the South has 
become a public order problem, the reform of public 
employment is upsetting one of the DC's principal 
sources of votes, and the DC desperately needs votes to 
stay afloat; it cannot risk losing the votes of the South or 
of public employees. So the temptation to exploit the 
unrest to revive the old social bloc that the DC guaran- 
teed for years could become irresistible. almost a neces- 
sity. Part of the DC may be hoping to regain a lost role in 
the wake of the crisis. 


So all we can do is to listen to this southern DC. currently 
in the dock, accused of decades of wastage and abuse of 
the welfare state. An opportunity was provided by a 
seminar held by the two parliamentary groups on the 
problems of the South at the De Gasperi foundation at 
the Camilluccia. The first striking thing was that there 
was not a single member of parliament from the Cenier 
or the North—only southerners. Second, there must be a 
great fear of traps and ambushes being prepared in the 
lower house and the Senate. in view of the fact that three 
ministers—Mancino. Merioni. and Jervolino—came to 
provide reassurance and to deny any warlike intentions. 


With Crotone about to explode and the Gallileo work ers 
occupying the main freeway to the South. the interior 
minister was the center of attention. Late vesterday 
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morning Mancino said: “Everything is calm at the 
moment, though there is a great air of expectation. But 
what is needed is preventive action to avoid giving an 
impression that the country does not need, namely, that 
the protesters are right. There must be no more Cro- 
tones.” But the minister’s policy remains to avoid tough 
measures. “The freeways, the ports, and the stations are 
still occupied,” Mancino said quietly, in an attempt to 
play down the dramatic nature of the news. “Of course I 
do not agree with those who occupy a freeway, but some 
situations must be governed with flexibility and a great 
sense of responsibility. | think that the government, 
having established a crisis unit, is assessing possible 
forms of corrective intervention for those hot spots.” 


The minister urged dialogue instead of conflict. “I do not 
think that there is any connection between the unem- 
ployment crisis and the public order situation. Of course 
measures must be adopted in the hot spots, but I do not 
want to have recourse to the law and order forces; I want 
to help to contain the difficulties.” 


Does the Finance Bill presented by the government of 
which Mancino is a member help “to contain the diffi- 
culties”? Or is De Mita right when he claims thai 
“Ciampi is governing with the mentality of a banker”? It 
is On this basis that the part of the DC that clings to the 
abuse of the welfare state and that is hunting for votes 
could seek revenge. Strangely, however, De Mita’s accu- 
sation earned more criticism than support. “I respect De 
Mita’s opinion, but | also respect bankers,” Minister 
Mancino said, going on to explain—partly in order to 
spare the DC members of the government charges of 
sabotaging the economic reform: “It is not only Ciampi 
that is concerned to make the figures tally. It is to be 
taken for granted that the figures must tally when the 
state budget is drawn up. The question is what strategies 
lie behind the figures. Economic recovery and reform 
must be combined. If we are to resolve the major public 
deficit, we cannot fail to pursue an investments policy. 
We must pause halfway-—reform but also invest.” But 
there must be no talk of a take-it-or-leave-it Finance Bill: 
“If that were the case, we should have adopted regula- 
tions to prevent the lower house from debating the 
measures. But the lower house can debate them and will 
of course make its own proposals. If these do not conflict 
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with the policy of stringency introduced by the govern- 
ment, they will be considered and perhaps even 
accepted.” 


Gerardo Bianco, the DC’s lower house floor leader, does 
not agree with De Mita’s criticism of Ciampi, either, and 
expressed approval of the government's economic 
policy: “He loves paradoxes, and | consider entirely 
unjustified his attack on Ciampi, who is trying to keep 
Italy hitched to Europe. You cannot conduct politics by 
dint of quips,” Bianco added. ““We will actively support 
the Finance Bill. In any case, last year we approved a 
package worth over 90 trillion lire, which was much 
more onerous. How could we fail to back this one? 
Ciampi can rest easy.” Gabriele De Rosa, DC Senate 
floor leader, said: “De Mita’s remarks are unfair, 
because Ciampi has a difficult situation to handle. We 
must approve the Finance Bill quickly, proposing 
amendments that are consistent in terms of timing and 
procedures. But we have no desire to exploit the Finance 
Bill in order to lay traps or ambushes for the govern- 
ment; that would benefit nobody. The DC must approve 
this bill at all costs, trying to modify it.” 


So will there be no tricks? Will the DC be compact and 
disciplined when the time comes to vote? “We are in 
imminent danger. If it is not approved, there will be an 
election in the fall; so we must approve it,” Vito Napoli. 
long a representative of the DC in Calabria, said. Nev- 
ertheless there is great unease among Christian Demo- 
crats in the South. It was expressed by Mastella following 
the Ceppaloni conference: “The Ciampi government is 
not on the moon and is not supported by extraterrestrial 
forces; it is supported by parliamentary forces that must 
be able to make their own contribution to the Finance 
Bill.” Then came the latest battle cry of the DC in the 
South: “] do not want the government to use double 
standards. The problem is that sacrifices must be made. 
but they must be spread throughout the country.” This 
watchword was taken up and enlarged on by Giovanni 
Alterio, from Campania: “If the sacrifices are unilateral. 
we will rebel.” 


Furthermore,” former Minister Pomicino said. fanning 
the flames, “when there is a de facto federal system. with 
200 League deputies in the next parliament. who will 
defend the interests of the South?” 











FBIS-WEU-93-181 
21 September 1993 


Soares Stands Neutral in Angolan Conflict 


LD1709203693 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 17 Sep 93 


[Report by correspondent Ana Rodrigues; place and date 
not given—recorded] 


[Text] [Portuguese] President Mario Alberto Soares has 
stated his impartiality with regard to Angola. Everyone is 
welcome to Belem [presidential palace] provided they 
seek peace. He therefore denies Luanda’s accusation that 
he has a special sympathy for UNITA [National Union 
for the Total Independence of Angola]. The President of 
the Republic has been speaking to Radio Luanda— 
Antena Comercial [as heard). Ana Rodrigues reports: 


[Begin Rodrigues recording] The President of the 
Republic affirmed that he favors neither UNITA nor the 
MPLA [Popular Movement for the Liberation of 
Angola]. What matters—Mario Soares stated—is the 
Angolan people. For this reason he is of the view that one 
must talk to all those waging war, so that peace may be 
attained. [end recording] 


[Soares] I have never taken sides, not for the MPLA, nor 
for UNITA, not for the FNLA [National Front for the 
Liberation of Angola]. I know all three leaders. I knew 
Dr. Agostinho Neto very well, indeed I always had very 
cordial relations with him even though we had our 
differences, which is all too natural. 


[Rodrigues] Mario Soares advocates dialogue with all the 
parties involved in the Angolan conflict. This is the 
Portuguese President's response to the accusations pub- 
lished in JORNAL DE ANGOLA to the effect that he 
favors UNITA. 


The President of the Republic defined the Angolan 
government as a de jure government since its formation 
was left incomplete. However, he said, the situation 
resulting from the elections must be respected in spite of 
the war devouring the country. 


{Soares} Since there is a state of war—I am not appor- 
tioning blame for this, for as I have already told you | am 
not standing in judgement and have no wish to become 
involved in such an imbroglio—since there is a state of 
war, obviously it would be very difficult for things to 
happen democratically and for the elections to be 
repeated [as heard] within the schedules that had been 
set. 


[Rodrigues] On UNITA's latest peace proposal Mario 
Soares said he cannot guarantee that it is not a political 
maneuver, and therefore he believes that it should be put 
to the test. [end recording] 
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* Escudo’s Recent Devaluation Discussed 
93ES0960A Lisbon PUBLICO in Portuguese 19 Aug 93 
p13 


{Commentary by Daniel Bessa, instructor at the Univer- 
sity of Porto: “Time to Present the Bill” 


[Text] Only one sure conclusion seems justified by the 
figures just presented: the statement that the escudo is a 
strong currency is only a myth completely unrelated to 
reality. 


The mistake is not in the direction taken by the escudo’s 
exchange value in recent months, but in the attempt to 
force the opposite, and the continuing delirious and 
foolish talk on the subject has pushed a great many firms 
into a blind alley. 


Compared to the exchange rates a year ago (August 
1992), the escudo has suffered a drastic decline of over 
70 percent against the yen, about 40 percent against the 
dollar, nearly 20 percent against the strongest currencies 
in the EMS [European Monetary System] (the Deutsche 
mark and the guilder), an equal amount against the Swiss 
franc, a little over 10 percent against the French franc, 
and 5 percent against the pound. 


We will not try to score points from that depreciation. It 
happened in large part for reasons transcending the 
ability of Portuguese authorities to influence events. And 
if any remark is called for, it is certainly that those 
devaluations may turn out to be insufficient, especially 
when we consider that during the same period, the 
escudo rose by nearly 10 percent against the peseta and 
over 5 percent against the lira. And as everyone knows, 
the Spanish and the Italians are competing with Portu- 
guese exports in a great many of their end markets, and 
they are competing with domestic production in the 
domestic market itself. 


Only one sure conclusion seems justified by the figures 
just presented: the siatement that the escudo is a strong 
currency is only a myth completely unrelated to reality. 
There is no connection between the escudo’s behavior in 
the exchange markets and statements by Portuguese 
authorities on the subject. 


As a result of the depreciation occurring within the past 
few days, it was (and is) our conviction most Portuguese 
firms have reason to feel satisfied. This is true even if we 
take into account the less favorable effects of that depre- 
ciation, such as the higher price of imported products 
and the pressure that buyers of our exported products 
will not fail to put on export prices in foreign currency in 
an altempt to lower them. 


That is why we were amazed to hear of a great many 
situations in which Portuguese businessmen claimed 
they were being penalized by the depreciation of the 
escudo. 


It was hard for us to believe. And we have come up with 
the most diverse explanations. The businessmen 
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involved must surely be predominantly importers. Or 
else we are witmessing one of those phenomena of 
asymmetry that tend to occur in such circumstances: 
those who are satisfied say nothing, and only those who 
have reason to complain speak out. A multiplication of 
complaints is no basis for deciding that the majority is 
discontented. 


But those explanations, both of which are reasonable, do 
not seem sufficient to embrace the totality of the phe- 
nomenon—to cover everything. There must be other 
reasons, and im fact there are, as we have just found. 


Contrary to what we might have expecied, the busi- 
nessmen do not strike us as being divided into the usual 
two classes: one concerned predominantly with exports 
and the other with imports. Nor do the exporters seem to 
be divided between those who do and those who do not 
have the power to impose a price in foreign currency. 
What does strike us, however, is the fact that they are 
united by one circumstance: most of those doing the 
complaining have large debts denominated in foreign 
currency. And in some cases, even among businessmen 
who are exporters, the debt level is enough to cause the 
recent depreciation of the escudo to have bad effects. 


In this situation, the Portuguese Government bears a 
tremendous responsibility. 


The Portuguese Government and the Bank of Portugal 
sang and are still singing the glories of the escudo as a 
strong currency. They supported and are still supporting 
the strength of the escudo in the exchange market 
through very high interest rates, and when confronted 
with businessmen’s complaints on that subject, they 
responded and perhaps still respond that no one is being 
forced to contract debts in escudos, thus implicitly 
inviting the firms to borrow in foreign currency. 


The state's debt operation in yen, which occurred, if 1 am 
not mistaken, at the start of 1993, was presented as a 
successful operation. And it was said, among other 
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things, that thal operation had been carried out for the 
purpose of testing the republic's credit rating in an 
operation which, having been successful, could benefit 
all the private firms by improving their ratings by the 
same amount in the international financial markets— 
another implicit invitation to borrow in foreign cur- 
rency. 


As a result of the depreciation of the escudo, it is noted 
that with rare exceptions, the businessmen who bor- 
rowed escudos are also the ones who have wound up with 
the most favorable interest rates. In some cases (specif- 
ically, the yen, the dollar, and the Deutsche mark). 
indebtedness in foreign currencies has led to astronom- 
ical capital costs. 

It is true that no one has been forced to borrow in foreign 
currency. It is even true that various political and 
professional groups warned people of the risks involved 
in such an operation. But it is also true that the govern- 
ment, the Bank of Portugal. and the majority in Parlia- 
ment severely castigated the authors of those warnings. 
whom they systematically accused of being aposiles of 
calamity or of playing into the hands of the political 
Opposition. 

Economics has laws, and it is difficult to escape them for 
very long periods. Those laws were the basis of the 
warnings to businessmen concerning the danger of bor- 
rowing in foreign currency. It was those laws that the 
government and the Bank of Portugal ignored in an 
attempt to force the course of events. 


The mistake is not in the direction taken by the escudo’s 
exchange value in recent months, but in the attempt to 
force the opposite, and the continuing delirious and 
foolish talk on the subject has pushed a great many firms 
into a blind alley. 


As always, there are some who win and some who lose. 
Those who lost are the ones who believed the govern- 
ment and the majority in Parliament. They may feel that 
the time has come to present the bill. 
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‘Official Sources’ Say No Support for Paris GATT 


BR1709160493 Madrid EL PAIS in Spanish 17 Sep 93 
p 54 


[Article by Luis Bassets: “Spain Will Not Support France 
If lt Tries To Block GATT Negotiations: Paris And 
Brussels Move Closer Together on Pact With United 
States” ] 


[Text] Spain will not lend its support to France in its 
blockage of the GATT Uruguay Round negotiations, nor 
in its attempt to revise the so-called Blair House agricul- 
tural agreement concluded with the United States, said 
official sources yesterday. The Spanish memorandum on 
GATT, which was sent out Monday [13 September], 
does not represent support for France as interpreted in 
some circles. 

Sir Leon Brittan, EC negotiator and EC commissioner, 
acknowledged that the agricultural agreement could be 
subject to interpretation. France is no longer calling it 
“unacceptable,” but is asking for a mandate and instruc- 
tions from the Council of Ministers so that the Commis- 
sion can continue negotiating with the United States. 


The positions of the Twelve on the GATT Uruguay 
Round are being toned down as the Jumbo Council of 
Ministers meeting on 20 September draws nearer. The 
meeting, which will host EC ministers of foreign affairs, 
foreign trade, and agriculture, will concentrate solely on 
these negotiations, which must end by 15 December. The 
main obstacle is France's threat to use its veto right to 
block the Blair House agreement. 


The agreement, which was reached late last year, calls for 
the six-year staggered reduction of 21 percent of subsi- 
dized agricultural exports by the EC. Brittan will submit 
a detailed overview of the GATT negotiations in the 
various sectors, with the aim of persuading France, the 
most hesitant member, about the advantages of a com- 
prehensive agreement. He may also suggest adding sup- 
plements to one of the ambiguous sections of the Blair 
House agreement, in order that the United States cannot 
say that the agricultural pact will be renegotiated and in 
order that France will be unsuccessful. 


There has been speculation, for example, about a smooth 
transition in the application of reductions on exports, 
which would be offset by an acceleration at the end of the 
planned six-year period. It has also been suggested that 
the inventories should not be booked, that the peace 
clause with the United States—guaranitceing that no 
trade reprisals will be taken—should be extended 
beyond six years, and that a clause should be included to 
guarantee that the EC could benefit from an unexpected 
expansion of world agricultural trade. However, it is not 
expected that the Council will end up making any 
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uled a new meeting on 4 October to continue discussing 
the Blair House agreement. 


In Paris, while the farmers have once again attempted to 
block access to the capital with barricades, IMF Director 
Michel Camdessus has warned France in an interview 
with the French daily LE FIGARO that its image abroad 
and its own interests as a major exporter country would 
be seriously damaged if it were to cause GATT to fail. 


Pending Matter 

Spain is among the most optimistic countries that want 
to express a certain amount of solidarity with France 
without endangering world trade, which the government 
feels is of “the utmost importance.” Its memorandum 
includes a final clause—dubbed a “stylistic” clause by 
Spanish sources—which once again calls for a common 
ground for trade negotiations. Nothing is agreed unless 
everything is agreed. 

The Spanish Government wanted to take advantage of 
the debate to remind the Commission and its European 
partners of the pending “matter” or “doubt” regarding a 
large proportion of Spanish agriculture: wine, sugar, rice. 
and fruits and vegetables—all of which are sectors that 
were not included in the CAP [common agricultural 
policy) reform. These products are currently governed by 
reference prices and timetables organized at a time when 
there were only six member states in the EC. Conse- 
quently, according to the memorandum, “Spain is 
having considerable trouble seeing the importance” of 
the Blair House agreement if, at the same time there, is 
no reform. 


CDC Secretary General Miquel Roca Interviewed 
93ES0972A Madrid TIEMPO in Spanish 23 Aug 93 
pp 21-23 


{Interview with Miquel Roca, secretary general of the 
CDC and CiU spokesperson in Congress, by Ana de 
Benavides: “The PSOE Needs to Solve its Internal 
Problems Through Patriotism”; place and date not 
given: first paragraph is TIEMPO introduction} 


[Text] He has been involved in politics in Spain's capital 
for 17 years and now he is juggling his position as CiU 
[Convergence and Union] spokesperson in Congress 
with his role as a member of the commission negotiating 
with Felipe Gonzalez on whether or not the Catalans will 
join the government. So Miquel Roca is being more 
circumspect than in the past when, with a slight touch of 
skepticism, he says that for the time being, he is not 
obsessed about being part of a coalition government. 


[Benavides] It seems that the Ci) election campaign 
slogan, “Ara decidirem,” will not have been kept if you 
do not agree to join the government. 


[Roca] That has nothing to do with it. We are already 
making decisions, and a great many going even beyond 
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what is strictly our responsibility. Let me make this clear. 
Felipe Gonzalez is the president of the government 
because we voted for him. We are now talking about 
issues affecting economic and autonomous policy. and 
Our rf ‘gotiations involve making decisions on those 
issues. So it is possible to debate about how we are 
deciding, but we do have a decisive position and we are 
using that position: that is obvious. 

[Benavides] What is the final reason. the one not yet 
written, about why you did not accept Felipe Gonzalez’s 


[Roca] The most important reason, and one that should 
be better understood, is that there was too much haste 
and a lack of specifics on the government's part. The 
socialists’ position was to say “you all come in, and once 
you are in the government, then we will decide.” But we 
will take responsibility for a government action only 
when we know what we are going to do and why, and at 
this time things are not clear enough for us to do that. 


[Benavides] Has the CiU totally rejected the possibility 
of taking part in a coalition government? 


[Roca] In our negotiations it was made clear that we do 
nos in principle reject the possibility of taking part in the 
government of Spain ai this time or at some later time. 
Once that was made clear, what we are saying is that now 
it i not our obsession or our concern to join the 
government. as a position of provisionality and precari- 

ousness is not good for Spain or for the socialist govern- 
ment itself. What will happen later? | do not know, but 
for the time being we feel free from all types of pressures 
and we will continue to exercise our responsibility with 
great prudence and caution. 


[Benavides] You mentioned a lack of specifics on the 
part of the government. 


[Roca] Right. The government still does not have a 
definite economic policy. We need to sce what will 
happen after the budgcts have been prepared. and the 
structural reforms are still pending. There is also the area 
of autonomous policy related to shared fiscal responsi- 
bility, the modernization of public administration, and 
everything involved in simplifying the peripheral state 
administration. On all these issues we must have every- 
thing down in black and white as in practice. we cannot 
take responsibility for a policy that is not ours. 


[Benavides] Why was Jordi Pujol so irritated about talk 
of the CiU entering the government? He even went so far 
as threatening not to raise the issue again if pressure 
continued to be applied. 


[Roca] At the last meciting people were again very 
insistent about the need for us to become a part of the 
government. That was not a good approach. as we had 
already told them that for the time being we were not 
considering that possibility. It is another matter for us to 
reach agreements on specific issues, and in a new sce- 
nario other positions may be decided. But we do not 
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want them to again start insisting. as thal puts us in a 
very uncomfortable and siressful situation. We already 
have enough pressure with our responsibilities in this 
legislature, which no other party has. | do not mean this 
as a criticism, but nobody expects the PP [People’s 
Party]. as the leading opposition party and the one with 
the responsibility for coming up with alternatives. to 
have to back the government. Nor does anyone expect 
United Left to do so. But they do expect us to help. 
whether we criticize or lead our people to help them 
through one situation or another. 


[Benavides] In the debate on the economic crisis. you 
asked the government to alter its economic policy. Does 
that mean its policy has failed? 


[Roca] It would be ridiculous to even dispute that. The 
economic policy of the Socialist Party. in its final ver- 
sion, has been a real failure. They have abandoned the 
productive economy and devoted their efforts to culti- 
vating 4 monetarist policy, forgetting to include an 
economic recovery and competitiveness policy. Their 
reluctance to see that the demands of a productive 
economy and of the industrial and business fabric will 
enable them to develop a policy with some prospects of 
a future has been the big mistake of the socialists’ policy 
in recent times. 


[Benavides] Are you going to give Felipe Gonzalez a 
“blank check”? 


[Roca] No, we have not done that and we will not. While 
we do have some responsibility to support the govern- 
meni, we will always do what we believe should be done. 
We want a dynamic economic policy. a recovery policy 
that will stimulate production and promote savings. and 
all this will help to create more jobs. If the government 
does not take these steps, we will obviously not support 
it. 


[Benavides] You are in a very tough position. 


[Roca] We are going to be very tough in order to get what 
we think needs to be done, but we will very faithfully 
catry out everyone's wishes if agreements actually are 
reached. We have always kept our promises and if we say 
something is going to be done. it will be. But. | insist, we 
will be tough when demanding a change im economic 
policy, so in this way our desire to cooperate will become 
a reality. If there are no changes in that policy. we 
certainly will not cooperate with the socialists. 


[Benavides] Do more things separate you from the PSOE 
{Spanish Socialist Workers Party] now than on 6 Junc? 


[Roca] It would not be fair to say that. The socialisis 
have learned to appreciate us and now they treat us as 
very sensible people. During the clection campaign. 
though, to them we represented a sort of reactionary 
right with whom, they said, it was impossibic to talk. So. 
theoretically, | do believe we are closer now. Still, being 
closer or farther away does not concern me. What really 
is important to me is knowing if we are going to be able 
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to agree on the steps that need to they agree 
with our proposal on the Trade Law? What about what 
? agree 


need to foster a mutual benefits approach and cooperat- 
ivism in health care and insurance coverage? 


[Benavides] And do they? 
[Roca] When you hear them talking, it seems so, but | am 


[Benavides] You do not think your demands are too 
‘eid? 


[Roca] Our demands hardly differ at all from what the 
people want. There is a reason for that: what we are 
asking for is nothing more than what they would have to 
do even if we did not ask for it. No one can tell us we are 
asking for things that are remote from the general 
interest. No one can say that because behind our requests 
there are many people who are not in our party or even 
from Catalonia, people scattered all over Spain, and 
some who are even ideologically quite diverse. 


[Benavides] Do you think the government is going to be 
able to stay in office through the entire legislative term? 


[Roca] I do not know, though their goal should be to try 
to hold on. With the economic situation we have now, if 
on top of that we add political instability, the situation 
would grow much more complicated. In the coming 
months Spain is going to need the possible 
political stability, with a solid government. If not, we will 
have a steady worsening of the crisis that will hurt us not 
only nationally but internationally as well. For that 
reason, the government should try to remain in office 
and act as if it were going to last for the entire legislative 
session, and do so with tranquillity. 


[Benavides] You speak of stability, but do you think that 
people in the PSOE are going to allow Messrs. Serra or 
Solbes to pursue whatever economic policy they want? 


[Roca] | would like to think so. That is a problem the 
socialists have to solve. They must erase a$ soon as 
possible the image that there are grave disagreements 
between the party and the government. If they do not. 
economic agents, which are highly sensitive to any 
indications of internal disputes, will not help to stimu- 
late the economic recovery. | insist, acting through 
patriotism, they must try to solve their problems as soon 
as they can. 


[Benavides] And when are you going to solve the internal 
problems of Convergence and Union? 


[Roca] | know that what | am going to tell you does not 
seem very credible, but | can assure you that as far as | 
am concerned, there is no problem in the parliamentary 


[Benavides] What about with Pujol? 

[Roca] | always say | would rather let him answer that 
question than do it myself. | do not think there is any 
party that works better than ours, in which there is so 


[Benavides] Your remarks in the negotiations with the 
Executive were differeni—when you reportedly wanted 
to be in the government from the start. 


[Roca] No, I never said that. What | did say is that it 
would have been a mistake to say that as a matter of 
principle we will never enter the government of Spain. 


[Benavides] How long can this country’s crisis go on? 


[Roca] Countries can tolerate quite a bit. I believe that if 
the economic policy is changed and if the new course we 
are proposing is adopted, by the first of next year we will 
be ready to begin an economic recovery. 


[Benavides] Did the CiU at some time consider the 
possibility of cooperating on specific issues with the 
People’s Party? 

[Roca] No, we did not consider working with the Peo- 
ples Party, as we felt that in terms of government action 
the only possibility lies with the Socialist Party. It is 
either that or new general clections, which | do not want. 
{Benavides} But that possibility can never be rejected. 


[Roca] The possibility of new elections cannot be 
rejected, but I do not favor them. All Spain needs now is 
another election campaign. If we are constantly thinking 
about new elections, nobody is going to invest anything, 
either inside or outside Spain. 


Minister of Social Welfare Interviewed 


93ES0957A Madrid TIEMPO in Spanish 9 Aug 93 
pp 21-23 


{Interview with Minister of Social Welfare Cristina 
Alberdi by Ana de Benavides: “I Will Work for an 
Abortion Term Law”; place and date not given: first 
paragraph is TIEMPO introduction] 


[Text] It is very difficult to talk to Cristina Alberdi 
without the issue of women’s rights becoming the cen- 
terpiece of the conversation. A tireless defender of the 
cause of feminism ever since those difficult years “when 
people even made fun of us.” the minister of social 
welfare will continue pushing her feminist policies while 
remaining convinced that “Spain is a country of 
machismo.” 

[De Benavides] Does it bother you that people always 
ask you about feminism” 











still only three women ministers. 


a quota system, 
of responsibility be made available to women” 


[Alberdi] Quotas, which amount to positive discrimina- 
tion, must be seen within the framework of the promo- 
tion of certain social groups in areas where other groups 
operate. In the specific case of the 25-percent quota, it 
has been put down by people who think it means that a 
certain percentage of women necessarily have to be given 
positions of responsibility that they have not tradition- 
ally held because they were not qualified for them. This 
is false. and we must prove that it is false. 


[De Benavides] So you do not consider yourself to be a 
quota-system minister? 


[Alberdi] I think not. 


[De Benavides] But it is said that several candidates 
aspired to your position, bul a woman was appointed to 
fill the quota. 


[Alberdi] | do not think the idea is that women should 
hold the ministries that are the most appropriate for us. 
We have to change that message. The Ministry of Social 
Welfare is of tremendous importance in societies like 
this one, where significant changes are taking place and 
certain groups are deeply affected by those changes. | do 
not at all believe that | am a second-class minister. 


[De Benavides] Nevertheless, it will be many years 
before we see a female defense minister in Spain. 


[Alberdi] Little by little, we shall see. Women have only 
recently joined the Armed Forces. There are no female 
generals yet, just as there are no female Supreme Court 
justices. If we bear in mind that until 1966 women could 
not be judges or prosecutors in this country, and that the 
first woman was appointed in 1977. no woman has put 
in the 20 years of service that the Organic Law of the 
Judiciary requires to become a Supreme Court justice. 
On the other hand, until very recently, the principal 
objective of Spanish women was to get married. Our role 
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[De Benavides] In spite of that change, there are only 56 
women in Parliament. 


[Alberdi}] | wish our representation were broader, but 
maybe we have not been able to exert enough pressure 
and fight in the party executive committees to get them 
to put more women on the slates. Women are on the 
slates in places where it is harder to win a seat. 


[De Benavides] You initially said that you would scruti- 
nize “under a magnifying glass” the subsidies granted by 
your ministry. Does this mean that you are questioning 
the policy of Matilde Fernandez? 


[Alberdi] I do not want to question what my predecessor 
has done, because | realize that she made a tremendous 
effort to get this ministry moving. | said | would be as 
objective as possible regarding the controversial issue of 
subsidies, and I intend to apply a bottom-line policy. 
looking at what the various associations actually accom- 
plish and adapting programs to the needs of society and 
the contributions of nongovernmental organizations. 
This does not mean that I discount what Matilde 
Fernandez did: she made a great effort, and her work is 
worthy of praise. 

[De Benavides} Would your hand shake if you had to 
sign campaigns like “Put it on yourself, put it on him?” 
[referring to .undoms). 


[Alberdi] | do noi understand why the “put it on your- 
self, put it on him™ campaign has caused such a fuss. In 
my opinion, the results were quite effective. Al any rate, 
every team has its own ideas about how they can and 
should do things. In this regard, we on the current social 
welfare team will have our own line of action. and we 
will design campaigns that are in keeping with our 
objectives. As for whether my hand would shake or not. 
obviously, if 1 carry out a campaign. | will have to sign it. 


[De Benavides] Another controversial subject is abor- 
tion. You have come out in favor of a term law. Would 
you not accept any other formula? 


[Alberdi] In my opinion, that is the solution that best 
protects the dignity of the woman. because it allows her 
to interrupt her pregnancy—in a period of 12 to 14 
weeks—without having to provide any explanation. | am 
going to iry to work along that line, which | consider 
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constitutional, in opposition to those who contend that 
og ov ren Be nay see ie enh 
impossible in our country. Another possible solution— 
something the previous legislature had just begun to 
work on al the end of the session—is to combine certain 
factors, such as family and social considerations, with 
the final decision of the woman. These seem to me the 
best solutions because they acknowledge the responsi- 
bility of the woman in this matter, and they take away 
the paternalism with which women have been treated 
over the years. 


[De Benavides] | suppose you are aware that you will 
raise hackles in certain sectors of society. 


[Alberdi] In the first place, we must explain the issues, 
and then we must try to convince people. We need to 
reach some sort of agreement, especially with those who 
associate the term law with free abortion on demand. | 
think it 1s good that we are moving toward giving women 
the final decision, and that an increasing number of 
social sectors are gradually accepting this position. 

[De Benavides] What will be your main concerns in the 
ministry? 


[Alberdi] On the one hand, there is the area of young 
people and women, in which I think it ts very important 
to promote policies and programs for employment. 
fighting sexist stereotypes, and international scholar- 
ships. As far as children are concerned, | am particularly 
concerned about the image people have of children and 
the treatment of events involving minors. These three 
major themes have to do with prevention and the 
promotion of policies. Other groups that also depend on 
this ministry—such as the elderly, the National Institute 
of Social Services—require a different type of benefits 
and support. As for the handicapped. we are going to 
support a decisive policy of mainstreaming and techno- 
logical advancement. 


[De Benavides] Your ministry has just inherited the drug 
issue. Do you favor liberalizing drug use? 


[Alberdi] No. To begin studying the issue of decriminal- 
ization, we would have to adopt international measures. 
and that poses a number of problems. Besides. | do not 
think it would be a good idea. | believe more in preven- 
tion, that 1s, getting society to reject drugs. During the 
1980's there was a certain culture of permissiveness with 
respect to drug use, even hard drugs. That culture has 
changed now, because people have seen the disastrous 
consequences. For this reason, | advocate prevention 
and rehabilitation rather than sanctioning drug use. 
Drug addicts are more often than not sick people who 
need treatment for their iliness. 


[De Benavides] Some wonder why you agreed to become 
a minister when recently you said that a political carcer 
was not one of your goals in life. 


[Alberdi] Sometimes political careers happen to people 
who least expect tt. When they called me for the General 
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Council on the Judiciary, | was compiciely unaware of all 
the political maneuvering around the council as an 
institution. Anyway. though it is true that when | began 
to practice law I had mo specific idea of going into 
politics, | have always fought for a political cause: the 
cause of women. When I took on that cause. everything 
relating to women was devalued, and ut was felt that 

ing for women’s rights was not a policy. People even 
made fun of us. Over teme it has been shown that this is 
one of the most important policies of the 20th century. 


[De Benavides] Politicians do not appear to feel the same 
way. Felipe Gonzalez talks about how much the PSOE 
has done to get women into the workplace. and he 
appears not to realize that these are things women 
themselves have accomplished, not the party. 


[Alberdi] His words have not been interpreted correctly. 
During the election campaign, we held a women’s rally. 
and what Felipe said was that the Socialist Party may 
have contributed over the years to the consolidation of a 
Situation, but that we women were the oncs who had 
brought about the transformation. 


[De Benavides] Felipe said again just a few days ago thai 
the PSOE needs a change. Do you agree with him” 


{Alberdi] Political parties in democratic socictics are 
Stagnated; they are losing touch with the rank and file 
and with their constituents. A renewal would be desir- 
able: the parties need to get in touch with the needs of the 
cilizenry. 

{De Benavides} What 1s your perspective on the PSOE’s 
internal battles, as an outsider’ 


[Alberdi] They are necessary if they are pul im the 
context of a theoretical debaic, because positive solu- 
tions will have to emerge from thai. They are not so 
necessary if the battles are couched in terms of an ad 
hominem debate and a personal confrontation. The 
CITIZENS Expect parties to carry out collective actions and 
to be instruments of political action. bul they will not 
have quarrels among their leaders. 


[De Benavides} Do you think there is still room for 
“Guerrism™ in the PSOE” 


{Alberdi] There is room for everyone in the PSOE— 
Guerrists, renewalists—they are all valid and should 
participate im the party's collective undertakings. It 
seems to be a topic of adding and not subtracting. bui 1 
is valid. The facts show that when you begin to exclude 


people from a given project, you fail. 


PSOE Economy Secretary Marugan Interviewed 
G3ESO9S4A Madrid TIEMPO in Spanish 16 Aue 93 
pp 21-23 


{Interview with the secretary of economic affairs of the 
Spanish Socialist Workers Party (PSOE). Francisco 
Fernandez Marugan. by Ana de Benavides: “An Open 
and Reform-Minded Socialist Party Has To Include 
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Alfonso Guerra™; place and date not given—firsi para- 
graph is TIEMPO introduction] 


[Text] He has been left very much alone in his defense of 
Alfonso Guerra and the Guerra faction. Francisco 
Fernandez Marugan, the PSOE’s secretary of economic 
affairs, has learned from the man who “taught” him 
about political combat thai there are times when it is 
better to pretend. Therefore, in spite of the gravity of the 
crisis he says that the Socialist Party's economic policy 
has been brilliant and that the government's measures 
are going to strike a responsive chord among the social 
agents. 


[De Benavides] How many new nok’ 
have to put in our belts? 


[Fernandez Marugan] We are living in delicate economic 
times that are going to require effort by Spanish society. 
1 think that this effort, which is doable. will be more 
acceptable if we all contribute something. Our major 
concern is that this effort be apportioned with as much 
equity and solidarity as possible. 


[De Benavides] One has the impression that Spaniards 
cannot be asked to do much more. 


[Fernandez Marugan] As in all societies, there are groups 
in Spanish society that have had a bonanza and others 
that have benefited less. Spanish society has progressed 
during the first decade of Socialist rule, and today we can 
say thal scarcity is no longer a national trait. We must 
now be capable of consolidating what we have done and 
see to it that our efforts are apportioned among the 
various segments of society. 


[De Benavides] You said not long ago that Felipe Gonza- 
lez's employment policy had been a success. Can you say 
that with 3.5 million people out of work? 


[Fernandez Marugan] We have to start with the fact that 
the economy is cyclical, not linear. From 1973 to 1985 in 
Spain we had a very intense period of job destruction, 
followed by another intense period of job creation. In 
July 1992 the Spanish economy entered a period of job 
destruction, which means that we have to get back on the 
path of growth. 


[De Benavides] So you are not admitting failure? 


[Fernandez Marugan] Over these 10 years the track 
record of the Socialists’ economic policy has been bril- 
liant, and for the first time we have given society what it 
lacked in terms of social benefits and infrastructure. This 
does not mean that there are not difficulties at the 
moment. | do not deny them. Quite to the contrary. 
What I am saying is that we have to put forth a collective 
effort and all pitch in. We musi be able to correct the 
imbalances and make the necessary reforms. And all this 
while talking with the social agents and the other polit- 
ical forces. 


4 oe we going to 


[De Benavides} The unions have cautioned you that if 
you go too far... 
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[Fernandez Marugan, interrupting] | think that the 
unions are aware of the difficulties and are going to work 
to find a progressive, advanced way out. 


[De Benavides] Forgive my persistence. The unions have 
said that they will not negotiate if the government tries to 
move forward with such tough economic measures. 


[Fernandez Marugan] For the time being we are talking. 
and I trust that if we are not autistic. we can all find a 
path towards am understanding. | have confidence that 
the social agents will cooperate positively in overcoming 
the difficulties because we are all in the same boat and 
we all have to row in the same direction. 


[De Benavides] Do you care about whai Nicolas 
Redondo might think of these measures” 


[Fernandez Marugan] How can I not. Redondo is still the 
leader of the number one labor organization. and i is 
clear that | am interested in learning his views. The last 
time that | spoke with him, he told me that he was 
interested in seeking accords to dispel the pessimism that 
has gained a stronghold in this society. 


[De Benavides] It is just as well for you to admit it. | am 
talking about pessimism. 


[Fernandez Marugan] It is true that there 1s some degree 
of pessimism. But it 1s no less true that in other periods 
Spanish society has been through spectacular situations. 
Let us be honest. If we see what Spanish socicty has donc 
from 1980 to the present. there is no reason to have a 
pessimistic view. This country has a future. and the 
situation is no more difficuli than the one we faced 10 
years ago. And we were able to overcome it. 


[De Benavides] In 1982 there were high hopes about the 
Socialist program that no longer cxist. 


{Fernandez Marugan] But it is no less truc thai society 
back then was weaker than now. Socicty today 1s solid 
and confident of its own possibilities. Perhaps it reflects 
the bitterness of the moment, but it does not feel that 
anger towards the government thai some European soci- 
cties have towards theirs. 


[De Benavides] Do you really believe that? 


[Fernandez Marugan] We conducted an clection cam- 
paign in which we combated pessimism and told socicty 
that we believe in a program thal we will be able to carry 
forward but also that we all have to lend a hand. 


[De Benavides] Was the PSOE Executive Commission 
familiar with the government's cconomic measures 
before they were made known to the employers group 
and organized labor” 


{Fernandez Marugan] At the most recent mecting on 28 
June the Executive Commission discussed the overall 
economic situation that the government was going to put 
before the social agents. And what 1s more. those of us 
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who bear these responsibilities have been conversing in 
recent days with the ministers involved. 


[De Benavides] And are you in agreement with them”? 


[Fernandez Marugan] We think that these measures are 
necessary. We have said so publicly and we feel that now 
is the right time to adopt them. 


[De Benavides] What are you going to ask of the unem- 
ployed? 


[Fernandez Marugan] The unemployed are one of the 
groups that have been expressing their strong atlachment 
to the policies of the Socialist Party. They have indeed 
realized that only a policy that mobilizes the resources of 
society can provide a socially tolerable solution. | think 
that at some point we have to say that we have increased 
threefold the number of people receiving unemployment 
benefits. Society must strive to create jobs, but the 
efforts do not have to come exclusively from the public 


[De Benavides] There is talk in certain circles that the 
government is thinking about withholding personal 
income taxes from unemployment benefits. 


[Fernandez Marugan] ! would not find such a move to be 
ideologically contradictory. I think that the money that 
an unemployed citizen receives can be subject to the 
same conditions as the money thal retirees or wage 
earners receive. Whether someone pays more or less will 
depend on the amount of the benefit. We have nothing 
against seeking an accord to do this. 


[De Benavides] They may also reportedly receive less 
and for a shorter period. 


[Fernandez Marugan] We have to analyze what sort of 
shape the benefits are in and ought to be. | want to point 
out something here: the programs of social protection 
must be well financed and managed, they must be large 
and well funded enough so that their financial soundness 
i$ NOt al any risk. 


[De Benavides] I do not think that you have answered 
my question. Are you or are you nol going to cul 
— insurance and shorten the eligibility 


[Fernandez Marugan] For now we are in a stage of 
dialogue with the social agents to find common ground 
in our diagnosis. | do not know whether the measures 
you menivon are going to be taken, but what | can say is 
that we want unemployment insurance to remain a 
sysiem thal protects our jobless citizens. Accordingly. 
the government will offer the proposals that it deems 
necessary 10 guarantee it. 


[De Benavides] It seems nasty, to say the least. to ask the 
unemployed to vote for you and then to go after them. 
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[Fernandez Marugan]} Let me elaborate on the topic: the 
government has not proposed a cul in unemployment 
insurance. 


[De Benavides] But you will admit that 11 1s looking into 
one. 


[Fernandez Marugan] It has not. What the government is 
saying ts that i is determined to continue making the 
effort financially and that it is going to try not to go 
overboard. And it has called for solidarity from the 
people with jobs, whether wage carners or employers. 
and from society ai large. | want to make it clear that we 
have not singled out a specific group and we are pro- 
posing that the package of economic policies not be 
aimed exclusively at one segment of society. 


[De Benavides] Do you realize that all this sounds like 
hot air to someone who ts uncmployed” 


[Fernandez Marugan] The uncmployed are aware that 
the benefits they are receiving are much larger than they 
used to be because there is a leftist government. 


[De Benavides] Are you still a “Guerra man”? 


[Fernandez Marugan] | have worked for many years with 
the colleagues who fee! that way and I feel quite at home. 


[De Benavides] | asked you because there are fewer and 
fewer every day. 


[Fernandez Marugan] It is a matter of personal choice in 
a pluralistic party like the Socialist Party. 


[De Benavides] What role does Guerra now have left to 
play in the party? 


[Fernandez Marugan] He is a person of distinguished 
political ability who has been working for years to build 
a freer, more egalitarian society, and in this regard he has 
always shown his personal talent for making comebacks. 


{De Benavides] And what about after the 33d Congress 
of the PSOE? 


[Fernandez Marugan] After the 33d Congress we will all 
play the role that the members want us to. | am sure that 
they will want an open, integrated. reform-minded party. 
And when people want an open. pluralist. integrated. 
and reform-minded party. they have to think about men 
like Alfonso Guerra. 


[De Benavides] Do you think that the Guerra faction still 
has currency in a party that is anchored in an increas- 
ingly capitalist sysiem? 


[Fernandez Marugan} | do not have a cliquish view of 
my party. it 1s 4 party with many people from differing 
personal. ideological. and cultural backgrounds who 
have worked for a more just and transparent socicty. 
Those of us who have agreed with Guerra have worked 
im that direction. but we have not been the only oncs 











Do you 
that he suflering under the lation 10 which 


[De Benavides] But « must be very tough to sec his 
friends “filing out™ one after the other. 


[Fernandez Marugan] I do not know. | have never 
spoken about 1 with him. 
[De Benavides] I do not believe that. 


‘New Split’ in PSOE Discussed 
Y3IESOYS6A Madrid TIEMPO in Spanish 16 Aug 93 
pp 27-30 


paragraph 1s TIEMPO introduction] 


Finding himself smack middle 
tion 1s the new minister. Pedro Solbes, concerning whose 


already brewing. 


Solchaga. that he 1s no longer minister of economy. 
Speaking for the government at the session, Pedro Solbes 
explained to the Chamber the harsh measures taken ai an 
earlier Cabinet meeting in order to mitigate the effects of 
the economic crisis. Pons naturally did not make his 
remarks directly. Rather, he limited himself to 


rest of the government, which, in Pons’ words, “can 
defend itself.” 


Whereupon the PP [People’s Party] deputies expressed 
their delight im spontaneous. noisy applause for Pons. 
making the latter uncomfortable. The incident pointed 
up a new aspect of the Socialist leadership's uneasiness. 
In a scenario that now pits Guerrists against renewers, a 
new chapter in the split is shaping up. but it is of a 





silently by as Solchaga slipped out of his control and 
to an abrupt end when the new was formed 
and Serra added the direction of ecomomic policy to his 
competencies. On a purely formal basis. Solchaga may 
want to deal with Gonzailez directly. but he will now find 
the deputy prime minister in his path. He has reporicdly 
ee en ee eee 

Solbes, head of Economy and Finance. who ever since 


ies ian els, Week HD edd to kis ah ttn Thames 5 
August, plenary session. to wit, that Solbes 1s now the 
munister and that the Catalonian nationalists wanted to 


harboring no political ambitions. in the face of what 1s 
cohabitation of Narcis Serra and Carlos Solchaga in 


the prime minister and my relationship 1s with him. The 
government is basically run by the prime minister.” 
Minister Solbes told TIEMPO a few weeks ago. 


Confrontation 


It is not that Solchaga and Serra’s formulas for inter- 
preting and trying to remedy the effects of the economic 
crisis differ so greatly. The difference with the previous 
situation is that their positions in the Socialisi pecking 
order have been switched. Narcis Serra now defends a 
territory which Solchaga tried to invade at the special 
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plenary session on Thursday. 5 August. PSOE leaders 
with an inside track to the Socialist summit know a will 
not be the last time. 

As for formulas for solving the crisis, none sounded new. 
Whether made by Solchaga or Serra. the government's 
analyses have not changed all that much. Solbes 
admutted thal “we are in a serious recession,” thereby 


Solbes appeared with a peseta that had been hard hit and 
whose future depends on whatever the market dictaics. 
The peseta is a factor of uncertainty for government 


the special Cabinet meeting held the preceding day. 100 
dillon pesetas in government spending were cut from 
the budget. The social pact proposed for employment 
presumes, among other things, the loss of 6 points in 
wages over a three year period and a limitation of 
business dividends to those reinvested as a result of tax 
incentives. 


To fight inflation, Minister of Economy Solbes proposed 
no formula other than that of liberalizing services in 
order to lower their prices, which weigh so heavily on the 
consumer price index. Controlling inflation will be the 
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task of the Bank of Spain. whose independence from the 
Executive Branch will be an immediate fact. 


“wage pact” as “an account adjusiment™ and im the 
corndor, Julio Angutta handed down hes verdict: “Felipe 
Gonzalez has failed.~ 


Peseta Said To Have Depreciated 19 Percent 
Against Mark 

BR2109080493 Barcelona LA VANGUARDIA in 
Spanish 17 Sep 93 p 58 


[Unsigned artucle: “One Year After First Devaluation. 
Peseta Has Dropped 19 Percent Against Deutsche 


European Monctary System (EMS) and the first devalu- 
ation of the peseta. the Spanish currency depreciated 


nst : 

of 80.337 pesetas. 30 centimos 
higher than the day before. This year. the pescta has 
depreciated 19 percent against the mark. 


On 17 September 1992. the pescta was devalued 5 
percent with respect to its parity of 65 pesctas per mark. 
ht was devalued again on 21 November 1992 (6 percent) 
and 13 May 1993 (8 percent). 


Yesterday was quite calm on the currency markets. 
although the statement made by EC Commussion Presi- 


lowered its official interest rates another half a point. 
They are now between 8.75 percent and 9.5 percent. 
Governor of the Bank of Denmark Enk Hoffimeyer 
explained that his country “has stopped following Ger- 
many's monctary decisions. for there is no reason to 
anxiously wait and see what the Bundesbank will 
decide.” The markets approved of thes decision and the 
Danish krone rose slightly. 
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Denmark 


‘Difficulties’ Foreseen in Military Ties With 
Poland 


LD2009123393 Warsaw Third Program Radio Network 
in Polish 1200 GMT 20 Sep 93 


[Text] Danish Foreign Minister Nicls Helveg Petersen 
has said that following the victory of the Lefi in the 
Polish elections, he foresees difficulties in military coop- 
eration between the two countnes. 

on 17 October, and 1s to sign a Danish-Polish agreement on 
cooperation im the exchange of observers and officers, as 
well as the trai..ing of Polish military personnel in Den- 
mark. 


* Over 15-Percent Unemployment Seen for Decade 


93ENO842B Helsinki HELSINGIN SANOMAT in 
Finnish 25 Aug 93 p 8 


{Unatiributed article: “TT's Johannes Koroma: Employ- 
ment Situation Will Be Improved by Increasing Picxibility™] 


ext} [no place-name as published] STT—Industry and 

Association (TT) president Johannes 

Koroma 1s hoping for unbiased discussion on increasing 

flexibility in the labor market. Koroma said on Tuesday 

(24 August] that it is the only way to substantially 
improve the employment situation. 


According to Koroma. the rapid growth of industry and 
exports will not help to significantly lower the unemploy- 
ment rate to below 15 percent during the present decade. 
This is why, in Koroma’s opinion, we should consider 
with what kind of wage evolution we could ensure that a 
substantial number of new jobs are secured for our 
domestic markets over the next few years. 


No Position on Basis for Negotiations Yet 


According to Koroma. a need for manpower is mani- 
festing itself in some public sector industries and private 
“If unemployment lasting for years 1s in sight and staying 
alive 1s dependent on unemployment compensation. we 
ought to be able to figure out in an unbiased manner 
whether more jobs than ai present can be protected at 
wage levels that come close to unemployment compen- 
sation rates.” Koroma said. 


The employers organization did not want to take a stance 
yet on whether 11 would negotiate new collective barganning 
agreements in a centralized or a decentralized way Koroma 
said that the time for that would not come until later. 
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He did, however. point out that the evolution of wages in 
the export and domesisxc markei sectors musi not be 
considered on the same bases im the present situation 
since the different industrics and firms occupy very 
different kinds of situations. 

“Wages and other employment contract terms cannot be 
agreed on in the same way im the service industries. the 
public sector, and all industria! firms regardicss of the 
business sector involved and ihe economic situation.” 


In Koroma’s opinion, it will take changes » the labor 
market system and the laws to increase flexrbility and the 
chances for reaching agreement at the local level. 


“The present labor market sysiem is incapabic of pro- 
ducing ficxible solutions and the way 11 operatcs mects 
the needs of firms more than it docs those of their 


personnel.” he said. 


* Protectionism Effect of Food Prices Detailed 


93ENO841B Helsinks HUF VUDSTADSBLADET in 
Swedish | Sep 93 p 10 


[Artucle by Emily von Sydow: “GATT Criticism of Protec- 
tonist Pricing, 5.300 Markkas Per Year Per Person™] 


[Text] Last year, the Finnish people paid 910 WS. 
dollars—-5.320 markkas—per person in protectionist 
prices for agricultural products. This 1s what protec- 
tionism and subsidized agriculture costs. claams GATT. 
the free-trade organization. which has disiributcd an 
irate little pamphict conveying this information. 


Protectionism means customs and tariffs. technical tradc 
barners that make importation of cheap foreign products 
difficult. Subsidies are another form of protectionism 
that make domestic products cheaper im the stores. but 
that taxpayers have to pay for in the end. 


The Finns pay almost as much as the Norwegians. who pay 
970 dollars per person. Other protectionist countries arc 
Switzerland (840 dollars per person) and Austria (530 
dollars). 


Deregulation of agriculture in Sweden has made an 
impact. Proiecthonism is lower in Sweden than the 
average for the EC: 370 dollars per Swede against 450 
dollars for the average EC citizen 


The Australians and the New Zealanders. on the other hand. 
get off easy. Protectionisi measures imposed by their gov- 
ernments for the sake of domestic indusiny cost them 89 and 
1S dollars per person respectively. These figutcs apply only 
10 protectionist measures on agriculture 


“It 1s the cowardess of governments that has led to this 
evil.” said GATT under the headline: “How Govern- 
meats Buy Votes Through Their Trade Poly Wiad 
Consumers’ Moncy.” 
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The outspoken new Executive Director of GATT, Peter 
Sutherland of Ireland, believes it is time to explain what the 
complicated GATT negotiations mean for the ordinary 
citizen. 

“If governments explained that they deliberately were 
holding prices high, it would lead to pandemonium, but that 
is, in effect. what they are doing by not finishing the 
Uruguay Round (negotiations on a new free trade agree- 
ment).” 


Sutherland explains that the effects of protectionism 
repeatedly hit a nation’s poorest citizens the hardest. 
Those with low wages have to pay out a relatively larger 
share of their income for the absolute essentials, such as 
clothes, shoes, the basic staples. Protectionism has most 
impact in these areas. 


Rice has not been imported into Japan since 1967. Only 
domestic rice is available and it is expensive—twice as 
expensive as it would be if Japan imported American 
rice, for example. Eggs and chickens are much more 
expensive in those countries, including Finland, in 
which these markets are government regulated, among 
other things, by restricting import. 


The same is true for automobile purchasers in the EC, 
who are not permitted to buy the cheapest Japanese 
automobile because of i nport quotas, and are forced 
instead to buy more expensive European models. 


Would consumers prefer to pay more in order to protect 
a job at home? 


“Realistically it has been shown that the cost of saving a job 
by imposing higher prices and taxes is often much higher 
than the cost of the wages that are paid to affected workers. 
In the end, the job often vanishes anyway as the protected 
industry either introduces economizing measures or else 
disappears because it is insufficiently competitive. The 
money should be used instead to defray the costs of conver- 
sion, further training. and so forth,” said Sutherland. pro- 
viding the answer to his own question in the report. 


* Ministry Presents Agriculture Goals for EC Entry 
93ENO841C Helsinki HUFVUDSTADSBLADET in 
Swedish 1 Sep 93 p 8 


[Article by Inger Blomavist: “Agriculture Sector's EC Posi- 
tion Paper Ready: High Acreage Subsidies for Southern 
Portion of Country, Higher Quotas for Dikor and Sheep™] 


[Text] The EC ministers group yesterday morning 
reached agreement concerning the negotiation objectives 
for the agriculture sector. The acreage-based subsidy for 
the southern portion of the country has been set at 
approximately 2.100 markkas per hectare. but no 
dividing line has been set between the maximum subsidy 
of 2.970 markkas and the lower subsidy. Earlier, 1,700 
markkas for the south was discussed. 


An acreage-based subsidy is sought for all tilled land in 
the country, amounting to 1.8 million hectares. 
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Trade Advisor Esa Harmala of the Fo". gn Affairs Min- 
istry said the 182-page report wou'd be sent to Brussels 
this week and that before the end of the year Finland 
should already have a clear picture of the chances of 
getting its demands fulfilled. 


“The fact that Finland wishes to keep the whole country a 
subsidized area is not congenial with EC philosophy. Nev- 
ertheless, it would not be reasonable to think that agricul- 
ture in the southern portion of the country should be forced 
to compete with the best agricultural land in the EC, which 
yields a harvest twice as large.” said Harmala. 


The ministers group refused to draw a definite line 
between south and north. feeling it would be a too sharp 
division between the two zones. 


Harmala predicted that it would be difficult to get the EC to 
accept direct subsidies for hogs and poultry in as much as 
the EC principle has been to grant it only to ruminants 
(which are often found in mountain communities). Hogs 
and poultry have only received export and duty protection. 


Transport Subsidies 


As is well known, Finland is also striving to obtain a 
transport subsidy for meat. milk. and eggs. On this point, 
according to Harmala, we have general support in EC 
circles, which still does not mean that the negotiations 
will be any easier. 


The problem at home, according to Harmala, is that we 
do not actually know how much transport will be subsi- 
dized. There are |2 million markkas in the budget, but 
all of the dairies give an indirect subsidy in the fact that 
milk fetches the same price regardless of how far from 
the dairy the farm lies. 


“Hundreds of millions are built into this system.” 


In comparison, he pointed out that Finland is 4 to § 
times larger than the Benclux countries, but generates 
only a seventh of the quantity of milk. 


The position paper further states that Finland should 
continue to subsidize reindeer husbandry. The subsidy 
has been primarily through investments. 


Finland wants a | 2-year transition period for restructuring 
its agricultural policy. The transition period has nothing to 
do with price subsidies. and will be discussed after the 
question of the Nordic subsidies has been resolved. 


Preserving the country’s own seed production for grain 
cultivation is important in as much as it is not possible to get 
the domestic varieties from other piaces. Harmala feels that 
the EC might have an interest in this matter since the types 
that are cultivated in Finland can also be used in parts of 
Russia. 


Finland has requested a milk quota of 3 million liters 
and must convince the EC that our classification of milk 
is different. What we today call Type | milk is so thin it 
should by EC standards not be called milk at all. 
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100,000 Dikor 


In as much as dikor raising is on the rise in Finland, the 
minister group decided to seek a quota of 100,000 
animals. Today they number about 40,000. The argu- 
ment is that the animal is good for the environment, 
another that it is an alternative for those who no longer 
can maintain milk cows. 

The sheep quota has been placed at 150,000 head. 
Currently sheep number about 60,000. 


In Harmala’s judgment, agriculture would be cheaper for 
the state if Finland becomes an EC member and all its 
demands are met. 


Harmala believes that an EC membership would mean 
that less grain would be cultivated, but more fodder. 
Milk production would increase somewhat, while egg 
and hog production would drop a bit. Some garden 
produce would entirely disappear. 


Salmonella Protection 


About 60 pages of the report deal with plant protection 
ard animal diseases. The object is to maintain the 
excellent situation with regard to animal and plant 
diseases in this country. 


One goal is to retain customs control on products in 
order to prevent salmonella spreading to the country. 
This most particularly concerns animal fodder, Rolf 
Berger of the Land and Forest Use Ministry explained. 


Fim. ad has significantly healthier animals than do many 
EC countries and is therefore requesting a transition period 
until the EC can cope with diseases such as swine fever. 


Within the EC there are a number of fish diseases and. in 
this instance, Finland is requesting a long transition period. 
Finland is requesting five years to combat ringrot on pota- 
toes, a disease that is not commonly found i the EC. 


The EC directives concerning production facilities are very 
strict, and here the Finns have a lot to do. Another question 
is whether to ignore the directives, as do many producers in 
the EC, or whether to scrupulously follow them. 


* Youth Support EC Entry More Than Elders 


93EN0841D Helsinki HUFVUDSTADSBLADET in 
Swedish 1 Sep 93 p 7 


[Article by Mardy Strom: “The Young Turned On by EC] 


[Text] More Finnish students than adults are in favor of 
EC membership. There is, in addition, a strong fear 
among today’s youths regarding what will become of 
Finland if it remains outside. 


At the same time, there are more young people than 
adults who do not know how they feel about the EC. 
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This was the result of a survey undertaken by Finnish 
Gallup at the request of the association “Get to Know 
the World.” 


Some 1,344 youths in 13 high schools were asked a 
number of questions in April. Two of the schools were 
Swedish, a junior high school and a college preparatory 
school in Kyrkslatt. 


Although the answers of the Finnish Swedes did not 
always differ from Finns, it is clear that Swedish youths 
are a bit more EC oriented. On the question of EC 
membership, 53 percent of the Finnish Swedes approved 
of it, while only 44 percent of the Finnish youths did. 
Some 34 percent of the Swedes and 32 percent of the 
Finnish students were undecided. Only 13 percent of the 
Swedish youths opposed EC membership while 24 per- 
cent of the Finnish youths did. 


Follow-Up 


Why bother to learn all this? Among other things, in 
order to see how the goals of young people change. 


This survey is a pilot project. The Gallup poll will 
become a film! Staffan Hildebrand, a well-known 
director in Sweden, is involved and will begin filming in 
the fall. In January, the film will be ready to show in the 
schools and Hildebrand’s hope is that it will function like 
a wake-up call. The idea is to make young people see that 
the EC concerns them—without sounding like a school 
lesson or making propaganda. 


Next year a comparative survey will be made, and in 
1994-95. a follow-up survey on youths in Europe, their 
identity, and their future hopes. It will include youths 
from 20 countries. 


Intolerance 


The survey makes interesting reading because it says a 
lot about how young people think. 


When Research Director Johani Pehkonen presented the 
results yesterday, he conceded that he was surprised on 
one point. 


“| was surprised by the intolerance towards ethnic 
groups that surfaced.” he admitted. 


“Russians and Arabs are ‘poison’ to a surprising number 
of students in Finnish elementary schools and high 
schools.” the survey said (translation). 


Also surprising were the many social, ethnic, and reli- 
gious prejudices. A majority of the students said that 
they would not like to have neighbors who were drug 
addicts or mentally disturbed. About 40 percent would 
also turn their backs on alcoholics, Jehova’s Witnesses, 
and Gypsies. But. in addition, 34 percent of those 
questioned were, on principle. opposed to having homo- 
sexual neighbors: 22 percent oppposed to neighbors with 
AIDS: and 20 percent opposed to Muhammadans and 
other followers of Islam. Some |8 percent did not want 
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left extremists; a similar number did not want right 
extremists; and 17 percent were against having Hindus; 
15 percent against having Jews; and 14 percent against 
having dark-skinned peoples as neighbors. 


“It does not seem so threatening that 15 to 20 percent of 
the young people would prefer to avoid a certain type of 
person, but projected on an entire population, it is a large 
group,” Pehkoner pointed out. 


When asked what people Finland should cultivate 
intensely, the list was topped by the Americans with 41 
percent. Here the Finnish Swedes were less American 
and more Swedish-oriented than the Finns. 


Further down the list were the British (39 percent), Germans 
(31 percent), Swedes (26 percent), French (25 percent), 
Norwegians (23 percent), Danes (20 percent), and Estonians 
(17 percent). More exchange with the Russians was desired 
by only 9 percent and with Arabs only 7 percent. 


When asked what peoples the youths would not partic- 
ularly like to have relations with, 35 percent answered 
the Russians, 25 percent the Arabs, 18 percent the 
Swedes, 16 percent the Estonians. Only 3 to 4 percent 
wanted to avoid the Spanish, Icelanders, Norwegians, 
French, Danes, British, and Americans. 


Better Opportunities 


What did the youths expect from EC membership? First of 
all, better study and working opportunities abroad. They 
also hoped for increased export, lower domestic prices, and 
positive effects on the standard of living and cultural 
exchange. 


What worries young people most today? All of 61 per- 
cent answered the environmental problem in Finland: 55 
percent answered unemployment, 45 percent answered 
AIDS and other infectious diseases; 38 percent said 
higher crime; and 36 percent said threat of a war in the 
region around Finland. 


Sweden 


* Government To Present New Labor Market 
Proposals 


93ENO0831A Stockholm DAGENS NYHETER in 
Swedish 28 Aug 93 p 9 


[Article by Borje Karlsson: “Bildt Promises New Jobs"— 
introductory paragraph in boldface as published] 


[Text] Harpsund (TT)—The government wants to use tax 
relief and changes in labor legislation to create more jobs 
in small and medium-size firms. Prime Minister Carl 
Bildt was unable to announce any new measures for 
combating unemployment at the conclusion of the govern- 
ment's talks in Harpsund on Friday afternoon. 
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“As a result of the changes that the government will now 
propose, new jobs will gradually be created.” said Bildt at 
the news conference held after this year’s Harpsund 
meeting. 


“We are speeding up our work on the reform of labor 
legislation so as to make it possible primarily for small 
firms to hire more people,” Bildt also said. 


It has been clear for a long time that the government wants 
to reduce the tax burden on small businessmen and loosen 
up labor legislation in a way that will favor the smallest 
firms. Now it is specifying the following changes: 


1. A five-year right to offset income from services will be 
introduced for anyone starting a new business. 


2. The rate of marginal tax on return on equity will be 
reduced from 60 to 30 percent. 


3. The probationary employment period will be 
extended from six to 12 months. The period of employ- 
ment for a specified time will also be extended to 12 
months when there is a backlog of work. 


4. The seniority rules will be amended so that an 
employer can always exempt at least two individuals 
when layoffs occur. 


5. The union’s right to veto contracts will be abolished, 
and there will be a ban on union boycotts of family- 
owned firms. 


Consultation With SDP 


Under the terms of the emergency agreement reached in 
the fall of 1992, changes in labor legislation must be 
preceded by “consultation in a trusting spirit’ with the 
Social Democratic Party [SDP]. Goran Persson and 
other leading Social Democrats have said that they 
accept the changes favoring small firms—the longer 
probationary employment period, for example—but 
Ingvar Carlsson and the party leadership definitely reject 
elimination of the right to veto contracts. 


“We will strive for mutual agreement with the Social 
Democrats, but we must clean up the bureaucracy sur- 
rounding labor legislation. Otherwise we cannot expect new 
jobs to appear.” said Bildt at the news conference in 
Harpsund. 


VAT Te Be Examined 


The prime minister announced that the government would 
also appoint a “deregulation commitice™ and investigate the 
possibility of reducing VAT [value-added tax]. payroll taxes. 
or the income tax in the service sector. The Christian 
Democratic proposal to reduce the tax on services per- 
formed by young people will also be examined. 


No new savings were announced. The 81!-billion-krona 
reorganization plan, which was approved by the Riksdag 
last spring and which will last until 1998. is still in force 
and will be gradually implemented. 
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One cutback has already been repealed, however: There will 
be no cutbacks in parental insurance. According to Minister 
of Finance Anne Wibbie, it is not certain that the | billion 
kronor to be saved will affect family policy at all. 


She told DAGENS NYHETER: “We may be able to save 
on something else instead.” 


Wibble hopes that a bill on unemployment insurance 
will be ready this fall. In no other insurance system is the 
deficit so large. But the Social Democrats do not want to 
accept a general compulsory unemployment insurance 
system involving drastically higher employee contribu- 
tions. And that is what the government wants to intro- 
duce. 


Pensions are the other major insurance system to be 
reformed. A parliamentary task force headed by Min- 
ister of Health Bo Konberg is to have its proposal ready 
in October. 


Carlsson Surprised 


“Is that all that came out of the Harpsund meeting?” 
Ingvar Carlsson wondered. 


“Even though we have 500,000 unemployed in Sweden, 
the government is presenting no vigorous measures to 
combat unemployment. 


“The message instead is that the government wants to 
return to some kind of agreement on labor legislation. 
We tried that a year ago,” Carlsson noted. 


New Democracy’s leader, lan Wachtmeister, is a shade 
more positive, but he feels that the proposals are too 
tame. For example, he wants the probationary employ- 
ment period to last 18 months rather than the 12 


suggested by the government. 


“This is too little. It is stpange if the government thinks 
it can come up with anything sensible in consultation 
with the union. Because that is what | think it amounts to 
when the government talks about reaching broad agree- 
ment with the Social Democrats,” said Wachimeister. 


From the union side, there is a call to battle the proposal. 


Bjorn Rosengren, chairman of the TCO [Central Orga- 
nization of Salaried Employees], says: “This sounds like 
a command state.” 


Rosengren says: “We have been open to constructive 
talks regarding changes in labor legislation—for 
example, in connection with the probationary employ- 
ment period and employment for a specified period— 
but we will not accept diktats. And there is one point on 
which we will never yield. That is the issue of job 
security. The current seniority rules give the individual 
the job security required by modern working life.” 


According to the LO [Swedish Federation of Trade 
Unions], the proposal is a reflection of the government's 
anti-employee policy. 


FBIS-WEU-93-181 
21 September 1993 


“If these proposals are implemented, one-third of the 
LO's members—the ones working in small firms—will 
have no legal rights.” the TT was told by Tore Anders- 
son, the LO’s collective bargaining secretary. 

Both the Swedish Employers Confederation (SAF) and 
the National Employers Organization welcome the gov- 
ernment’s proposal, but they wish it had gone further. 
especially as regards seniority rules. 


* SDP Calls for Social Contract on Industrial Policy 


93EN0831B Stockholm DAGENS NYHETER in 
Swedish 26 Aug 93 p 8 


{Article by Ewa Stenberg: “Allan Larsson Wants To 
Draw Up a Contract”™] 


[Text] The Social Democratic Party [SDP] will enter the 
message that it wants to 
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“The most important thing we can do for the Swedish 
economy now is to achieve a lasting, long-term agree- 
ment covering not only conditions for the business 
community but also social insurance. We will go into the 
election campaign with the message that those are two of 
the most important tasks for the 1990's.” Larsson told 
DAGENS NYHETER in an interview. 


Larsson believes that uncertainty is an important reason 
why households are saving so much insicad of investing. 
People do not dare trust the ATP [supplementary pen- 
sion plan] to give them a reasonable retirement pension. 
They are noi sure that unemployment and health insur- 
ance will provide them with the same benefits as today in 
case of unemployment or sickness. The firms are also 
uncertain as to what will happen. Should they invest 
when it 1s possible that a change of regime will radically 
alter the business climate? 


Larsson wants employers. business organizations, trade 
unions, and two or more political partics to come up 
with a broad agreement on the rules that will apply in the 
future. Their agreement will then remain in force even if 
there 1s a change of government. 


“Such an agreement can create stability and certainty 
both for the citizens and for business.” he said. giving a 
nod of approval to the name “social contract.” 


Constructive Dialogue 


“Such an agreement assumes that it is possible to have 
constructive dialogue with representatives of both busi- 
ness and the unions. Ii is not just a maticr of coming up 
with political decisions; it is also necessary to achieve a 
consensus on what needs to be donc.” 
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Larsson uses the Rehnberg agreement as an example of 
the type of broad agreement he wants to achieve. 


“That kind of responsibility and discipline must con- 
tinue to exist in the labor market: It can be part of a 
long-term arrangement.” 


Income policy is a controversial issue both for the 
Liberal Party, which is the proposed political partner. 
and for the employers’ organizations. 


Other components of the proposed social contract are these: 


First, a focus on Europe that will help the firms enter the 
European market. 


“The EEA [European Economic Area] agreement will 

open up the largest market in the world to Swedish firms. 

It may be difficult for the firms to see all the opportuni- 

ties in the European market. so we want to facilitate 

—_ for the firms and show them the opportunities 
exist.” 


Second, there is technology development. Larsson wants 
to initiate projects in which Swedish firms and 
researchers will be able to learn about technological 
advances made in other countries. 


No Lecturing 


“The politicians must not designate the industries or the 
kind of technology that will be involved. If they do. the 
result will be some kind of planned-economy mentality. 
Instead, we must create the conditions in which scien- 
tists and businessmen can adopt foreign technology.” 
said the former minister of finance. 


The third component is a more qualified work force. The 
most important factor of all as far as the country’s compet- 
itiveness is concerned is manpower and its degree of quali- 
fication, says Larsson. The result is that all employees will 
need continuing education. He is not sure whether it will be 
possible to persuade all the firms to provide such education 
on their own or whether subsidies or some other form of 
incentive from the politicians will be needed. 


“It is possible that not all the firms will be able to cope 
with programs of that kind, but I do not want to promise 
any kind of incentive today,” he says. 


It was a relaxed and self-confident Allan Larsson who 
described his policy. He talked about what he wants to 
do when the Social Democrats win the election—-not if. 
he says, but when. 


* Newspaper Views Local Opposition to EC 
93EN0831C Stockholm DAGENS NYHETER in 
Swedish 22 Aug 93 p 17 


[Article by Anders Johansson: “Opposition Mobilizes at 
Cafe in Flen’—introductory paragraph in boldface as 
published] 
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[Excerpts] Flen—-DAGENS NYHETER is continuing to 
follow Fien's opposition to the EC. That municipality in 
the heart of Sedermaniand is a Sweden in miniature. City 
hall is in the hands of a nonsocialist minority 

The National Committee for Rejection of the EC visits the 
local association in Flen on weekends. [passage omitted] 


Chairwoman Ulla Degerman and her associates have turned 
a weaver'’s cottage at No. 7 Gota Sireet into a cafe. On 
weekends they play host to the National Committee for 
Rejection of the EC, which mects at the Sjuan Cafe partly to 
prepare for its fall campaign “Democracy or Brussels 
Power,” which it plans to use as a sort of dress rehearsal for 
the referendum on Swedish membership sometime next 


year. 


Central Location 


The committee's choice of a meeting place is not due 
primarily to the local association's merits but to the fact 
that Flen is centrally located on the main western trunk 
line in the middle of central Sweden. The Rejection of 
the EC movement leads a Spartan existence, and the 
national organization pays only for its members’ round 
trip tickets to Flen. Travel allowances are out of the 
question: Committee members stay with local activists 
and pay for meals out of their own pockets. 


The Fien association—one of nearly 175 local associa- 
tions in Sweden—is a small reflection of the national 
campaign. and informational work is carried on in the 
usual and ordinary ways: mectings in town squares. 
study circles. young people's mectings. and cultural 
evenings. The Sjuan Cafe is a book cafe where pamphiets 
and newspapers opposed to the EC are on sale. 


Rejection of the EC is the first political cause to which 
Ulla Degerman, a 39-year-old mother of three who 
teaches the first three grades of comprehensive school. 
has committed herself. She is a sofi-spoken native of 
Norrland who moved to Flen eight years ago. 


“The most important reason for my commitment is the 
issue Of democracy,”” Degerman explains. 


“If Sweden joins the EC and EU [European Union]. the 
decisionmaking center will move too far away from us. 
We will also have less opportunity to pursue an indepen- 
dent policy in the United Nations, for example.” 


No Party Affiliation 
Degerman upholds Swedish social policy: 


“There is a great deal in Sweden's public sector that 
needs to be safeguarded. But in a European union. the 
future of that sector will be uncertain.” 


A big plus for Degerman when she was elected chair- 
woman was no doubi the fact that she is not associated 
with any political party. The other four regular members 
of the committee are also “independent.” while the 
“professional politicians”’—municipal councilors Kaj 








70 NORDIC COUNTRIES 


Johansson (Left Party) and Asa Dahlberg (Green 
Party}—are alternates. [passage omitied] 


The local Rejection of the EC association has made scarcely 
any progress so far with the general public in Flen. Instead, 
as is true cf the national campaign. it has focused on internal 
preparations. Of the some 50 members, about 20 form an 
active core. (Total membership throughout Sweden has 
grown from 3,000 to over 11,000 in one year. according to 
Rejection of the EC's headquarters in Goteborg.) 


Young People Trained 


But publicity and the recruitment of members are now 
going to get under way through the use of 25,000 kronor 
from the Falidin Committee (sce below) to train a 
number of informational workers as a first step. A group 
of young people between the ages of 16 and 25 will be 
trained to spread Rejection of the EC's message. prima- 
rily in the upper grades of comprehensive school and in 
upper secondary schools. Another group of supporters 
will learn how to spread the word in workplaces, at union 
meetings, and in other associations. The basic element in 
both groups will be training in presentation techniques. 


“We will never win the referendum on membership in 
the EC through the mass media.” says Kenth Karlsson, 
who, among other things, is responsible for the informa- 
tion used in the national campaign. 


“The Rejection of the EC movement relics on the 
‘word-of-mouth method.” Our strength is in daily con- 
versations among people in various situations: in the 
neighborhood, at work, and in club activities. Our great 
source of inspiration is Norway, where the opposition 
movement recruited 130,000 members.” 


Hanging on the wall at the Sjuan Cafe is a poster of stand-up 
comedian Ronny Eriksson, who visited Flen last spring and 
drew the largest crowd to date for the association's meetings. 
He is locally active in the association in his hometown of 
Pitea, and he is one of the cultural workers who has worked 
hardest on behalf of Rejection of the EC. 


Cultural Approach 


Another artist who recently signed on as a volunteer in 
the national campaign is Birgitta Andersson, and as part 
of the policy of decentralizing activity, the opposition 
movement in Jamtland has in fact been given the job of 
setting up a national network for cultural workers. 


“A cultural program often means much more than pam- 
phiets and speeches by politicians,” says Kenth Karlsson. 


Adult Education Gets Biggest Appropriation 


The Rejection of the EC association in Flen has received 
25,000 kronor from the state's Falldin Committec, but it 
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asked for 51,000 kronor. The Falldin Committee's 
formal name is the Committee for Informational Efforts 
Regarding EC Integration, and its chairman is former 
Center Party leader Thorbjorn Falldin. When the com- 
mittee met recently to allocate 19 million kronor for 
fiscal 1993-94, it had to sift through 340 applications 
requesting a total <* ~Sout 200 million kronor. 


The committee is trying to spread its money around politi- 
cally and geographically while allowing for the various ways 
of disseminating information. Traditional adult educa- 
tuion—¢educational associations and folk high schools—is 
getting the largest amount: 12 million kronor. The organi- 
zation supporting the EC and the one opposing it will share 
5 million kronor equally. It is from that pot that the 
association in Flen will get its 25.000 kronor. 


In addition, 2 million kronor will be distributed among 
25 organizations “in various arcas of society.” as the 
committee puts it. Those organizations range from the 
Association of University Graduates (50,000 kronor to 
report on social policy in an EC setting) and the 
Malardalen Women’s Lobby Foundation (100.000 
kronor for “Swedish Women Meet the EC”) to the 
Cooperating Associations of Disabled Persons on EC 
issues (which will use 150.000 kronor to publish a 
newsletter from Brussels). 


The National Committee for Rejection of the EC had 
requested a total of 13,249,950 kronor for |2 different 
projects, but will have to be content with 1.1 million. 
Among many other things, the national commitice wanted 
to print and distribute a folder of its own to all of Sweden's 
households (cost: 6 million kronor) to counteract the propa- 
ganda in the supposedly neutral booklet sent out by the State 
Secretariat for Information on Europe. 


The Falidin Committee's deputy chairman under Thor- 
bjorn Falldin is Supreme Court Justice Fredrik Sterzel. 
who has wide experience with government reports. The 
other members are Ranveig Jacobsson. who handicd 
publicity for former Minister Anita Grandin (Social 
Democrat); Agneta Stark, an economist and participant 
in the debate on social problems; and Allan Sundqvist. 
head of the Council on Adult Education. 


800 Industrial Sites ‘Leaking Poisonous Material’ 


LD2009201893 Stockholm Radio Sweden in English 
1615 GMT 20 Sep 93 


[Text] Sweden's Environmental Protection Board says at 
least 800 industrial sites located throughout Sweden are 
leaking poisonous material. They add that 500 of them 
are so hazardous to the environment they must be 
cleaned up immediately. Some of the toxins leaking are 
PCBs, heavy metals, and dioxides. 
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al Predict Embassy in Israel Before End 
NC2009102693 Nicosia ALITHIA in Greek 20 Sep 93 p 1 


[Text] Reliable exclusive sources say the Cypriot Govern- 
ment will soon open an embassy in Tel Aviv. The govern- 
ment plans to operate a Cypriot Embassy in Israel as soon as 
possible and before the end of 1993. Discussions are taking 
place to determine who the ambassador will be. 


The government's plans include restoring relations 
between Cyprus and the neighboring country and devel- 
oping closer political and economic ties. Within this 
framework, especially after developments in the Middle 
East, there are plans for Cypriot ministerial visits to 
Israel. There have never been any. 


Ambassador Lamb, *Western-Style’ Federation 
Criticized 

NC2109075493 Nicosia VATAN in Turkish 17 Sep 93 
pp 6, 10 


[Unaitributed commentary: “Peace in the Middle East, 
Lamb, and the Smell of Dollars”} 


[Excerpts] A “peace agreement” has been concluded 
between the PLO and Israel. an agreement drawn up 
following an unbelievable scenario. Billions of people 
watched the signing on television. They were bewildered. 
Although the agreement may be seen at first glance as an 
accord that will “relieve” the world by ending the long 
dispute between the PLO and Israel, a dispute that has 
threatened world peace. it cannot be described as a 
victory for the PLO. Nor can it be described as a victory 
for israel and the other apostles of peace. 


Victory belongs to the West and U.S. capitalist circles. 
[passage omitted] 


President Clinton's statement after the PLO-Israel peace 
agreement was signed—that Palestine will not be recog- 
nized as an independent country—revealed the plan 
behind the “concept of peace in the Middle East.” 
Establishing the amount of funds the United States and 
the EC will channel into Palestine is very difficult. But it 
can be stressed that the contemplation of funds totalling 
billions of dollars has suppressed Palestine’s political 
determination in its demand for i . They 
have helped Israel rid itself of the fear of Palestine 
through territorial Concessions to an extent 


Similar Transaction Desired in TRNC 


The “peace agreement™ signed in Washington following 
scenarios drawn up by the Western capitalist circles headed 
by the United States has made some profederation circles in 
the TRNC [Turkish Republic of Northern Cyprus], which 
collaborate with the Western world, slaver. Some very 
patriotic (') business circles in the TRNC, which have 
secretly supported the Western concept of federation in 
Cyprus and whose minds have been conditioned by their 
lust for wealth. were enchanted by the agreement. 
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U.S. Ambassador Robert Lamb and representatives of 
some leading U.S. firms have reportedly called on sev- 
eral business circles in the TRNC and assessed the cost 
of the TRNC’s independence in dollars. They are 
spreading the pleasant smell of dollars around. 


The United States and the EC will pay trillions of dollars 
to buy Palestine’s independence. Lamb's proposals to 
the Turkish Cypriot businessmen were equally attrac- 
tive. What they want to do is to convince the TRNC to 
agree to a Western-style federation. 


Similar proposals were made to Palestine. The Palestin- 
ians were promised that they would be helped to reach 
Israel's economic level in five years. But that would be 
under Israel's sovereignty. They couldn't promise any- 
thing but “an autonomous Palestinian administration” 
under Israel's sovereignty. 


The Western-style federation in Cyprus will give the 
Turkish Cypriot people nothing more than that. 

What the Turkish Cypriots will enjoy in the proposed 
federation, which will be under Greek Cypriot sover- 
cignty, will be independence in “internal affairs,” that is, 
as much independence as the Greek Cypriots will allow 
the Turkish Cypriots. 


When the children of our suffering people rush to the 
battlefront when a clash breaks out between the two 
communities in Cyprus in future, those who allow a 
Western-style federation on the island will enjoy the 
warmth of U.S. dollars and EC currency in their pockets. 


But everyone will be responsible. The Turkish Cypriots 
know who yearns for a Western-style federation because 
of their political inclinations. Their approach has been 
the same for years. Consequently, our people will assess 
their approach and decide accordingly. (passage omitted] 


UNSC President's Letter on Cyprus Issue Detailed 


NC2109061593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 


21 Sep 93 


[Text] The UN Security Council [UNSC] expressed concern 
that the Turkish Cypriot side has not shown the expected 
goodwill and cooperation necessary to reach an agreement 
on the confidence-building measures. It also called on the 
UN secretary general to submit a new report on his latest 
efforts to reach an agreement on the issue of Varosha. the 
Nicosia Airport. and on the results of a technical delegation 
mission. Based on the report, the UNSC members will study 
the situation in detail and. if necessary. consider alternative 
ways 10 promote and implement the UN resolutions on 
Cyprus. This is stressed in a letter from the UN Security 
Council president to UN Secretary Gencral Butrus Butrus- 
Ghali that was approved late last night after negotiations 
behind closed doors. 


According to Cyprus Broadcasting Corporation correspon- 
dent Apostolis Zoumbaniotis, a senior UN official said the 
UNSC letter gives the Turkish side until early December. 
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when the Council will again discuss progress. The UNSC 
president's letter expresses deep disappointment thal no 
agreement has been reached on the package. The UNSC 
president recognizes the important role Turkey could play 
in the UN secretary general's effort and calls on the Turkish 
Cypriot community to actively back the effort. It also says 
the UNSC members agree that Butrus-Ghali’s effort cannot 
go on indefinitely. 

The letter notes that members of the Turkish Cypriot 
community have a broad interest in the confidence- 
building measures. The UNSC members stressed that 
they adopt fully the UN secretary general's report and his 
remarks on the situation in Cyprus and called on him 
and his representatives to continue their effort. 


The letter adds that the UNSC members reconfirm both 
sides’ obligation to comply immediately to reach an 
outline agreement on the confidence-building measures 
shortly and to reach an agreement in principle on the 
package on Varosha and the Nicosia International Air- 
port, which will create a more constructive climate for 
beginning talks based on the Butrus-Ghali set of ideas. 


U.S., British Moves for Developments in Cyprus 
Issue Seen 


NC2009120393 Nicosia | SIMERINI in Greek 
20 Sep 93 p 18 


[Report by Kostas Venizelos] 


{Excerpt} Intense backstage developments are unfolding 
with the U.S. and British ambassadors in Nicosia the main 
players. The two envoys go back and forth to the occupied 
and free areas in a systematic and coordinated effort to 
preserve the “mobility” on the Cyprus issue. According to 
secure information, U.S. Ambassador Robert Lamb and 
British High Commissioner David Dain are particularly 
active preparing the ground for developments in the Cyprus 
issue at the beginning of 1994. Their effort centers on the 
so-called confidence-building measures. 


The activities of Gustav Feissel [the UN secretary general's 
deputy special representative on C) prus] come second and 
are limited to awaiting the UN secre tary general's experts on 
the confidence-building measures. | sdicative of that is Feis- 
sel’s confiding to a foreign diploma that everything in the 
Cyprus issue depends on the American moves. Lately, the 
U.S. and British ambassadors have, often and separately. 
gone to the occupied areas and had contacts with [Turkish 
Cypriot leader Rauf] Denktas. He made it clear to them that 
he could not “seriously” discuss the Cyprus issue before the 
election. 


Foreign diplomats who closely follow the dispute 
between Denktas and Dervis Eroglu are concerned as to 
whether the delay caused by the “election” will be 
extended if a “presidential election” is declared. The 
clash between Denktas and Eroglu stems from a dispute 
over splitting power and privileges in the pseudostate. 
Which one of the two has Ankara’s support? Diplomatic 
sources told | SIMERINI that the Turkish Government 
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has shown no preference. but Eroglu has more contacts 
with the Turkish Foreign Ministry. [passage omitted] 


| cc Begin Working Visit on Cyprus’ 
NC20091 13493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 G GMT 

20 Sep 93 


[Text] A diplomatic delegation from the Greek Foreign 
Ministry, headed by **: ministry's General Secretary 
Ambassador Khristos Za harakis, is in Cyprus 1+ contacts 
with the government regarding Cyprus’ application for 
accession to the European Community. EC Affairs Depart- 
ment head. Ambassador Yennimatas, is also part of the 
delegation that will have a meeting tomorrow with officials 
at the Cypriot Foreign Ministry. Zakharakis will also meet 
Foreign Minister Alekos Mikhailidhis Wednesday morning. 
The Greek delegation’s contacts take place before the EC 
Council of Ministers meeting on 4 October, which will 
examine the EC Commission's opinion on the Cyprus 
application and which could possibly make a decision. 
Greek Foreign Minister Mikhail Papakonstandinou was 
scheduled to take part in the contacts but he canceled his 
visit due to the elections in Greece. 


Behind-the-Scenes Moves on Cyprus ‘Problem’ 
Reported 


NC1709191993 Nicosia CYPRUS NEWS AGENCY in 
English 1630 GMT 17 Sep 93 


[Text] Nicosia, Sep 17 (CNA}—Two Greek Cypriot polit- 
ical party leaders confirmed Friday reports of behind the 
scenes moves for the implementation of U.N.-proposed 
confidence-building measures for Cyprus and an overall 
settlement of the divided island's problem. 


loannis Matsis leader of the ruling. rightwing Demo- 
cratic Rally (DISI) and Nikolaos Rolandhis, head of the 
Liberal Party were speaking to reporters afier a 90- 
minute meeting here with Jeremy Greenstock. assistant 
undersecretary at the Foreign Office who is on a visit to 
the island. 


“It appears that there are.” responded Matsis when 
asked whether he had information of behind the scenes 
moves on the Cyprus problem. “What interests us is the 
result and not the movement,” he added. 


Rolandhis said “I've heard something” regarding moves to 
push both the U.N. package of confidence-building mea- 
sures as well as the substance of the problem, but he made it 
clear this information was not discussed with Greenstock. 


Rolandhis added that in his view such moves could not 
be effective at this stage because of the “elections” in the 
Turkish occupied areas. 


“From messages we have received there will be move- 
ment on the Cyprus problem carly neat year.” he 
remarked. 
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The meeting of Greenstock with the two leaders, held at 
the residence of the British High Commissioner. focused 
om the Cyprus problem and Cyprus’ bid to join the 
European Community. 

Matsis said he pointed out “Britain's specific responsi- 
bilities” as a guarantor power of the island's indepen- 
dence to work to reunite Cyprus. 


He, moreover, expressed his “anxiety” about the con- 
tinued implantation of Turkish mainiand settlers in the 
occupied areas and the “inactivity of the West and 
Britain vis a vis the colonisation and the destruction of 
our cultural heritage.” 
Greenstock’s visit came in the midst of press and party 
es en Seite aatien vlna va C 
ming mainly from an interview by minister of state at the 
British Foreign and Commonwealth Office, Baroness 
Chalker, who said federation was not the only solution to 
the Cyprus problem. 
Matsis said they received “a lot of explanations” 
regarding Britain's policy on the Cyprus problem, but he 
noted that he would wait to see the implementation of 
this policy. 
Rolandhis said Greenstock confirmed his government's 
position “in favour of a federal solution™ to the Cyprus 
problem. 
Regarding Cyprus’ application to join the European 
Community Greenstock reiterated British support for 
the enlargement of the “12” a position he said which 
applied in the case for Cyprus as well, Rolandhis said. 


Eroglu Not Opposed to Referendum on Political 
System ” 


TA2009172693 Nicosia Bayrak Radio in Turkish 1530 
GMT 20 Sep 93 


[Text] Prime Minister Dervis Eroglu has said that if a 
change of political system is desired, he is ready to take 
that to a referendum. 


Speaking to an ANATOLIA correspondent, Eroglu said 
that carly general elections will be held even if the 
opposition does not take part in them. He also said that 
President Denktas’ request for a referendum will be 
discussed by the Council of Ministers on Wednesday. 
Eroglu said: Legal experts tell us that a referendum is not 
possible because the law was returned to the Assembly by 
the president to be debated once again. However. clec- 
tions are a form of referendum anyway. 





CYPRUS 73 


The prime minister pointed out, however. that if a change of 
political system is desired. then a referendum will be inev- 
itable. He said: If the aim of the president—who is sup- 
porting, even encouraging. the opposition to boycott the 
elections—is to have a change of political system. then the 
government is ready to ask the people whether they want a 
parliamentary system or a presidential sysiem. 

Eroglu said he believes that the people are in favor of the 
parliamentary system. 

Replying to another question. the prime minister said 
that early elections will be heid even if the opposition 
does not take part in them. The Assembly will pass a 
resolution on carly elections by 30 September. he 
stressed, adding that it is out of the question to cancel the 
early elections. 


Replying to another question. Eroglu reiterated that the 
government believes that the Cyprus problem can be 
resolved at the negotiating table. He said: When we come 
to power again, if President Denktas insists on resigning 
his post, then we will appoint another negotiator after 
consulting with the parties represented in parliament. 


Eroglu called on President Denktas to wage the struggle 
together, as in the past. It 1s unacceptable for the president 
of a country to criticize the government to this extent. 
Eroglu said. adding: By declaring that he will resign if the 
governing party wins the elections. the president 1s insulting 
the people's will and interfering in the clections. This ts 
unacceptable. The honorable president must give up 
maligning our party and our government. 


Denktas Vows To Save People From 
Administration 


742009161393 Nicosia Bayrak Radio in Turkish 1530 
GMT 20 Sep 93 


[Text] President Rauf Denktas has said that he will do all 
he can to save the people from the current administra- 
tion. He pointed out that everyone who 1s opposed to 
domestic corruption, and to the ugly and partisan prac- 
tices, are becoming targets of the rage of the clique in the 
National Unity Party administration. 


In a written staternent he issued today. Denktas said: 
Everyone should know that | will do all | can to pu! an 
end to the ugly practices of this clique. 


The president pointed out that the personal ambition of 
the members of this clique are harming the national 
cause as well. The people will teach them the lesson they 
deserve, he stressed. 
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"Arafat Postpones Visit to Athens 
— = Paris AFP im English 1214 GA.T 20 
93 


ate pty Red ged gutadaatll A Seo Ange 
Yasir ‘Arafat to Greece was postponed Monday [20 


“Arafat, leader of the Palestinian Liberation 


NC2109062493 Athens Elliniki Radhiofonia Radio 
Network in Greek 2100 GMT 20 Sep 93 
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the Kastella Marine Association in honor of the U.S. 
Democratic Party's Executive Presidiwm. Muiutsotakis 
added: Greece is the only European country in the region 
that is a NATO and EC member to undertake significant 
peace initiatives in the former Yugoslav region with 
some success and always within the UN framework. 


New Government Spokesman Assumes Duties 


NC2009194893 Athens Elliniki Radhiotonia Radio 
Network in Greek 1500 GMT 20 Sep 93 


[Text] At the ceremony held at the Press and Informa- 
tion Secretariat. Nikolaos Aryiropoulos. the new Press 

and Information Office secretary gencral and govern- 
ie cid teal cx os anton bh dake 
with modesty, objectivity, and honesty. He will replace 
outgoing government spokesman Vasilis Manginas. 
Aryiropoulos. who will also be State Ministry secretary 
general, said that in the short period before the elections 
he will try to provide the people with correct informa- 
tion. He said: It ts a great responsibility. partycularly in a 
pre-clection period, because it % well known that an 
informed citizen is a good citizen. He concluded: During 
this period we should make every effort to inform the 
people correctly. 


Establishment of New Satellite Television 
Channel 


NC2009141193 Athens Elliniki Radhiofoma Radio 
Network in Greek 1130 GMT 20 Sep 93 


[Text] ERT Inc. [Greek Radio and Television Corpora- 
tion] has announced the establishment and operation of 
a satellite channel. ERT International will broadcast in 
Europe, North Africa, and the Middle Easi. A statement 
issued by the corporation notes that the satellite channel! 
is the product of cooperation between ERT's Depart- 
ment for Immigrant Greeks and the Department for 
international Relations. 
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i Nastase Holds Talks With Ciller, 


AU 1809170293 Bucharest ROMPRES in English 1321 
GMT 17 Sep 93 


[Text] Istanbul ROMPRES, 17/9/1993—A Rose-Roth 
seminar opened on September 16 in Istanbul on 
“Regional Security and Cooperation,” organized by the 
North Atlantic Assembly and the Turkish group of this 
body. 

Before the opening ceremony, Adrian Nastase, speaker 
of the Romanian Chamber of Deputies, who was 
attending the seminar at the invitation of the Turkish 
Parliament, had an interview with Turkey's Premier 
Tansu Ciller and with Foreign Minister Hikmet Cetin. 
The parties examined the stage of bilateral ties after the 
recent visit Romania's President lon Iliescu made to 
Turkey. Stress was laid on Romanian-Turkish coopera- 
tron as part of the Black Sea program. Both sides 
mentioned that the tics between Romania and Turkey 
had a special significance in regional terms. 


Demirel, Ciller Comment on Defense Industries 


TA1909121993 Ankara TRT Television Network in 
Turkish 1000 GMT 19 Sep 93 


[Excerpt] President Suleyman Demirel has said that 
until the uncertainty in the world ends and a new 
security order is established, Turkey must keep its 
defense alive and equipped. He said: Turkey will con- 
tinue io be a deterrent, reliable, and peace-serving 
country in its region. 


Demirel inaugurated an ASELSAN [Military Electronic 
Industry] microelectronic guidance and ciectro-optic 
plant in Ankara today. 


In a speech at the ceremony, the president said that 
everything good or bad must be discussed in Turkey. 
However, he said, no one has the right to demoralize the 
nation by speaking merely of the bad and the negative. 


Demirel! pointed out that democracy is functioning in 
the country with all its institutions and laws. The defi- 
crencies surface because the system allows self-criticism, 
he said, adding: Despite certain allegations, Turkey is 
advancing with cach passing day. No country in the 
world can solve its problems overnight, he added. 


The president said that democracy, a growing economy, 
and defense are complementary clements. Turkey is 
constantly developing. he said, and it will be in a much 
better position in 10 years. We will do this in democracy 
and within is institutions. Defense is the umbrella of 
democracy. he added. 


Demirel pointed out that the military dangers that 
surrounded Turkey in the past are no longer there. 
However, he stressed, now there is uncertainty. 
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The president stated that the moncy spent for the 


defense industry ts not wasted, and that Turkey will keep 


its defense alive and equipped until a new world security 
order emerges. 


Speaking at the same ceremony. Prime Minister Tansu 
Ciller said that Turkey, which is in a key position, is 
affected by world changes. and is trying to reach solu- 
tions that fit its character. She said: For this aim, our 
government aims al bringing about stable growth. 


Ciller pointed out that the resources allotied to defense 
and the defense industry are restricted. She added that 
following privatization. there will be more resources for 
health, education, and defense. She stressed that the 
production of defense equipment 1s the driving force of 
local industry and technological development. We are 
emphasizing the efforts, she said. to turn the Turkish 
Armed Forces into a deterrent force that will play an 
important role in the establishment of regional stability. 
[passage omitted] 


Ciller Rules Out Early Elections 
TA2009193293 Ankara TRT Television Network in 
Turkish 1600 GMT 20 Sep 93 


[Text] On her way to Bonn from Ankara today, Prime 
Minister Tansu Ciller spoke to reporters and replied to 
their questions. In her answers io questions on domestic 
politics, Ciller said that carly general elections will not be 
heid and that her governmeni will remain in power until 
1996. She stressed that the True Path Party will be the 
number one party in the local elections to be held in 
March next year. She also said that the rightist parties 
can join only under her party. 


The prime minister also stressed the importance of her 
visit to Germany. She pointed to the fact that the 
Turkish citizens living in that country contribute 70 
billion Deutsche marks to the German GNP. She stated 
that the Turks’ taxes and insurance premiums—which 
are considerable—as well as investments must also be 
added to this figure. 


Over 100 Rebels Reportedly Killed in Ongoing 
Operation 


TA2009210493 Ankara TRT Television Network in 
Turkish 1700 GMT 20 Sep 93 


[Text] The security operations started on Ararat and 
Tendureck mountains against the PKK [Workers Party of 
Kurdistan] 10 days ago are continuing. 


A terrorist who surrendered to the security forces said 
that the organization 1s undergoing great panic as a result 
of the security operation and that more than 100 terror- 
ists have been killed. 


In searches conducted on Ararat. the security forces 
found 76 boxes of ammunition, RPG-7 rockets. hand 
grenades, and two rifics. Large amounts of food were 
found in the caves used as shelters by the terrorists. 
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Today. arullery and warplanes bombed certain places on 
the Ararat mountain. The terrorists who have moved to 
the summit of the mountain are being observed from 
below. It ts reported that clashes are erupting from time 
to ume between the terrorists and the security forces on 
the two mountains. 


It ss reported that the terrorists acquired SAM-7 missiles 
from another country but were unable to set up 
launchers for them because of the security operation. 


Eighteen Dev-Sol ‘Terrorists’ Captured in Istanbul 
TA1909171693 Ankara ANATOLIA in English 1545 
GMT 19 Sep 93 


[Text] Istanbul, Sept 19 (AA}—Eighteen members of the 
terrorist leftist organization Dev-Sol [Revolutionary 
Left] were caught during operations by security forces in 
Istanbul while large amounts of firearms and explosives 
were seized, police said on Sunday [19 September]. 


One terrorist was also killed. 


Istanbul Security Chief Necdet Menzir told a press 
conference that 1 was determined that the terrorists were 
involved in the killing of seven police officers and large 
numbers of bombings. shootings. and robberies. 


He said the terrorists were caught following a clash in 
their safe house in the Umraniye District and one 
terrorist was killed during the clash. 


Searches in nine safe houses and offices belonging to the 
terrorists revealed large numbers of automatic rifles. 
long range firearms, handguns. explosives. and chemi- 
cals to be used in making explosives. 


Constraction Starts on F-16 Fighter Planes for 
Egypt 

TA2009101093 Ankara ANATOLIA in English 0945 
GMT 20 Sep 93 


{Text} Ankara. Sept 20 (AA}—Consiruction has begun of 
the first Turkish-buih F-16 fighter plane for the Egyptian 
Air Force. When construction and test-flights are com- 
pleted on the first plane, construction will begin on the 
second and third plancs. 
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Turkish Aurcrafi Industries (TAI) ts to produce 40 F-16's 
for Egypt by 1995. The planes will be built at TAI's 
Murict installation outside of Ankara. 


Meanwhile, TAI construction of F--16 for the Turkish Air 
Forces (TAF) ts pressing ahead with the hand-over of the 
[word indistinct] aircraft last week. 


Three more will be handed over to the TAF im the 
coming month. 


The TAF’s requirement is for 160 F-16s. Production is 
expected to be completed by the end of 1997. 


New SDP? i 2ader Appointed State Minister, 
Deputy Premier 


TAi909111693 Ankara TRT Television Network in 
Turkish 1063 GMT 19 Sep 93 


[Excerpt] Murat Karayalcin. leader of the Socialist Dem- 
ocratic Populsst Party [SDPP]. has been appointed state 
minister and deputy prime munisicr to fill the post 
vacated by Erdal Inonu. Karayalcin was presented his 
portfolios by Inonu. 


President Suleyman Demurel received Prime Minister 
Tansu Ciller at the Cankaya Mansion this morning. 
According to a statement issued by the Presidential Press 
Office. during the mecting which began at 0845, the 
prime minister proposed appointing SDPP leader 
Karayalcin to the post of state minister and deputy 
prime minister vacated by Inonu. President Demirci 
appointed Karayalcin to the post in line with the pro- 
posal and with Article 109 of the Constitution. [passage 
omitted] 


One Tonne of Heroin Seized in Bingol 


741909203893 Ankara ANATOLIA in English 1600 
GMT 19 Sep 93 


[Text] Bingol. Sept 19 (AA}—One tonne of heroin was 
seized following operations by narcotics team in eastern 
Bingol Province. 1 was reported on Sunday [19 Sep- 
tember]. 


AA was told by Bingol Security Chief Kemai Iskender 
that narcotics teams holding operations in the hamlets of 
Genc District found 1,100 kg of heroin with a street 
value of at least 10 billion Turkish lira (approximately 
$900.000). 


He said that three people were detained in connection 
with the drugs 
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